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BXDTRO EGNOTRIG INQUIRY OOMMISSION. 
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‘Pressnt 3: 
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Je He We Bower, Esqe, Secretary. 


FP.Ae Gaby: Dsqe: roprosenting Hydro Bleotric Dommission. 


TO THE CHATEMAN : 


SIR WILRETAM HEARST « 


Q---You were Premier of Ontario in 1916 ? A--Yes. 


q~~-It was in Maroh; 1916, that the Gentral Ontario System 


was purchased by the Provincial Govermment from the 


Dominion Electric Power Sompany 7 A~=I oculd not tell you 


from recollectione 


®-~Vhat was the reason it was purchased by the Provinoial 


Government ? A--Thero is a long history im oonnection with 


\ 

the transsotion. 
Q--Lot us have 

it to yous 


thate A--I do not Imow that I can give 


Q--Give it as fully as you cane A--I havo not tho 


matter fresh in my mind ~ it is six cr seven years ago, and 


I have not had eee to pring it to my mind at All for 


several yoarse 


Bofcre I became Prime Ministor at all, the 
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question of the purchade of the Rastern Power System, I 
think it was generally known as the Seymour ed age ny 
recollection serves me right, was under consideration, ana 
it was generally felt it was in the interest of that section 
of the Province and the proper thing that trat should be 
acquired if it could be bought on a prcperibenis.. 

Q--Was the consideration on the part of the Government er 
on the part of the Hydro Bleotric Commission cf Oytario ? 

Q--Any information that came to the Bovernment, so far as 
T am aware, any reports or data would come from the Hydro 
Blectric Hommissicn.e FE am speaking now as [ say after a 
lapse ef quite a mmber of years, put my recohlesction is 
that representations were made to the Government from time 
to time by the pooplse of Bastern Ontario urging the 
acquisition of that property by the Province, so that 
they ante heave the benefit of publicly owned power 
such as the people tributary to Niegara have. As I said; 
the question I knew was under consideration some time 
befcre £ became Prine Minister. 

Qa-¥ou became Prime Minister in 1914 ? bo18ie: yess I 
first came into the Government in the latter part of 1911, 
and I know it was a matter of disoussion quite from the 
time I first became a Ministor. 

Q--WThat resulted from the matter being brought to tho 
attention of the Government ? Porhays you can tell us 
a little more fully than you havo, what did take place prior 
to the acquisition ? A--No, I cannot give you any 
detail, and without records ts refresh me memory it would bo 
dangerous for me to try. Only I remember in a general 
Way that there were negotiations between the Gommission and 
the Oompany, but I do not sae that I ever know the details. 

Q--When aia the negotiations between the Government and 


the Company take definite form ? 4--I cannot tell you from 
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rocollsection at all; sir. . 

QuHow was it if the Hydro were conducting these negot- 
Zations 14 did not make tha purckase ? A--I caonot tell 
you that, sir. | 

Q--Gan you tell me why the Government made the purchase ? 
Reo Besanse we thought it was the proper thing to do. 

Qu-On what ground ? A—From the publia intorest, 

Q.-—What ypartioular clroumstances or facts lea you to the 
consiusion that 1t would be the proper thing to do ? Was 
there any obstacle in the way of the Hydro asquiring it ? 

Wy do not know of any obstacle. 

Q.--The Government had never made such a purshase before: 
had £% ? jen Swoponse not exactly that kind of purchaso. 
Z forget whether that waa before or after the Ontario 
ower Domyany was acquired in the manner in which it was 
acquizede 

QT Was an unusual thing. 

TO COMMUSSIONER HARRIS : 

Quang Hyaro did that, the Goyerrmment did not acquire 
the Ontario Power Company: whereas in this case; the 
Gcvernment acquired the Seymour Power Company * A--The 
Government felt it wes in the interest to acguire it, 
and the Hydro had not done it up to that date, and we 
aid it. 

TO THE CHAIRMAN ; 

Q-Tlas there anything to prevent the Hydre doing it which 
lea you to step in ? A--I personally had nothing to do; 
Sir, with the negotiations, 

Q--Who had; sir ? A--My recollection is that Mr.Forgusen 
conducted most of then. 

Q--That is the Honourable Howard Ferguson ? f-<Yo8. 
Pverything was reported to me and everything was done with 


my entire concurrence; but the actual neghtiaticns were 


pihecke até shan Hromrieren ot ain aint tie i 
” ( iy a 


4 OR od gata reqotg odd watt ot Heipuodt 
w Beocte det oF sii aut i iiaai ; oe 


t 
a i 


, a nate 4 38 of” or Ta_oTy: a iad itiow “gt andt iit 
3 a “palbatipee: oxroyA eat Ro wae ont hie fonteto 


i acneer ree bt ‘Briks fasts ettoote tos ondagre Bi 
ie ; ; 
os otis fad ant CONES SO stokes Ban bast sadted 
, 

; 


> padde Leawniser the naw ne 


hss Fes) me ba oe | ed 
es Gee a ak a 3s ae sito aM 
a > etdapon tom BRS Saamaseged ost (vats BIB cei 

; wt ahs ‘98 sa ats fed aaotody egneggio}: savor obzisty 

| ‘ | cule T yaay aod sown aueamgat ait bors tapos ts 


a, enkigos at Jearatat edt st naw ot efeR tas 
en Baw votes tad? of qa et amob + Auk bad oh 


é 


ry sf inal ey se htibos ‘pat wilang onteg a he 
ME ee ee ss 
bah. aeziigte 1% tadd at aolioal Loewe wha 


car 


- aey, par ei. wy sade to Face Satoamtdl 
Ue ae FL y 

han sans eon z neay rot Seawok eldasaacol ad? at ae 
a ‘sete asin nae wartdd grote fa om ot Rottoqert naw %. ex 


oxo assktabigyen astae edt tant. ech aritaa @ 


mi nm i we ; ; gt. 
oe ae ia Se rh tf 
Ca Paouree hod i ya p 1 a ed (ia bs ae 


rhe a 
AN 6: oH he = 


‘is 
ee 


-~12535- 

conducted not by myself at all events. Mr,Terguson «nd 
ir, McGarry were the members of the Cabinet that represented 
Hastern Ontario, and any matters that affected that part of 
the Provinee they were the ones who took special interest 
in them, and one or both of them I think conducted the 
negotiations in this matter; being particularly interested 
in the FRastern part of the Provinee and representing that 
section, they were naturally anxious to see it progress and 
to see it get all the benefits that were thought the Western 
section were getting from Niagara. 

Q--But the Hydro had bought plants down as far as Ottawa, 
If your recollection would permit you to state more 
definitely do you know why the Hydro did not buy the Central 
Ontario plant amd why the Government did it ? 

A--I do not know why the Hydro did not. The officials of 
the Commission ean tell you more definitely with reference 
to that. They had bean negotiating and they had not got 
together with the Compeny, and the Government had, 

Q--Did you have any counsel acting for you in the natter ? 

A--I cannot say -- you mean in the negotiations ? 

Q--Yes, in the preparation of the agreement and the closing 
of the matter ? A--I know the present Mr,Justice Ferguson 
acted in the investigation, 

Q--That was later on ? <A--Yes, but at what stage he 
eame in I do not know, 

Q--In the records Mr.Lynch-Staunton's name was nentioned; 
do you recollect if he acted for you or for the Hydro in 
the matter 7? A--I wowld not kmow vhat his eonnection 
would be with the Hydro because they conducted their 
business apart entirely from the Government, and they 
retained all the counsel they thought fit, and would pay 
them direct out of their funds, Lynch-Staunton was retained 


to bring an action and did bring action on behal® of the 
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Provinos in connection with the Trent Water Powers, against 
the Dominion. 
TO COMMISSIONER HANEY; 

Q--To determine what 2? <A--To determine the ownership 
of the powers on the Trent. 

@--The water and water righys and riparian rights and all 
that sort of thing ? A--Yes. 

TO THS CHAIRMAN. 

C--That was later ? <A--No, I think that was before that. 
That action was commenced while I was Minister of Lands 
ard Mines, In fact I think he had been retained before 
that, and had given an opinion with reference to it. 

Q--Were you present at any meeting that took place between 
the members of the Government and the representatives of the 
Hydro Commission and others ? A--With reference to the 
purchase Ay 

Qnm-Yos ? A-=No, I think not. I have not any recollec- 
tion of being at any meeting. 

(--Did you have any interview with Dr.Re&d about it ? 

A--About the purchase of this property ? henNoe 

G~-Or Mr.Frank Cochrane, then Minister of Railways at 
Ottawa ?  A--No I do not recollect having any conversation. 
I have had conversations I know with Mr.Cochrane, possibly 
with Dr.Reed with reference to the rights of the Province 
in tho waters and nowers of the Trent. Of course that was 
a matter of contost betrecn the two Governments as to what 
their respective rights wore, 

=--Did Sir Adam Beck see you at all about this purchase 
by the Province ? A--I do not thinkso, I have no 
recollection of speaking to Sir Adam about it at all. I would 
not say I did not, but to the best of my memory and 
Imowledge I did not discuss it with hin, 


Ge-It was @ rather importart purchase running up to between 
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“8,000,600 and .29,000,0c0 ? A--Yes, 


.--And I thought perhaps you ag head of the Government | 
would be more directly taking a part in thé negotiations ? 

A--I took a direct part in tho Ae panied tons: I had knowledga 
of everything going on and was satisfied with the negotiations 
as reported, I was not a negotiator and did not interfere, 

Q@--Did you discuss the price that was to be pald whth any 
of the various interests represented ¥ A--I do not think Tf 
discussed it with anyone excepting with my ministers, 

C-~-Was it a mattor of consideration om your part as to 
whether it was @ proper price or not ¢ A--It was certainly 
& matter of consideration, Personally I was not in ee 
position to give an opinion. I had to rely upon the reports 
that wore made to TGs 

Q-—-From reports that waro made to you, did you come to any 
conclusion as to whether or not you were paying a fair and 
reasonable price for it ? A--That wes the conclusion I 
cane to, 

Q--Was there, for any Length of time, any markad- difference 
of opinion as to what the price should be ¢ 

A--I cannot give you any of the details, Therc mst have 
been a difference of opinion between the Evydro and the 
Company or clsc the transaction would not have remained in 
aboyancée so long, but the details of that I do not Imow, 

j--Did the Government have & valuation of the plant made 
before it purchased ? A--I cannot tall you thet other 
than they would have the benefit, I have no doubt, of the 
information and report that the Hydro had, 

‘-<-You relied upon the report made by the Hydro ? 

--That is my recollection. 

‘--ind did not have a direct valuation made under your 
direct suparvision ? <A--So far as my memory serves ms, 
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Q--Did any conference take place between yourself or the 
Government and representatives of the municipalities where | 
these works were situated 2? A--I have not any 
recollection of having conferences direct with the 
municipalities, The matter was one of diseussion over some 
years, but I cannot give you the details of any conferences, 

G--Was anything said as te the management of the plants 
you were taking over ? Did you propose to manage it direct- 
ly as 4 Department of the Government or did you arrive at 
any ether conclusion ? A--I do not think there was any 
thought of that. 

Q--You were buying it ebsolutely -- what wae the thought ? 

A--The thought was always to have the Hydro manage it. 

Q--You spoke just now of the desire of the people of that 
district to have the advantages of a ayvstem similar to that 
prevailing in Niagara, was it intended that thia should 
ultimately be part of tho Hydro system ? A--The details of 
the system I cannot speak with reference to, I do not 
yuite follow you. Do you mean it wevuld be part of the entire 
systen ? 

Administered as the Hydro manipulates. They administer 
it and charge up the cost to the municipalitios that take 
from them, and the municipalities provide a sinking fund 
and ultimately become the owner, As I understand it, there 
4g no such vrovision in this caso; was it intended it should 
bo on the sam footing as the other systems ? 

A--I cannot speak without having any records or files or 
memoranda befora mé after the space of so many years, but 
my rceolloction is in tho ac _uiring of the system, we had 
to ae uire othor than the water power system; we had to 
ag uire a pulp mill or pulp plant of some kind, 

Q--.nd & flour mill ? Ae-Yes, and I think # railway 


systom and perhaps som gas systems. 
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{, s-wAnd water works f .+-This is all very hazy to ma. 
nov, and I think tho idea was to work those out, separate it 
up into proper parts and work it out in that way, It was 
difforcnt to taking over.a powcr system like the Ontario 
Power Company that was simply a power plant. This purchaso 
consistcd of a number of assats somo of which, I think, 
would be acquired direct by the municipalities themsclves 
and would not come under the Hydro. 
TO COMMISSIONER HEY: 

Qu-Ultimately would be scparatad 

A--Yos, and worked out in that way; that was the thought 
so far ag my memory servos mo, 

TC THE CHAIRMAN: 

Q--Would that apply to the generating plants on the river 
or just to the Local distribution systoms in the various 
municipalities ? AeweReally I cannot tell you what the 
generating plants were, but as I have explained, my recollee-~ 
tion was that it was hopod to work it out by splitting it 
up into the difforcnt parts and disposing of those that 
vouid not fit into tho powcr policy and the goneral power 
plant, 

Oe =Vhat about those that would fit into the pencral power 
pant, was is intended tho Govarnnent should retain them 
or that they should be made over as part of the goncral 
Iydro System ? A--My memory does not serve me as to what 
the thought was in that. No doubt it was anticipatcd it 
yould be oporatcd in some way by tho Eydro. 

Ce-You do not remember any of the dctails of that, as to 
the cctont of the ownership in the municipalitics ? 

fi--No. 

TO COMMISSIONER HANDY: 
| (=I supposc you would have an imprassion though, as to 


vhether the Government intondcd going into competition vith 
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the Hydro in tho management of another plant ? 
4--fTho Govornment never had any thought of that. 
TO THE CHAIRMAN: 

Q--Was it Intendcd that in the event of tho Government 
making over the plant to the mimicipalitios or parts of it, 
it should make it ovor at the prioc which it paid for it ? 

A--That is a dstail that I ncvcer went into at all, It 
was not the idca of tho Government to meko any money out of 
that transaction, 

Q--Wes it tho intontion of tho Government to make any loss 
out of it 2? A--I do not suppose it was. 

Q--You expected if you turned it over, it would be turned 
over so that you would not losc anything, is that sa ? 

A--I think that was tho idea, I think it was anticipatcd 
that it could be worked out in such a way that it vould be 
for the benofit of tho partics intorceated, desiring powor 
in that part of the Provinec, and without any loss to tho 
Provinca. 

O--ithout any Llosa to the Province * A--I say I. assume 
that that vas it, but I have not any recollection of the 
details as to how it was, 

C--There were additional sums advanced to the Hydro for the 
extension of this system and the improvement of Lt, by the 
Government 7? A--YOS, } 
| Q--Appropriations were made by the Legislature and handed 
over to it ? A--The records will show. It is not within 
my regollection. I think likely the system was extended 
and improved. 

Q--Why was it, Sir, 4f it vas the intention that it should 
be made over ultimately in part or in whole to the mnicipal- 
ities that that was never dene ? As=-I do not Enow, 

G--Did you ever take it up with the Hydro to urge that 


policy to be proceeded with ? A~-I did not personally, no. 
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€--Did the Government as a Government ? A--I cannot tall 
you. My recollection is that the different properties have 
never been separated up to the time the Government of which 
I was then head remained es power, 

Me--Do you recall going over any inventories of the property 
you were pnurchasing, as prepared by the Hydro ? 

A--I did not go over then, 

Q--Do you know if any members of the Government aid go 
over these ? _ Ae-No, I would not be much wiser if I had. 
TO COMMISSIONER HaRRIS: 

Q--This purchase of the Seymour Pover interests by the 
Governnents means that the pohicy of the Government was 
entirely changed, and it was a new policy adopted -- a policy 
that had never been in effect before this purchasa ? Was 
that cuestion of policy discussed by the Government and 4 
decision reached in connection with it ? 

A--No doubt it was, because anything done in connection 
with it was done after full discussion and action hy the 
Cabinet, | 

Qe-Inasmuch as there was a Hydro pohicy in the Provinoe, 
and it was the expectation that all pawer plants and all 
power distribution would be handled by the Hydro, can you 
tell us why the policy was changed in connection with this ? 

A--I did not say, Sir, the polley had been changed. 

I tried to explain as well as I could, my recollection of 
the circunstances after the lapse of seven years, This 
differed from any other transaction wo had hadj that it was 
not only a water power, but ineluded other businesses, and 
it was not the intention of the Province or the Hydro 
either to carry on this system ineLuding these different 
plants, They were bought as a phole by the Province with 
the oxpectation they would be split up. To that extort 

4+ was a change of policy, but I do not know that there 


was any cther change of poliey. We had never had iny otner 
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| ~1260~ 
transaction like that before, but the Hydro was exxtonding 
and expanding thoir business and policies had to be extended 
and expanded as well, : 7 

Q--Was it the Government’s intention when they turnod these 
properties over to the Hydro to operate them, that they 
shoudd be operated on the same basis as the properties they 
were thon handling and that came under the Hydro Act ? 

A--Are you referring to the powers or the plant ? 

Q--I am referring to the fact that (38,350,000 was spent 
by the Ontario Government for the purchase of this property, 
Was there any thought on the part of the Ontario Goverment 
that a sinking fund provision ond other $= provisions for 
the amortization of that amount of money should be repaid 
through the price of power paid by the municipalities ¢ 

A--The result of the thought and consideration of the 
Government was exbodied in logislation and in orders in 
council, 

Qe- ; '  ¥ou stated that the Governnent thought 
44 vould he better to have these properties in the Central 
Cntario System put on the sane basis ag the Niagara system ? 

A--You misunderstood me, Sir. I was speaking in a general 
way, and I regret % spoke at all now, because it was unfair 
to ask me to speak without tho filo before me to help my 
recollection, What I said, Sir, was that in a general 
way it was thought right that the people in the eastern 
section of tho Province should have the benefit of publicly 
owned power as the psople in the Niagara section had the 
benefit of publicly owned power, JI was not speaking in 
‘S spocifiec way. 

C--If they wore to havo the same hasis of publicly owned 
power as at Niagara, there would have been the provision 
in connoction with that purchase that they should repay 


the Government for tho servioc they are getting, As things 
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stand at the present tino, everybody 1s under obligation and . 
undor liability to repay te the Hydro monays adveneod by 
the Government for the advantages that they afte getting ? 
i A--The municipalitics have not yot takon 44 over, 

Qe-Why should they havo boon vllowed to onjoy these 
privileges without taking them over  A--Why should not they +: 

QG--Becausé it is a discrimination ugainst the other 
municipalities; they are gatting this power but they are 
under no liability to repay to the Government tha amount the 
Governmont has advaneed. These peoples in the Contral System 
are under no obligation at all ? 

A--I think thet wlll bo workcd out, 

O--That is what we want to find out, whcthor there is any 
possibility of working it out, The people in the Central 
Ontario System have got something the Government has paid 
for and they are under no obligation at all to ropay the 
Government, none whatever ? A--Tho Government own the 
property, and they do not own thr other, that is the diff- 
ELGncGe 

Q--\hy should the Government own the property and operate 

“4t % A--Because of the jJudgnent of the Government of 
the day, wise or unwise, it was thought proper to buy it, 

Qe-ind that was the policy which was adopted at the tine, 
which was a complete change of policy ? A--I hove already 
answered that  uestion, Sir, 

Q--I vant to get it perfectly clear becsuse this is a very 
important departure in policy it striiies me ¢ 

AewZ think I ought to have had notice of what I was going 
tc be asked, ond given on opnortunity to lool: over the 
records. 

Ce-Did not you have advice that we were to have this 
hearing Y s--£656 


Ge-How long ago 7? A--I had no more ides vhot I ves going 
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to be asked -~ until Mr.Gregory started, 
Q--What did you think we were meeting for ? 
diem-I did not know, 
THE CHAIRMAN: I  uite understand Sir William 
after all this time would not have much recollection. 
SIR WELIuM HRARST; I am trying to give you as 
complete a recollection ag I have of it. 
TC COMM{SSICNER HARRIS; 

Q--Al1l we are trying to do is to find out why certain 
things were done, and you were Prime hiinister at the time 
this agreement was made, and I would think before a policy 
of this kind was adopted hy the Government it would be 
very thoroughly discussed by the Prime Minister and his 
colleagues 7? A--It was, Sir. 

Q--But you do not remember just why these things did 
take place at the time ? A--I told you my recollecticn. 

Q--You told us you did not know exactly, You have not been 
able to give us very full explanations ? 

A--That may be your opinion; it is not mine, 

O.-In the purchase by the Government of a lot of assets 
such as owned by the Seymour Power Company, the Government 
of course never buys anything with the idea cf making a 
profit; take the capital invested in the properties and 
the Government does not expect to make money out of it, not 
even interest on the investment, the same as you do in 
puilding a publicly owned railroad, What I cannot get clear 
in my mind is why the Government thought the mmicipalities 
in Central Ontario should be given this advantage and given 
this property that has cost the Ontario Government up to the 
present time 312,500,000, and the operators of that invest- 
ment do not have to make aven interest charges on it ? 

THE CHiINkaN: Yes, they pay interest, 
COMMISSION HARNIS: But they do not havs to any 
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~1263—- 
more than on the Intercolonial Railway. 
viTHRSS: The property vias in the hands of the 

Government. The Government bought it believing it was a 
good purchase, that 1% could be worked out, and intending 
in time to work it out, I have mo doubt, on the same plan 
that the other Hydro properties were worked out, We were 
satisfied with the value of the purchase, and that was the 
security of the Province, | 

Qe-Why did not the Government adopt that policy all over 
the Provines ? Why don't they come up to Brantford aml buy 
our water works and our distribution system and relieve us 
of all that responsibility in connection with repayment 
of that ? Why don't they do it everywhere in Ontario ¢ 
Why ghould it only be dcne in certain small sections ? 

Ae--J think wherever circumstances existed as existed in 
Central Ontario, we would be prepared to have done so. 

TO THE CHAIR MAI: 

Qm-What difference was there between the circumstances 
that existed there and other parts of Cntario 2? -— Whet 
Special circumstances were there ? A-=-There was & power 
plant an existing plant; certain powers there that were owned 
or claimed to be owned by the Province and that should be 
developed by the Provinee, end there was no special circum- 
stance needed in that other than the general policy of the 
Government at that time, 

Ca-There were no power plants owned by the Province 7 

Aw-iio plants themselves -- the proceeds of the plants. 

Qe-There were in other parts of the Province & ninber of 
plants taken over by the Hydro, existing plants, and 
operated on the general Hydro System ? A--Thet is what I 
am pointing out -- ae uiring plants in different parts of 
the Province where benefit could be derkwed. I have e:plaing 


ed one reason ~- the reason in my mind at the moment, why 
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-1264-~ 
this was not perhaps dealt with in the same manner as some 
of the others to which you have referred; it was not solely 
a power plant, | 
Q--But you got ae but the power plant, 

COMMESSIONSR HANDY: They got publie utilities. 

THE CHALRKMAN: You got the public utilities, the 
street railway and the flour mi11 and pulp mill ? 

A--It could not be taken oyer otherwise, and that was the 
reason it was taken over, 

Q--—Why did you take over the flour mill and pulp mill and 
gas works and water works and street railway, if you were 
going to run it as a Hydro systom 7 A--I presume it was 
thought the best bargain could be made in the way it was 
made, These people would not sell parte without the whole, 

Q--But the Hydro had powers of expropriation, They could 
have expropriated the power plants and left the others alone ? 

A--They thought it would not be wise to do it. 


Qe=Does it oceux to you the reason why you felt it was 


necessary to buy the whole thing 9 Ae-I do not know what 


the reasons were, but I can guess what they were -- it would 
occur to anyone -- because we thought that was the best way 
to buy it out, rather than to either expropriate the power 
plants or pay the price, niataver it was, that they were 
Geicinairorl sini a ah 

TO COMMISSIONER J...ROBS: 

Gu-What Led you to believe you could dispose of the 
undesirables ? A--I cannot tell yO. a caxnot tell you 
the details, if vty 
TO COMM SSIONEK HARRIS: 

QemA full investigation and report was mado of all the 
properties and a recomendation was made to your Goverment 
thet the Government should buy them -- by the Rydro @ ° 
TO THE CHALRMAN ; | | 
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~1265- 
Electric Power Commission a Letter from Sir Adam Beck to 
you, in which he says that he recommends the purchase by — 
the Government by giving 8,350,000 in 4 per cent Government 
bonds payable in 50 years, We find that eventually the 


Government gave ..8,350,000 in 4 per cent Government bonds 


payable in ten years; why was that change made ? 


ig Ae-I cannot tell you, Sir. I have not any knowledge with 
reforence to that. That was a matter of financing in some 
Way. 


Q-~You will note the great difference ¢ A--I cannot give 


you any information, 


~ 


Q--Was not it discussed with you ? A--It probably was. 

Q@--You do not recall any conversation that was had 7 

A-~=I do nos recall that, I remember something about it. 

I think it was a question with the Treasurer in financing, 
but I ‘am not clear about that, so I do not want to say 
anything about it, 

TO COMMISSIONER 1, A.ROSS: 

Q--Vould it be fair to say the genesis of this whole 
mattor was the .uestion of giving the municipalities in that 
district tha same advantages as those in the rost of the 

Provines ? A-=-YOSe 

Q--4nd the plant that was takon over by the Government is 
ths first and only plant it has sever taken over ? 

COMMISSIONPR HARRIES: What do you mean by the plant ? 
COMMISSIONER Ra .ROSS: The businoss, 

O--This is the first time anything of that kind had been 
‘done by the Government ? What I am amclous to get at is why 
the Government fotmd it necessary to side-track the Iydro, 
or did they ? * A--lNo, there was no side-tracking of the 
Hydro, The matter was done on the recommendation of the 

Chairman of the Hydro, as the Chairman has just read, 


G--That was after the event ? 
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~1266- 
TO THE CHAIRMAN: 

Q--Just as the agreement was being signed -- the Government 
hed stepped in? AI have no recollection as to that. 
TO COMMISSIONER R,A.ROSS: 

QeeDid you not find the Hydro and other people had been 
bargaining and had got to a doad Lock ¢ he-I think that 
is so, 

TO COMMISSIONER HANEY: 

Q--I suppose the idea you have expressed was that all thoso 
public utilities being a part of the Seymour Power Company 
or the Electric Power Company would be ultimately separated 
and probably go back to the municipalities and the Hydro 
would be left with the type of business that it was originally 
intended to do, the development, transmission and sale of 
power ? A--That was my idaa. 

Q--And the municipalities, when it could be arranged, would 
come in and take the same part in the administration of this 
system, as the municipalities in othar parts of Ontario do ? 

A--Quite so -~- no doubt that was the idea, I intended to 
convey that idea that the Hydro had been bargaining for a long 
time and thoy had not come together, and eventually the 
Government did come together with thon. 

TO THE CHAIRMAN: 

Q~-Vas the Hydro not prepared to go ahead in Central 
Ontario as they had gone shead in other placas and acquired 
these plants by expropriation ? Aen-I do not know whether 
they were prepared to do it or not, but it was not thought 
wise to take that proceeding, when they could be obtaincd at 
tho price they wore, 

Q~-WWhat would be the objection to the Hydro taking that 
course -- taking the usual course in Oontral Ontario and 
exvropriating such plants ast hey needed 7 A--Hecaune, 


no doubt, it was thought it would cost too much on an 
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~1267- 
expropriation basis, 

Q--That the Hydro would have to pay more on an ozpropria- 
tion basis than you did on the agreoment ? A--No doubt. 

Q--Was the Hydro willing to go ahead with it by way of 
expropriation in the usual way ? A--I cannot tell you. 

Q--Did the Dominion Government raise any objection to the 
Hydro expropriating 7? A--I cannot say; I do not know. 

Q--You do not recall an interview with any member of it ? 

A--I do not know how practical it would have been to 
acjuire the property in a workable way by expropriation, 

As to that, I do not imow, . 
COMMISSIONER HARRIS: 

Qe~You would not be very familiar with something that 
happened six yoars ago, and I presume that probahly the 
nambers of your Government who actually carried on the 
nogotiations are the mon who would be able to give use the 
information, There are many things that come into our minds 
in connection with things of this kind that make us wonder 
why certoin things happened and why certain things were done, 
Of course one of the results of this is the Hydro Commission 
are in a position to do a lot of things with the ComtraL 
Ontario Systom that they could not do whth the other systoms, 
They.do not have to gell power at cost, which is the great 
slogan of the Hydro, “Selling power at cost." They can make 
fixed rates and they can make these fixed rates below cost 
if they so desire, Thay do not have to provide a sinking 
fund to repay the Government the twelve and a helf million 
dollars that the Government has advanced for this systam, and- 
it puts the whole situation in quite a different position 
to all the athor systems. In fact as I stated before, I 
think the other systoms are discriminated against because vhy 
should not they be in the same position and have the same 


advantagos ? A--Thore was no intention of discriminating 
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~1268- 
against anyone; it wis thought this was the best way to 
work i out, 

Q--For another thing, Central Ontario was well served, 

I believe, by the Seymour Power Company. I believe the 
people generally were satisfied with the service and certain- 
ly they were getting power at a cheaper cost than they havea 
had it since ? A--I cannot tell you. 

Q--These are the things that come into our minds that we 
have to think about ? A--It might not have worked out as 
anticipated; I cannot tell you. 

TO COMMISSICNER R.A.ROSS; 

Q--The relations of the Hydro to this system are entirely 
different to its relations to the other systems or most of 
them. In the original Hydro case, they were the agents of 
the imnicipalities and the Government was merely the backer, 
In this case, the Government is the ar and the Eydro is 
the egent of the Gowernment and the municipalities have 
nething to say; they do not intervene -=- that is right ? 

A--That is the case, I have no knowledge of what has teken 


place for years, 


HONORABLE HOWARD FERGUSON, M.P.P. 
TO THR CHAIRMAN: 
Q--You were a member of the Government of Sir Willie Hearst? 
A--Yes Sir, I was for a time. 
Q--Were you in 1915 and 1916 7 Ae-Yos. 
Qe-What position had you in the Government 2? A--I was 
iinister of Lands, Forests and Mines. 
Q--During the whole of it ? <A--FProm December 22nd, 1914 
until the flood. 
COMMISSIONER HaNEY: The Oyelone. 
Tit: WITNESS: The epidemic, 
TQ THO CHAIRMAN; 
Q--Did you carry cn the negotiations which resulted in the 
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~1269- 
ac. wisition of the Central Ontario Power Company by the 
Government ? A--Voery largely, yes. 

Q--Can you tell us, Mr.Perguson, from your own knowledge 
just what went on between the Govermment and the Hydro, and 
the Government and this Central Company or any other interest 
prior to the purchase, and what led up to it ? 

A--Yes -~ I will have to speak from recollection. I have 
no#¥ seen the files and it is over seven years since the 
agitation was first started, There was a very strong feel~ ; 
ing 811 over the Eastern part and central, portion of Ontario, 
that there was perhaps what they thought discrimination 
ageinst that part of the Province with regard to the power 
service. That whtle the whole Provinee was loaning its 
eredit to Hydro, the Eastern part was not getting any benefit 
from it. I understand the original scheme of the Hydro was 
to extend its operationg all over the Eastern part of the 
Province. My recollection is ~~ and I speak now only frcm 
recollection -- that the Hydro applied te the Dominion 
Government for scme powers on the Trent Valley, and it was 
found these powers had been promised to the Seymour people 
by one of the Ministers -- tho former Minister of Railways. 

Q--Is that Nr.Cochrane ? A--Pronised by Mr.Grahem -- 
previous to Mr.Coegrane's time, 

Q--Would that be a verbal pramise ? A--I cannot recall, 

I have some recollection there was said to be something 

on the files in Ottawa. I was in Ottawa talking about it, 
back and forth more or less. I have some recollection 

that there was because wa wore urging very strongly that 
the Hydro should be allowed to develop powers in that part 
of the Provinee, and of course eventually the  vestion came 
up that they were going to have competition in the service 
and that would be a waste of capital and energy, and 


destructive to both in a comparatively small field, and I 
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recall Mr,CocPrane urging very strongly that the Central 
Ontario people should be bought out entirely, Eventually ~ 
negotiations wore carried on between the Hydro and the 
Seymour Power Company. I do nop know the history of these 
negotiations, all I know is the fact that th ere were some 
negotiations, 
TO COMMISSIONER KRANEY; 

Q--This is before the Provincial Government got into it 
at all ? A--Yes. The Chairman has asked me to recall what I 
ean about it. I recall that they got to & stage at one time 
agreeing on Sir Henry Drayton fixing the valuation of this 
Plant, and we held a session down in the City Hall, amd took 
soa ovidence which must be available somewhere, 
THE CHAIRMAN: We have it, 

THS WITNESS: Then my recollection is that a 
disagroement arose as to what the purpose of that arbitration 
was, The power company took the position that Sir Henry's 
finding was to be final as the purchase price, and the Hydro's 
position and our position was that it was to be perhaps 
more of a puide in the purchase -- it was the basis of 
negotiations to get at an approximate value, 

Q--That the award world not necessarily be binding ? 

Ae-GQuite so, That I think was the real cause of the 
breaking off of the negotiations between the Company and the 
Eydro, because Mr,Johnston, the President of the Company wes 
very mich incensed at our attitude and the attitude of the 
Hydro, and he said he was through with the negotiations with 
the Ilydro, 

Q--These were norotiations between the Hydro and the 
Company, not botween the Government and the dompany ? 

A--The Government had not been in it at all except 
incidentally. Of course we would have to furnish the money 


to buy it, and as you kmow it is more or less of & scrambled 
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omelot -- the whohe proposition down there, not purely a 
power propcsition, but pulpwood and gas and water and electric 
railways -- all that kind ef thing in it. 

Q--If Sir Henry Drayton had made an awerd that had been 
accepted, would the purchase have been meade by the Ilyaro or 
the Govormment ? A-=By the Government. 

Qe-So that you were in it then ? A--Yes, I remember I 
was there, in sort of watehing role -~ Mr.McGarry and I 
at this hearing, 

TO COMMISSIONER HARRIS; 
Q--There was not any evidence taken at the hearing ? 
A--No, wa sat there all day, 

TO THE CHALRMAN; 

Q--The discussion was as to whether the award would be 
binding, and then 1% adjourned indefinitely and never met 
again ? A-~--I have forgotten about it, I kmow we had a 
mesting, There was a great deal of clamour all over the 
Eastern part of the Province about it, and Mr.McGarry and 

I, boing the ministers from that part of the Province. it 
came to us and wa were anxious that something should be done, 
and there was no way out that I could see that Hydro could 
breal: into Eastern Ontario and get by this barrier that ran 
from north to south across the centre of the Provinos, | 
unless we did buy out these people. The Government had not 
any desire to confiscate anyhody's interest or destroy 
anybody's inyostment; wa wanted it to be & fair valuation, 
Then Mr,Jchnston and I came together, 

Q--That would be Mr. Strachan Johnston ? A--Yes, the 
President of the Company. We came togethor ana began some 
negotiations, and oventually arrived at tentative figures, 
and then the Chairman of the Commission and I,(and I think 
lir.MeGarry was prosent) - 


Qe-DLd Mr, yynch Staunton take any part f A-aHe was 
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prosont at somo interviews, 

Q--What interest did he represent ? A--He had been 
advising us with respect to the Provineo's claim to the 
| waters, and whether it was before or after that we launched 
an action for a declaration of rights, and all this accunu- 
lation of things mado it {mportant that we should got tho 
whole thing out of the way by getting control of the system, 

Q--He was really your counsel ? A--Yes, he was acting for 
us, We reached figures that wore satisfactory, and then I 
consulted the Chairman of the Commission and he made a 
recommendation. 

Q--That is Sir Adam Bock ? A-~-Yes, and that recommendation 
is somewhere on the files, | | 

Q--We have it here, Would this be tho recommendation, 
the lotter from Sir Adam Beck to yourself, dated March 4th, 
1916, and reading as follows ; 

"Referring to the Electric Pover Company's interest 
in the Trent District, I would recommend that tho Goverrment 
offer the Electric Power Company, including all interests 
controlled by it, for all thoir physical asscte, (excluding 

the accounts receivable amd payable) franchisas, rights, 
| intorosts, contraets, works, etc,, as thoy existed on ilarch 
1st, 1916, and as added to since that date, the sum of 
8,350,000 in 4 per cent Government ponds intcrest payable 
half yoarly, bonds redeemable in fifty yoars; such bonds 
shall provide for the deferring of the sinking fund for tho 
first ten years. 

(Sgd.} A.Beck". 

A--Yes, and the agreement was executed and legelined by the 
Logislaturc, amd I think tho Statute confirms tho agreement, 
and it is maic a schedule to tho act. 

TO COMMISSIONER HARRIS: 


QeaWhy did not the Hydro Commission make that agreement and 
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take over tha properties and put the whole thing on tho same 
basis as other systems in the country 7 A--Tho Hydro as I 
told you, had been negotiating until they came to an impasse 
With the Company, Mr.Johnston, I remember, very emphatically 
gaid,"I will carry ows no more negotiations with the Hydro 

at all" and if it was to bo purchased it must be purchased 
by the Government. 

Q--It was not unusual for tho [ydro and the powor interest 
not to come to an agreoment, but then tho Hydro had the 
power of expropriation -- taking it over at s fixed price; 
why was not that done in this case ? A--I do not know 
whethor the Hydro would be in a pogition to expropriate a 
pulp mill and stroect railway. 

Q--Could not thet take tho powor plant ? A-~«-I suppose 
some logal question would arise as to that. 

Q--Would not it be just as easy for the Hydro to got 
the nocassary legislation to erable them to tale over 
ovorything ? <A--I suppose you could legislate to take away 
anything. 

TO THE CHAIRMAN : 

Q--Was thore amy foeling in any quarter that if the Hydro 
44a go about it in an arbitration, it might get the pwoperty 
at loss than value and it would be a dotrimont to the ovwnars 
oY bondhohders % A--Not so far as ny knowledge goes, 
because spoaking from recollection I do not recall anye 
thing .of that kind. It never came to mo -- anything of 
that sort, -- whon negotiations aro being carried on, if the 
follow does not get enough , of course he is being unduly 
eoorcod -~ and that sort of thing, 

Q--No special reason occurs to you why tho Hydro proceadad 
differontly or why a aifforent course was taken in Certral 
Ontario than had beon takon by the Eydro in acquiring 
plants throughout the rest of Ontario ? 
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A--There is that occurs to me, Mr.Gregory, -- I suppose 
as you say, they could have got enabling legislation if 
the legislation was not wide enough. It would be a pretty 
drastie step to say the Hydro could step in and take out the 
power interests and leave the rest of the junk on the docionte: 
as & Loss. | 

Q--Do you regard it as junk ? 

A--If separated, It might work out all right in sonnection 
with the rest of the systen. I doubt if any Government 
would undertake to pass legislation of that kind. 

@--Railroads have all that power -~ power of expropriating 
just what they want ? 

A-~-Sureély.s 

Q--It would not be introducing any new principle ? 

A--Thero would be the question of compensation and all 
that, and it would complicate the situation very considerably, 
Thore would not be any objection in my view to the Government 
purchasing, because it was a question of either furnishing 


the money or endorsing bonds, because the ultimate purpose 


or intention was it should be worked out on the Hydro 


basis, that is, that the various powers and plants should 

be taken care of on the basis of cost, and the other stuff 

disposed of from time to time. In fact I think they have 

disposed of some of it. 

TO COMMISSTONER HANEY: 

_A--The Water Works ? 
A--I do not remember now because I am not in touch with 
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TO THE CHAIRMAN : 

Q--Was it anticipated that if the Government did buy it, 
it could ultimately dispose of it at a price which would 
save them from loss? Aw--The idea was to hand it ovcr to 
the municipalities at just what it cost. 

Q--ind there was a reasonable prospect of that being done? 
A--Quite. The situation had been canvassed very wall in 
the Eastern part of the Province. I do not think Kingston 

was linked up with the system at that time, and they were 
@lamouring for this to be done’ --they had a very small make« 
shift power down there, and they were very insistent -=- and 
& number of other towns. 

TO COMMISSIONER HANEY : 

Q-~-Was the Hydro Commission instructed to administer 
works in thet way? A-=With the view of taking it over 
eventually? | 

Q--Yes? And the Government backing your negotiations 
with the municipalities to take over their own piblic 
utilities? 

hewYos. I made one oration down at Peterboro, and I 
think the Hydro Chairman made some declaration to the same 
effect. 

Q--Did the Government instruct the Hydro to do that? 

A--I cannot say that there mere specific instruotions, but 
it was the understanding, 

TO THE CHAIRMAN : 

Qe-Did the municipalities themselves make any nyepilla Niel 
tions or suggestions that it would be ;urohased in this 
way -= with the view of them taking it over omenbually? 

A--I cannot give you the specific inoidents, but I kmow 
it was that was the purpose, and I discussed it with the 
representatives of many municipalities «= vith people from 
Eastern Ontario that were seeking better power and light 


facilitics “ho woulé come up to Toronto and “ould see either 
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me or Mr. McGarry. This thing was a matter of constant 


agitation. 

Qe=-Did the parties who held the bonds covering the Seymour 
System ever make amy representations on the subject, that 
is the Sun Life Insurance Company? A--Only onoe, and that 
was after Mr. Johnston and I began negotiations. I think 
Mr. McCauley came with Mr. Johnston once. I have a dim 
recollection that he was in my office. 

Q=--Do you recollect whet attitude he took in the matter? 

A--Of course their attitude wae that they were being 
unmeroifully squeezed, I think he ssid their bond issue 
was something like nine millionsy or nine and a quarter 
millions. 

TO COMMISSION™R HARRIS : 
Qe-Which they bought at 667 A-=I do not know as to that. 
TO THH CHAIRMAN : 

Q--Who was squeezing them? A--In all the negotiations bo 
He claimed I was not treating them fairly and they felt 
this. JI remember Mr. Johnston telling me the Minister at 
Ottawa told him he would have to sell out -~ "he might as 
well sell out." I think the Minister at Ottawa, Mr. 
Cochrane, told him if he did not, he was going to give 
Hydro @ lease of & souple of dams down there for power. 

Q--Did he go further and say for whit price he chould 
sell out? A--Do you mean Mr. Cochrane? 

Q=-¥exs? Ae-e-I do not kmow as to that. Hr. Cochrane 
was here frequently in my officd and we discussed it. Ee- 
dia not come for the specific purpose of talking about it, 
and I went to Ottawa frequently and we vould talk about it- 
incidentully. 

G-~He had been a former colleague of yours in the Cabinet? 

A--Not quite. He had been in the Government, 

g--Did Mr. Oochrane go so far as to discuss price, and say, 


"If they rill give you this price, you should gell out"? 
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A«-Not that I know of. I have no recollection of any 
such thing, . 

Q--He did not suggest any price? A--So far as price is. 
conacrned, the negotiations that eventuated in this figure 
being fixed were largely, if not altosether, between Mr. 
Johnston, Mr, Staunton, Mr. MeGarry and myself. There might 
have been somebody else there -=- but I cannot recall -- and 
then the Hydro were consulted ab out it. 

Q--Did the Government on its own account make any in- 
vestization as to the value of the assets of this company — 
that they were purchasing? A--fhe Hydro were experts. 

Q=--You reliea entirely upon them? Eoeone Yeh 

Q-~Did you see any reports or did they just tell you? 

Q~-I have no recollection of ever seeing any reports. 

I suppose it wonld be larealy wnintelligible to me if I 
did see it. 

Q-=The letter, Mr. Ferguson, from Sir Adam Beck, recommends 
that the purchase price be $8,350,000 payable in 4% Governe 
ment bonds running for 50 yearra? ‘What ocaurred te change 
those terms? A--That was something that the freasurer 
had something to do with, ané you will find on the files a 
long calculation and memoranda from the Treasurer's Departe 
ment e | | 

weeiIn the files of the Treasursr's Department? A--It 
should be on my file -- the Department file. That was the 
financlel aspect of it, and is more of a technical nature 
worked out by the Treasurer. I remember one of the 
coneiderations was then, it was thought in ten yeare thia 
vhole thing could be re-orsenized and put on a Hydro 
basis, and then it would have to be re-finaneed snd taken 
care of, That was one of the considerations, 

Qe-If the Hydro vas taking it over: it “ould be in a 
better position, rould it not, if it head this financing sll 
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arranged for 40 years to come at 4% rather thn have to 


re-arrange it at that time? A-=-I do not know, Sir. 

Q--That would depend on the rate of interest? 

A--Quite so. If it were divided up into units and sold 
to the various municipalities in the ordinary method the 
Hydro adovots, there would have to be some re-financing. 

Q--In taking these different eteps in the matter of | 
valuation and price and that, did you keep olosely in touch 
with the Hydro Commission? A--Closely in touch is a 
relative term. I vas in touch with them. 

Q--Did they concur in the purchase by the Government, and 
the price? A--0h yes. 

Q--And on the terms that it was finally taken over on? 

A--You mean on the ten years? 

Q--Yes? A--I cannot tell you as to that. I do not 
recell whether they were consulted about that or not. That 
would be purely a financial proposition. | 

Q-<It made a difference of a million dollars? A-=I do 
not know that it vould. I kmow the Treasurer's Department 
worked that all out very carefully. | I remember seeing | 
the memoranda that were brought down from Mr. McGarry's 
Department, and they must be there on the Pile. 

Q--As the Hydro was to administer this, and as they were 
ultimately to make it over to the municipalities, it would 


seem this was rather an important point and that they would 


‘have been consulted before any change would be made in the 


terms of Sir Adam Beck's letter? A--Possibly the 
Treasurer's Department would mow, but I d not know, 
Q--You do not recall? A-=-I do not reoall. 
Q-~-You will notice, Mr. Ferguson, that im the letter of 
Sir Adam Beck, he says there should be provision for a 
sinking fund; do you know any reason why no ginking fund 


was ever established? A--Does not it gay after ten years? 
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Q--Yes,. There ig a period in all the Hydro schemes where 
the sinking fund provision is suspended for seven or eight 
or ten years. This was to be ten years. : 
«When was the final agreement arrived at? A--The 
“agreoment shows. 
G--It bears date March 10th, 1916, but you spoke of them 
adjusting the bonds so as to make them ten instead of | 
60 years. When did the parties come to 8 final agreement 
asa to what the terme should be, in order to have the agreement 
prepared? | 
A--I cannot tell you the exact date. The negotiations 
did not. extend over a very lengthy period -- perhaps & 
matter of weeks. That is my direct negotiations with the 
company. I cannot recall. 
Q--Do you recall a meeting at the Parliament Buildings 
at which Mr. Cochrane was present, Sir Adam Beck, Dr. 
Reed, Mr. Lynch Staunton and Mr. Gaby? A~-I believe I do -- 
in my office? 
Q--¥Yes? Aen think so. I recsll their being there, 


Q--Might it be at that meeting the terms weré finally 
settled? A-eIt ie possible, 

QG--You oannot epcak positively? A--I cannot speak 
positively. If I went through all the files carefully it 

- might refresh my memory in respect of these things. 

Q--Wae Mr. Strachan Johnston there? A--He was certainly 
there when it wags conoluded. I do not know whether ho was 
there on thst oceasion or not. When Mr. Bochrane end Dr. 
Reed came to Toronto, they invariably came up to my office 3 
they were there very frequently. They might be there 
not in corinection with this at all. I remember one stints 
ion with Mr. Gaby ané Sir Adam Beok, and those two were 
there, and I havo an idea Mr. Staunton was there that day. 
They were discussing Hydro that day <= thie very propesition. 
I do not know how far we gote 
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Q--It has beon suggestod that was the meeting at which 


the final agreement was reached? A--It may have 
been; it is possible. Is there anything to show the dato? 
Q. --I think the day of the week is mentioned ~- = Saturday 
afternoon. Mr. Cochrane was up. | 
TO COMMISSIONSR HANEY : 
Q--Sir Adam's letter recommending the purchasing on the 
50 year basis, 4%, is dated the 4th, and the contract is 
signed on the 10th -=- so 411 these acute negotiations 
naturally would have gone on between these dates? 
A--Well, we had some fairly achite interviews before that. 
Q--Leading up to the agreement? A--Yes, we were getting | 
closer together. 3 
Q--So it was within five or six dats, wa would judge 
from the evidence we have and the documents? A-~Yes. 
TO THE CHAIRMAN : 
Q--Do you recollect if the figures and different schomes 
of purchase were mentioned at that meeting or not? | 
A-~Yes;, there were twenty odd companies, and I rememver 


different times we discussed the amount of development 


thero was und all that sort of thing in a general way, 


but I cannot recall now. The whole proposition was threshed 
out, and I ha& beax over the Trent Canal a number of times 
myself and knew something of the development down there, 

and something about the distribution system. I was, in & 
sense, more or lees familiar with it. 

Q--Was anything said at that meeting, do you recall, about 
the valu etion of the property? A--Do you mean at this 
meeting? 

Q--Yes, on this Saturday afternoon? A-=-I do not recall 
what took pase tthere at all. I remember their being 
there, and I assume the thing was discussed, but whither 
they talked values or not, I do not mo. If enything 
transpired, you would probably find on the files a letter 
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referring to it or something of that sort. 


Q--Was anything said, that you recall, as to the existing 
contracts between the companies that were being taken over 
and the customers for power? A-=We were to maintain the 
contracts. 

Q--Was anything said as to whether thoy were profitable 
or unprofitable contracts? A--It was said at that time 
that the company had taken oare of its obligations — 
earned revenue sufficient to take care of them -~ I 
remember that. 

Q--That the company was earning enough to pay its way ~~ 
making both ends meet? A--That is what I understood. 

- 0 CONMISS! ONZR HANEY : | 

Q--Paying interest on its bonds? A--Taking care of its 

bond issue. That is my recollestiom, 
TO THE CHAIRMAN : 

Q<-What I am thinking about ; there were contracts eee 
ing terms of years made between this company and private 
customers; do you recall if snything was said about them? 

A--No, I do not recall distinctly. 

Q@-~You do not recall inquiring about them or asking for 
any ditormat ion about them? A--I have no doubt because 
I em curious naturally about things, and I have no doubt I 
inguired about all sorts of things. I knew as a matter of 
fact there were some long term contracts. 

Q-=-Do you know whether or not they were profitable 
contracts for the company? A--I cannot recall that. I do 
not remember thet I ever went into that, 

TO COMMISSIONSR HANEY ; 

Q--I suppose you naturelly would leave that to be conside 
ered by the Hydro people? AnwYes, so far as that side of 
the transaction was concerned that was to break through the 
barricr between the Eastern and Western part of the Frrovince 


and give the people dorm there an orportunity of getting 
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power in a similar way to what they were in Weetern Ontario. 


And to get rid «ff these people I was prepared to see that they 
got a reasonable price--that none of their property was con- 
fiscated, and so on. 7 

TO THE CHAIRMAN; 

Q--What provision did you make to assure that that would 
be the result? A--There was a thorough understanding, 
as I said a mothent ago, that this eventually would be cen~ 
verted to conform to the Hydro methods and eystem: power at 
cost, and it was felt it could be worked out in ten years. 

TO COMMISSIONER HANEY: 

Q--It was not the intention that the Hydro should retain 
the pulp mill and publio utilities? An~-No. 

Q--They should pass them back to the municipalities? 

A--And dispose of them--dispose of everything that did not 
come within the electrical field. 

Q--Did the Hydro Commission appreciate the attitude of 
the Government in that reepedt? 4--I think so--Oh yes. 
They had some negotiations about the sake of the pulp mill, 
and I think they hate sold some of these othere things. 

Q--With the exception of the water works of Trenton, no 
action has been taken with respect to these utilities up to 
the present time? A--It is three years or more since [ 
had anything to do with it. 

TO TE: CHAIRMAN: 

Q-~+ Mr. Harris pointed out, in the case of the Hydro 
municipalities, the municipalities themselves become liable 
for the cost; in this case the municipalities inour no 
liability at all? A--Yes, we wera temporarily financing 
the thing; it was realized it would take sometime to re-organ- 
ize and to Bree eae it. In the meantime the Province was 
furnishing the money and bought the plant, and as the thing 


Was untangled and put on a Hydro basis, the siuniclpslities 
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would have to become respcnsible for the different services, 
just as they do in Western Ontario. 


Q--Supposing the municipalities declined to take them over? 


A--The Government would own it. 


Q--It would have to bear the burden itself? A--There 


a ee 


would not be any burden because we would do just what the 
Hydro a0; charge just what it cost. 
0 COMMISSIONER HARRIS: 
Q--But you do not? A--I do not know as to that. 


You are making the statement. 


a eee ee ee ee 


&--That is exactly the point I want to bring ont. When 
the Government turned this over to the Hydro to manage it, 
was it their intention they would manage these properties 
the same as all the other properties? 

A--Bventually; they could not do it at once beoause there 
were contracts existing that had to be observed, and it was 
thought that in about ten years that conversion would be 
brought about, and the people down there thoroughly under- 
stood that. | | 


(Page 1288 follows.) 
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Q--They probably understood it 1 they could get tho 
plants at cost ? A--That would be a matter for negotiation. 
I do not see any insurmountable difficulty about that. 

Q--They are building up insurmountable difficulties 
every dsy under their management 7? A--Of ceurse theab is 
your view. 

QuaTake the Dity of Kingston; for instance ~ a fixed 
rate has been ontered into under a contract with the 
City of Kingston; for the next twenty years they get their 

| powor at a fixed rates Kingston naturally says, ty won't 
go into this; we have a fixed price; we are under no 
liability; wo have nothing whatever to do with it; we have 
@ ccnutract for power and we get it at a fixed price” 7? 
heal am not here to argue about its but simply te tell 
you what I knew, 
“GEE CHAIRMAN ; Porhaps Mr. Ferguson did not knoy thats 
THE WITNESS : Noe 
‘70 COMMLSSIONER R. A. ROSS : 

Q--Has not that agreement nade with Kingston beforo it 
was taken over ? ee ao not knew. T kmow Kingston for 
pome reason cr other was Glamouting that this transaction 
should be put through so that they would have the advantage 
of getting power. 7 
TO COMMISSIONER HARRIS : 

Q--Kivipston was not an tho Gentral Systom previous to the 
Be vetimcnt buying it ? in 

ales think not. 

TO TEE OHATRMAN ; 

by Q--One of the representatives from Oentral Ontario was 
up horo an& in stating what tho attitade of the set dace 
ities was, said, "If we find that any part is not a paying 
propesiticn, we will let the Government keep it. If we find 


4t is a paying proposition, we will take it over ourseivos". 
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Did the danger not occur to you that that is what would 
happens the municipalities might take ovor the profitable 
parts and leave the Government with the unprofitable 
parts ? A--Ho; bocause the opinion was so universal and 
so strong down there. In fact there was such foeling in 
Potorbor®s and in that district, over the situation, that I 
was sont down; or went dewn, for the purpose of making a 
public statement te them as toc the situation. 

A wate 9 was that \ before or after ? A--This was after 
it was takan overe 

QeWithin & year aftor 7 a--I think 80. 

QenAt Peterbore ? Pale ie 
TO COMMESSIONER HANEY H 

Q--As a matter of fact, as I understand its tho 
municipalities were net taken into ceunsel in ccnnection 
with these negotiations ? A--They were not called inte 
the conference: but I do not know how many had consulted me 
and how many deputations there had heen here. 

eae records cof those ? pew unless something 
definite is arrived at: you do not usually Keon & record of 
a deputation. Y 
Q--Have you a record of your speech ? ral No, I forgot 
my speeches oy soon eas I have made thom, | 
TO COMMISSIONER HARRIS : 

Q--Did you ever see the valuation of those properties 
that tho Hydro enginsers prepared ané furnishod to the 
Hydro ¥ a--No, I do not think I over did. 

TO THE CHAIRUAN : 

Q--Were you aware of the ‘offerg made by the Hydro to 
the Seymour Power Company prier to the Governmont tase 
it up ? In Sir Adam Bock's statement he refors to offers 
made by the Eydro to them ? Aee-I cannot speak definitely. 
I do not know any definite offers; I lmoew there haa : 
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been nagotiations. In fact I knew the Commission could not 
be offering the company what it felt like taking. 

Q—Do you know what it had been offering the conpany and 
which. 1t refused to take ? A--I do not recall that. 
fO COMMISSIONER Re Ae ROSS : 

Q--The Government paid $8,350,000 for this plant; upon 
what basis did they pay that money ? Was it a physical 
valuation or reproduction cost less depreciation or was it 
the soney value on sarnings ? Apertape you are asking 
me something I cannot answere As I said, aftor aie 
sorewing the company as much as I could, I arrived at the 
lowest figure XE could get them to take, and thon I said 
to the Hydro: "1s 1t worth it?" Et was for them to fix 
the valuation. 

Qe=It looks as if there was something that fixed the 
screwing down peint at a price which would receup their 
bonds; it just works cut that way ? A--Thoy complained 
that they would not be able to recoup their bonds. 

OOMMISSIONER HARRIS : 90% of the bonds woro cwned by 
the Sun Life Insurahece Sompany. | 
TO THE CHAIRMAN : 

eh an you got to that point and you found out what tha 
Seymour Interests and the bondholders were preparsd to 
tako; you took the mattor up with the Hydro, and tho result 
was the letter from Sir Adam Beck saying they recommended 
the purchase at that figure ? Loebae is my recollection. 

Grey cannot explain whether they were consulted about 
the difference in the term of the life of tho bonds ? 

ie do not recall that. That would come from the 
Treacurer? 8 Department. 

— Qx=Do- you recall anything seek said ahout the Nipissing 
Systom not being included in the original effer ? A--~Yes. 

Qu--Hhat do you resollect about that ? &--Not very much 
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excopt the incident. It was on the wording of the 
regommondation, if I} recollest righte 
Q--In that lotter of Sir Adam, he speake of the Trent 
System  &--Yes, I think that was it - the company took 
the position that the Nipissing was not part of the Trent 
Systeme 
{~-Sir Adem Beck claims his letter was intended to refer 
te the whole system; Nipissing and all ? 4--Yos, all 
their physical assetse 
pougece you aware in making up the price, the Nipissing 
System was included in it by the Hydro 7? Loo pecan, nat 
remombere | 
GL that inventory as shown by them to us shows that f 
A--My recollection 4s that Sir Adam came to my office and 
wo discussed it; and he said he would recommend this, and 
he wrote e@ letter - or sent it ~ I cannot recall. I 
know thoy went into the details as to the value of the 
different plants or services because it would be useless for 
me to do it. , 
Bors the relations between the Government and the 
‘Bydro at that time of a most harmonious character ? 
Ket go not know whet you call harmonious. I got along 
with them all right. 
COMMISSIONER HARRES : You get along with everybody? 
THE WITNESS : I try tor unless they fight with me. 
‘the Eydro and the Govorrment T think were working in 
perfosct accord. Of course inevitably there were cases where 
the Hydro might hold a different view to what the Covernment 
held, and there would be discussion and all that sort of 
thing. 
feuware there differences of opinion expressed with any 
degree of feeling by Sir Adam Beck ? A--He bas a ornaaue 
ful way of talking at tines 3 Just like ir. Hanoy y it is 
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not offensive to those who understand him. I always gvt along 


with hime Of course there were numerous occasions when 
the Hydro and officials would be up in the Souncil Chanbers 
discussing matters and we had animated discussions. Tf 
would not give the snap of the finger for the fellow who © 
would not back up his opinion. 

TO COMMESSIONER HANWEY : | 

Q-- think Mr. Ferguson it is most important in this 
investigation for the Dommission to ascertain who can tall 
us why the life of the bonds was changed from 50 to 10 years; 
and what the reason was. You say you cannot ? f-—-No, I 
eannot recall. I havo a recolloction there was a 
memorandum on the files about it. I am inelined to think 
My. MeGarry is the man to tell you about that because 
that is the financial side of it. 

Q--It involves quite a large amount of monoy ? 

A--Theroe wore gocd reasons for it. 

Q---We assunc sO, but we would like to know what thoy aro 
and who can toll us 7 peal an inolined to think you 
would got that from the Troasurer. 

TO THE CHATRMAN : 

Q-~ian you suggcst anyono olse who could toll us ? 

A~-Ho> most of this discussion was carriod on with Mr. 
“eGarry and myself; and after we had threshed out the 
preliminariss about any phase of it» wa discussed it with 
the Prime Minister or in Souncil. It all had to be done 
subject to Gouncii, but we ware the two who negotiated 
the thing, and < did the major portion of it. 

TO COMMZSSIONER HAMGY : ue 

Q--Do you remember whether Sir sdam was oalled on in 
this final solution of the difficulty with reforence to. 
tho ton yoar bond issuo ? A--Nos Nie not recall that. 


It was in the spring of 1916. 
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Qa Mivoh; 1916. It was botwoon the 4th of March, 1916, 
and tho 16th of March evidently that this ocourred, because 
the contract was dated the 10th and Sir Adam's Lotter 
the 4th. ( 

TO THE CHATRUAN : 
'Q*-That 4th was the Saturday of which -we dnote ~ that is 
the date of the meeting held in these buildings ? 

1 frequently worked Saturdays end Sundays too when I 
Was up ere. 

OOMMESSIONER HANEY ;: & good Presbyterian tooe 
WETNESS : KE am broader than that; I am an Anglican. 
TO COMMISSIONER Re As HOSS : 

G-iigave you any recollection of seeing the profit and 
logs asocount of the company ? A--Ho. 

Qn-DLa you eyer ask for one ? A--No; I feel quite 
confident I never did. 

Q--So it could not have been purchased on a profit and 
losa basis or going basis 7? £--The valuation was left 
entirely to the Hydro. If the Hydre had not recommended 
the price, we would not have bought it. 

TO OOMMES SIONER HANEY : 

Q--You may hays taken some responsibility with reference 
to the changed time of the bends ? A--Might, yese I have 
no doubt the Treasurer had good reason for doing that. 

TO TEE OHATHHAN 3 

Q--And the Hydro may not or may have assented to that 
change ? A~-Yes, X do not knew anything about it. I have 
no recollection about it. 

TO OOUMES SLORBR HARRIS ; 

Q~- You took their valuation of the plant ? A-~They 
woro the experts of the Govornmont. 
TO COMMISSIONER Re Ae ROSS : 


Q--Thoy recommonded a valuation ? g--They rcoommended 
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the basis wo bed arrived at i put 4t that way. 
TO COMMISSIONER J. Ae ROSS ;: 

Q-~Dia you look into the valuation in any way ? If I were 
in your position, representing the Government; it seems 
to me I would look into the figures brought down by ny 
expert te ascertain whether it was an economically sound 
proposition, whether it would pay its way or nots ané& come 
to seme opinion with regard to the detail ? A~-Ag I take 
it that was the businosa of the Hydro. 

Q-~You accepted their expert opinicd RORCBEec eee for 
whatever it may have been worth ? A--That is what the 
Hydro Commission is for; they are expert advisers in 
matters of this kind. 

TO THE OHAIRMAN ¢ 

Q--But the liability reated on the Province 7 

£—Ouite Soe hed sonfidance in the Hydro's velyation. 
Tf X took their figures and worked 1t outs, I would be at 
seae I had to take their final conclusions from their 
Chairman or their officials ~ Mr. Gaby or irate who 
knowse I could not work 1t out. 

TO COMMISSIONER J. Ae -ROSS 3: 

Qu-se the burden of the deal, as to whether it te a good 
buy or bad buy, is entirely on the Hydro ? vee -¢ 
all turna ontheir recommendation. 

TQ COMMESSIONER HARRIS ; 
Q--The Government would not have purchased if it had not 


been for their recommendation 7? A--No, we would not 


purchase any electrical oquipment without the recommendation 


of the Oommission. 
20 THE CHAIRMAN 3 

Q--Why was it, Mr. Ferguson, thet no progress was made 
aftor the purchase in turning the plants over to the 
muniociparzties ? Aer think it is provided in the 
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Statute 5 I am quite sure it is u that the Gcvormment woulda 
turn this plant over to any Sommission or individual for 
eperation, and subsequently; very shortly after the purchase, 
it was turned over to the Hydro for management; and they 
have been managing it ever since. 

Q--Why did net they proceed to oarry out yeur polisy of 
turning it over and putting it on the same basis as the 
other Hydro system ? A-~-I cannot tell zou. 

Gitret were in office three cr four years after that ? 

Pty on, throe and 4 half years. ZI know that there wers 
nogstiations. 

Qierow wee it they vais never consummated 7? ir do not 
know, 

Q--DLa the Government urge the Hydro to take staps to oarry 
out that policy or leave it antirely in their own hands ? 

b-~The Hydro fully understood and sympathized with that 
idea. They had not any desire to cperate gas plants or 
water works plants. 

Qe-Or local distributing plante ? pale I have a 
recollection = perhape I am wrong i that they aia turn 
gome of them cvere 

OOMMISSIONER HANRY : The Water Worka at Trenton. 

WITNESS : At any rate, it was in pursuance of that 
policy, 

COMMESSIONER HARRIS : I think you closed down eons gas 
plant ? 

WITKDSS ; Quite 60. A lot more should be closed 
down. 
TO THE CHAIRMAN ; 

Q--They bought the pulp limit ? i--Yen, 

Q---That was providing the material for the mill ? h~-Yes, 
the pulp mill was no good unjess you sold it as a going 
concezms, And they bovrght the Township of Brunton. 


pie i we 5 me 


ae bins se c% 
sgt abnet nag, nko m0 fH antttog hte cra #2 

ghey Efet fomvao Jena. T maton omby 
[ict oe. ae a 
 opmalnaaiea atl ae Ra el a 


ate sone? yadaronencive ao oon itt - ee 
penn0 “ar iets oes ot ae aia ag tar tis niere yOu" anit 
Weonad awe node. ih. qfestias tt ebb tetiggé i 


Ape i ae 
fedd tebe stipend ‘ite pootansbour ehget Se & - nf. Tea 
%9 ataal, ass sical it OREN Jy Pa bed ea 


Ly 


: DES Oy LON a teow v Seby 
Ow oted S sa0t=oa 4a atitarg aalheterests Eno0l-SOnemg 
: " eeert ‘bes! “ait dads - Boor" A ee Sanco he mottos Roun 


Peon : as. 
‘a 


Lore an ig. torre teh a 
: *S moduate ty antic ata edt " raat meas MOO 
edt to ne gt “aaM, ae: Leta. at Th ¥ BeRuRIy 


eh 


- 
ae 


ree < . Pu i 
it oe ¥ sath ? Co De, oe is ‘ - = : Sonee Ce “* oR 


he 


BAY. Ao MMOD haaolo, soy Teds I BALA saMoTeameoy | 


if, MOREA GO Sines Sa at aes behak 
haaofo od hivote oxom tol A ge rene : nectar 
‘ fers : a at Sa aired aes 
| i HAMEED cut of 
sBee~f 8 T Shokl qfuy edt tagrod qeatenp: | 
28 Yam t cht ads Tot Le ebratag rat gabiivor saw sid nang 
wertoy s ‘wy te Hlos soy neater Boog, ‘or Aaw Cin qty: ent’ Phe 


a ecotaurtd to qideawol edt tigzed Yedt Bek aoeeemeor” 


oa 
kacure 


- te 
; : ' bad 


-1296- 

Q--Paia $200,000 for it ? heat ao not recollect tho price. 

Ts CHATRMAN ; There 4s something Mr, Haney is going 
to speak to you about; you will be in town from time to 
time ? A--Yea, I will de Biad to come if you ware mo at 
any time if I am not here. 

T0 COMMLSSIONER HARRES : 

fe Waes you in office when the bid was made for the pulp 
mili investment and the pulp mill limits ? --I2 you 
tell me the date, I can tell you whether I was in office 
or note , 

Q-~The pulp mill and limits 4s shown to be $509,000; it 
was said that an offer was made for the mill and limits of 
$600,009 and was refused: notwithstanding the fact that 
the avditers advised the sale at that price. Do you know 
anything about that ? AI think it was since the election. 
I may be wrong about ite Was it a Oarrick arrangement 7? 

TO THE CHALRMAN 3 ji 

Q--There was a Garrick and Meigs Tf --Meigs is a New 
York firm ? | 

Q--Yes 7 A--That was sinoe we were out of office, because 
Gordon Waldron was his solicitor, 

COMMISSIONER HANEY : I was while you were going out 
of office ? A~-2ransition atagee YY ao not know anything 
about it. 

COMMISSIONER HARRIS : That was an opportunity to get 
rid of one of the dead horses. 

THE CHAIRMAN : It was a very live horse at that 
tine; it mada a profit of $200,000. 

WITNESS : Pulp ie like anything else; it is profitable 
this yoar and might not be next. 

TO COMMIS STONER HARRIS : 
Q-~You would not think that is an investment the tees 


ment would waat to own and overate ? 4--No, it was not. 
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I do not think Hydro ever thought that. I do not knew why 
they refused; I suppose they did not get a price that was 
Satisfactory: or something like that. 

they ware offered a price that wes considerably in 
excess of the amount in the books 7 A--That night not be 
desirable. 

Q--Did the question ever come to you of selling the pulp 
miil1 ? posi it was a smell mill; I think about a thirty 
ton mill. 

TO THE CHALRMAN : 

Q-~Did you ever have anything to do with running a flour 

mill 7 A--lo, sire | 
COMMESSIONER HARRIS : Do you think it is a good thing 
for tho Govermment or the Hydro to xan ? 

thoy nay be able to ran it efficien tly. 

THE CHAIRMAN : What about the gas plant 7 

i--Thare are other fellows that can ran that es well as the 
Hydro. | 
TO COMMESSIONER HaARRES : 

Q--Do you think the Hydro can run everything and eny thing? 

Ae-Z think the Hydro oan run sleotrical enterprises. 

Q--Foula you stay right there ? L--That is the ambit of 
| their business 

Q~-But when 1% comes to running a flour mill ? 

A--This was an extraordinary situation. Zf you take tne 
attitude that the Hydro should at once scrap sverything, I 
do not think that is good business.e [T suppose Hydro ia 
carrying this thing on as best they oan until they get a 
favourable opportunity to dispose of them, because eventually 
the municipalities will have to bear the cost of all these, 
and the more then can realize out of it the better, 

COMMZSSIONER HANEY ; You mean they will if they oare 
to 7 at it works out as it was intended originally. 
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TO COMMESSIONER HARRIS : 

Q-~That Was & section of the country that other peopnis had 
oome in and expended their money in developing power and 
they were serving that whole section in quite a satisfactory 
way, EK understand ? A~-You are giving that evidenco. That 
was not the evidence I had. 

Qn-Lt has been ex, plained here this morning that ths people 
in that section wanted to be in the same position as the 
people in other seotions of the country, so the Goverment 
stepped in and purchased those oompanies'’ interests; and in 
doing that they G14 not give to the people in that section | 

what other people have on the other systams. This was 
quite different to the Niagara System where e11 the mniaioate 
ities and the people that area being served by the Niagara 
System are getting their power, and they are under an 
obligation and liability to repay the Government for that? 

A--Yose | 

Q--Down in this section the people aro not under any 
liability whatever ? A~~They will if 1t worka out as 
the people desire it wo work out eventually. 

Q--The poople themselves say they are willing to oome into 
this thing if they can get these power plants at 4a proper 
prices, They say it is altogether too high and they want 
the Covernment to make up the loss ? A-<-I do not know 


28 to that, except what you say. 

Q--These are the things that come to our attention. 
In the meantime under Hydro, they have done a certain 
number of things that will make it impossible to get all 
these municipalities in ? 4--You are expressing that 
view; I do not imow anything about it. 

Q--The municipalities have said so ? A-={I do not know 
about it, 
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T0 COMMISSIONER J. A. ROSS : 
Q--You do go so far as to say it is not rightly the 


 funetion of the Power Gommission to run pulp mills and | 
| water works and gas plants, except to the point of distri- 
buting these undesirables to the community to which thoy 
belong * if hiseenine of theme 
TO COMMIS STONER HARRIS ¢ 
|  Q--Supposing a big loss occurred and tho Govornment has 
to pay that Loss; in the disposition of those plants ? 
&—tou mean in tho last analysis 7 | 
Conros ? j--If you cannot soll it out at cost: you 
eithor retain it and oporato it or take the loss, that is 
obviouse 
Q-~It is tho Government that has to assume and bear that 
loss when it doos como ? A--If they do not dispose 
of it; surely. | 
TO GOMMESSIONER Je Ae ROSS : 
Q--The loss in disposing of it is the Government's ? 
Peery if there is a loss. You are Bésantng it is 
going to be sold at a loss; I am ncte 

THE CHATEMAN : Wo do not know but there is a 
possibility. 

COMMISSIONER HARRIS : I am assuming if all the units 
in the Gentral Ontario System have to be sold: the whole 
thing will result in a loss f | 

WITNESS ; I do not know your ground for that Sepere 
tion. I do not know anything about ite 

THE CHATRMAN : We have not reached that point yot,. 


w---Ldjourned at 12.33 until 2630 pam. 
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RESUMED AT 2630 peme;, NOVEMBER Sist; 1982-6 
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TO THE ORAIRMAN ; 


Q-~You were here this morning, do you recall a meoting 
that was held at the Parliament Buildings on the 4th of 
March regarding Oentral Ontario ? hot ado not know as to 
the date partioularly but X do recall = meeting in the early 
part of the year 1916 with reference to Gentral Gatario, 


hela at the Parliament Buildings 
iy ake] 


Q-- were presont at that meeting ? A--That XK sould 
not tell yous who sll were present, 

Q~-Whom ado you remember ? a--t renember Sir Adam Beek 
end Mr. Ferguson and Mr. Lynch Staunton and as to the 
others I have only a faint reoollection. I was not at 
the meeting a11 of the time; I was only called in and any 
information that was required waa given and I was only 
there a few minutes, 

Q--What was the meeting called for ¥ A--Aea I remember 
it was called to disouss certain negotiations that had taken 
place between Eleatrio Power representatives and the 
Goverment. 

Qe-For what purpose F Roca pen otkty to arrive at a 
purohnase price for the Central Ontario System then operated 
by the Hlectric Power Oompany. 

Qn-What price wos arrived at ? 4--The figure I had in 
mind was $8,350,000 . 

Q--ana that was the amount agreed on at that cdnference? 

A---That was the amount updn which Sir Adem Beck made 
his recommendations in a letter that he forwarded to the 
Goverment : 

Q---That amount was arrived at at that time f hn Yoas 

Q--Was it changed in any way afterwards 7 a--The only 
ohange that I know of at all is that o# etatea this morning. 
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The recommendation was for $8,560,000 4% bonds for a 50 
year periods at a latter date that was changed to a ton 
year perlode 

Q~-At a latter dato a ork was made in that ? 

A~-When the actuel agreement come to our attention ten 
yoars wan in the egreement instead of 60 yoara as recommended 
in the letter written by Sir Adam Beck. 

Q--Who made that change ? 4--That I do not know. 

Qa-tfas it on the recommendation of the Sommissioy at that 
mgsting ? L--Not to my knowledges ff 

Q--Had the Gommission approved of 1t ? A--Thut I cannot 
Ba « : 

QnecDo you know whether they dia or not f A--I could not 
say definitely, I do not know that they did. 

Q--Has there eny discussion of it at the meeting of the 
Gommission 7 I-<t belteve there was but I am not realiy 
certain as to what was said or done, 

Qewitn the minute book of the Gommission there is a Loosa 
leaf upon which it 46 written, "Draft copy of an Act to 
confirm an Agreement between the Elestric Power Company 
and His Majesty the King was laid before Board and noted. 
It was decided that the Shairman be authorized to sonar: 
icata with the Minister of Lends, Porests and Mines, 
calling his attention to the fact that the agreement 8a 
ing the schedule to the {ot confirming the same ig not in 
accordance with the recommendation signed by the Chairman 
and confirned at the meeting of the Commission held on the 
4th o@ March inasmuch as the long term debentures have ; 
been changed from 50 years, with sinking fund deferred for 
ten years, to ten years” Is that substantially corrects 
is that what took place at the meeting ? PX 

A--t could not say definitely but the matter was intenea’s 

Q--There is a minute which is not as fullas that, 
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"An Act to confirm an agreement between the Blectria ‘Power 
Oompany and His Majesty the King was laid tefore the Eoard 
and noted. The Oommission noted that the time of the 
debentures had been changed from 50 years to ten yoars, 
whioh was not in accordance with the recommendation of 
the Gokmission™ f £--Te5 « 

Q--You recollect the matter being disoussed at the tine ? 

A--YOBs | 

Q--Prom the aisoussion could you tell from your reool-- 
lection whether the change Was by evouarey the Board or 
whether it was disapproved ? 4--I do not think it was 
approved by the Boards at the same time the matter had boon 
deslt with by the Government and I do not know whether they 
took any action .on 1% or note 

Art cis you teil ts as nearly as you can what led up to 
this conference between the Government and the Commission 
leading to the purchase of the Gentral Ontario System, or 
porkhers you can go back and tell us how the Commission 
became firs’ interested in that Ooentral Ontario fystom ? 

4---I have not refreshed my memory in conneotion with thw 
mattor by looking up the records but as I remember probably 
1S11 or ‘12 ov '13 we had various reprosentatives from the 
finnioipality of Peterborough in reference to the taking over 
of its distribution system under the rights which they had 
with the Hlectric Power Gompany Several conferences were held 
and on the request of the minicipalitisos valuations were 
prepared of the Otonabes System and later on of the Fleotric 
Power System within the muniolipality. Tho matter was taken 
up with the Government as to their rights in connection 
with the franchise and legislation was enacted which 
enabled them to acquire the @istribution systom of Poterhoro, 
at the same time the manicipality waa anxious to get power 


and have it developed on its own acecuunt in tho same manner 
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as the municipalities on the Niagara System and made the 
application and requests for estimates for the development 
of power in the Trent District to serve the Municipality 
of Peterboro which had in mind the Otonabee Power and othar 
developments, The Sommission had in .mind Dams eight and 
Nines 

Ge-thove are they 7 4-~Below Ranney Falls, just below 
Gampbeliford. Hy 

Gosiaye they ever been developed ? £--Not to this date; 
and they made application to the Government for Dams 8 and 
9. As to what recommendations were madé to tus ae 
mission as to what thay should do in connection with the 
reatter L do not know. I do know that shortly after these 
avplications that arrangements were made in which the Gomih 34 
Sion commenced an inventory of the properties of the 
Electric Power Gompany for the purpose of a valuation oh 
their propertye This invontory was prepered and used as 
a euide in subsequent negotiations with the Mlectric Power 
Gompany for }hO purchase of their property, I believe the 
mattoxs was dé6alt with by the Federal Government and certain 
representations were mado by them as to what should be done 
in connection with the mmicipalities, Im other words; 
_hoir ideas wero that there should not bo power companios 
or corporations in tais district competing with one 
anothor in the devyolopmont and saic of power within the 
dissriot and if at all possiblo we shorid get together 
with tho olectria power interests instoad of tho mundo— 
ipalitios doveloping in tho district. 

QeeciTay would it be more objectionable to havo compoting 
intorost in that district than in any other districts ? 

&--It ls a small systom and dhe powers wore located over 
a considorable distance, smali powers and connocting Linos 
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system and ultimately would have cost the power users in 
the district more money than if one company operated the 
whole Trent System. The operation of these plants being 


in series,to some extent,might be affected by the operation 


of outside bodies; you would not get the same close co- 
) operation from individual parties operating separate 
developments. 
Q--You were prepared to go in and you applied for the 
right to aevelop power ? A--The right to develop 
Dams 8 and 9 on the application of the Municipality of 
Peterboro., They had in the meantime obtained the necessary 
legislation and purchased their distribution system under 
arbitration anda temporary contract was entered into with 
the Electric Power Company to deliver power to iat 
municipality. 
Q--Zf the Government had given you the rights for which 
you applied ¢1 Dams 8 and 9 you would have proceeded to 
develop power there ? A--We would have, yes, if that 
condition had com about but we had also cther representations 
from other municipalities in the district requesting informa-~ 
tion as to the cost of paver and so forth. We had very 
active representations from the Municipality of Kingston 
for a supply of power. 
Q--The Dominion Government controls the Trent? A--Yeas. 
Q--Taking the stand that they did not wirh two different 
organizations to develop power there, you had to be 
governed by their desire? A--€ would not say altogether 
governed by them but to some extent it was their suggestion ~ 
that we should get together if at all possible. 
Q--Dian't they go so far as to say we are unwilling to let 
you develop power here unless you buy out the interest of 


the company at present getting power from 1t3% 
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A--I personally do not know the details. Then succeeding 
the application for development we prepared valuations of 


the Electric Power Company's system, that is the physical 
valuations, I believe, were based on the year 1914. We did 
not prepare valuations of their intangible assets such as 
franchise rights and things which they owned such as unde- 
veloped water powers for which they had paid a certain 
amount of money, no valuation was ever made of these 
intangible assets of the company. There were negotiations 
from time to time and conferences held with the company's 
officiale and finally a single arbitrator was appointed to 
try and see if we could get together and have an arbitration 
as to the value of the property. I do not believe anything 
resulted from such conferences, the parties could not get 
tpgether. 

Q--You mean when Sir Henry Prayton came up ? 

A--Sir Henry Drayton. 

Q--Before that time what offers had you made to the 
Seymour interest for their property ? A--I believe 
various offers. 

Q--Sir Adam Beck states several times that a fair offer 
had been made to then ? A-~Yes. 

Q--Have you these on record? A-~--I do not believe so, 
we might have if I looked up the records, I do not remember 
what they were, I know that offers had been made from tine 
to time in comection with it. 

Q-~Making an offer to a company for such 4 big undertaking © 
would not you be likely to have some record of it ? 
 A--No, I do not think there was anything made in writing, 
4t was just made at a conference. I do not think there was, 
any written communication that I know of, there might be on 
the files, I have not investigated it. 

Q--You would have a pretty good idea of the anourt that 
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was offered at that time? A--I do not know, I think offers 
were made in that way from five million to six or seven 
million dollars, it sll depends on the terms on which we - 
would have to pay back that money as to wheat the value 
would be. 
Q--Did you ever offer them as much as they finally received? 
A--I do not think so; not as en offer of purchase. 
| 4°-How far short of that did it fall? A--Yhat I would 
not like to say. 
Q--I cannot ask you to say any more than you recollect but 
& thought that would be fresh in your mind ? 
A--The conditions would be entirely different, that purchase 
price was a different figure on the interest return, for 


instance, if we had at that time or at any time between 1914 


and 16 offered them a certain price it may have been on a 
cash basis, that is we would have paid them so much and 
an interest rate of 5% or 64% which would be a different 
proposition. 

Q~-That could easily he estimated, the differense would 
have to be considered on a cash basis? A--Yos. | 

a--What I &hought perhaps you could tell us was how near 
you came to them on & cash basis or how near you came on & 
basis of giving bonds ? A--That I would not like to say 
from recollection, I do not think it was a very great deal. 

Q--There were seveml offers made ? <A--Yes, there were a 
number of conferences held with the company's officials, 

Q--Betweem the Commission and the Seymour interest ? 

A--Yese 

Q--That was before the Dominion Government came into the 
negotiations or efterwards ? A--That I cannot say just 
exactly as to time, whether we commenced negotiations with 


the Electric Power Company before the Dominion Goverhment 


—s made that reference to these powers, 
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Q--You had valuations made, too? A--Yea. 
Q--Were these in your charge ? A--Yes, these were 


valuations of the physical property only, 


Q--What other assets had they ? A--Franchiess of 
undeveloped sites. 

Q--Franchises from municipalities ? A--From the different 
municipalities and different power developments and they 
also had certain lands, riparian rights. 

Q--Do you mean franchises from the Dominion Government ? 

A--Franchises from the various companies which they 
purchased outright, such as the Seymour owes Company and 
other companies. They paid a certain amount to these 
companies for their franchise rights for the power develop- 
ment, or leases which they had from the Dominion Government. 

Q--Did you look at the leases they had from the Dominion 
Government as a valuable ascet ? A--It all depends on the 
lease,some of these leases which they had were leases for 
G1 per hep., which, of course, would be a valuable asset. 

i«-For what term ? A--Some for perpetuity. 

Q--Some at the will of the Government? A--No specified 
terms, | | 

q--Have you at present some that run in perpetuity at $1 
a@ year ? A--I bellteve 80, yea. 

Q--Which are they ? A--I think Fenelon Falls. 

3--That is a very omall one? A--It is not 4 very’ 
large one. 

Q--What other, if any ? A--I do not remember at the 
moment, some of them are small amounts from $1 a year up 
to $2 per horsepower per gnnum based on the capacity of 
the development. 

Q--Then the intangibles were made up of the franchises 
you had from the municipalities ? A--Riparian rights 


of these municipelities end things of thet kind. 
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MR. FERGUSON: Ask him if that covered the easements, 
MR. GABY: It would cover also line rights for placing 
poles and structures, we have not placed any value on these ; 
although they had a certain valuation but we did not prepare 
any valuation of them, 

Q--Did you make up 42 list in detail of how these 
intangibles were valued ? A--Ho, we just stated they had 
certain rates and they had certain franchises and documents 
and egreements and information as to what they really owned 
and controlled. 

ge-Was there any real valuation of individual intangibles? 

A--No. | 

Q--You just lumped it at so much ? A--We did not even 
lump it, we did not even go that far. We simply prepared a 
vahuation of the physical assets of the properties. We had, 
of course, the information of what the property was esrning, 
its revenue and its adperating expenses, 

Q--Did you consider any fratvehises or any contracts which 
were not of a profitable character and make any deduction? 

A--iIt was determined as to revenues. : 

enti determining as to the value of the undertaking? 

A--No, we did not excepting in this price or offers that 
were made to the commany, of course the whole proposition 
was considered as 4@ going concern or as to its revenue 
bearing; but we did not place any individial values on any 
franchise righta or contracts or anything of that kina. 

Q--If there weretontracts of an unprofitable character 
which the company had to carry whether they wanted to or 
no to supply people with power did you consider this as a 
liability ° A--We considered this in determining the 
value of the property as contracts were producing. If they 


were less than what it cost they were congidered as revenue 


less:the cost, 
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Q--If you had to take these over, you took over something 
which made a loss for years to come ? 

A--That would be considered in arriving at the ultimate 
purchase price, | 

a--If you had to take over something and run it at 4 
loss for years it should be taken at less value? 

A--Yes,but as an individual proposition there were 
others that were profitable and taking it as an individual 
proposition we had to consider the revenue that would 
come from the sontracte. 

--It had been profitable undertaking ? A+-No, 
it had not, it was just growing, it was a business in 
the making. 

Q--Was it paying at that time ? A--It was not paying 
all its interest charges on the bonds. 

Q--In 1914 and 16 I suppose you mean ? A-~-I should ~ 
say it was paying its interest on the bonds at that time. 

Q--At the time you took it over was it paying any more ? 

A--I doubt 4f it was paying very little more. 

Q--Was it in default at the time you took it over for 
interest on the bonds ? A--That I cannot say. I believe 
it was in a position of earning interest at the time we took 
it over. Previous to that it had not carned interest, that 
is in 1914 and ‘15. : 

Q~-In 1914 and '15 you could hardly make a record for 1916, 
seeing that you took it over on the 10th of March ? 

A--Yes, because conditions were different from what they 
were in 1914 ana 15, the load had been inoreasing and their 
contracts and customers had been increasing. 

Q--You were only two months off ? A--I was not referring 
to just the last few months, 

Q--You tock it over on the 10th of March ani if it had 
not been paying on the 31st December the year before there 
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would hardly be eny change in that short time bf) 

A--I was not speaking of just the exact month, I was speak- 
ing of the period 1914 previous to 1916. You would start 
off with a certain load in the beginning of 1914 ana it Has 
gradually increasing in value so that in 1915 you would have 
@ certain maximum load which had bem reached and the average 
over that period would be very much less, 

Q--Have you a statement showing the increase in 1914 ana@ '15 ? 

A--Yes,we have. I know we have it up to the end of 1914 
and it would be quite easy to complete it to 1915. 

Q--Did you have your accountants go over the books of these 
different corporations that owned this property ? A--Yes. 

Qg--And report to you upon it ? A-~-Yes, 

Q--Have you got their reports % A--We have the reports 
up to the end of 1914 and they have been submitted to your 
Commission, showing the operating statement of the various 
parts of the systen. 

Q--Have you got 1915 too ? = A--I am not sure about that, 
I think we have. 

Q--Do you know what the deficit in operation was.in 
1913, '14 ané '15 ? A--I know up to 1914, I think they 
were short something about a hundred and some thousand 
dollars in their interest account. 

Q--In 1935 ? A--That I cannot say offhand, [I do not 
just remember. 

TO COMMISSIONER Re A. ROSS; 
Q--That would be for the year ? A--For the year 1914. 
THS CHAIRMAN: If at any time you would like to ask 
| any question, Mr. Perguson, don't hesitate to do 80. 
MR. FERGUSON: Thank you. 
Q--Do you know how long the bonds had been infefault ? 
A--I do not know that they had been in default. 


Q--We would like to have these reports? A--I gave a 
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summary of our valuation to Price Waterhouse in which 
all these different statements were made up to the end of 
1914, Here are the load curves for the different systems ~ 
and also the operating statements right up to the end of 
1914, I think they cover from 1912 to '14, Showing the 
opsrating statement of the Electric Power Company's property 
and also individual companies, they are all set out in that 
statement. 1915 I think we hei in a supplementary statement, 

Q--We would like to have them ? A--You have them, 
Price Waterhouse has had these, it is dated February 
15th, 1915. 

Q--Do you mind leaving this with ug ? A--You have had it 
but we can let you have it. 

qQ--Have you the records of these companies ? A--Yes, 
the racords are here. 

Q--Their account books and their statements ? 

A--I do not think we have their account books. 

Q--You operate them still as separate organizations ? 

A--No, sir, because we bought the assets, we did not 
buy the companies and there wad no bonded indebtedness out~ 
standing. We took them over and we are operating them as 
a unlit. 

Q--I was under the impression that you were operating 
them as different units? A--No, the only thing we have 
done in the operation of these properties is toseparate them 
out in units the same as we would in the Niagara System. 
We have tried to put them in the same position as the 
municipalities in the Niagara System and to work these things 
out as quickly as we can. They are not separate entities 
or companies like the Seymour Power Company or the Otonabee 
Power Company or any of these other compenies, these are 
all obliterated ond we are simply operating a8 a power 


transmission and generating system. Of coumse the gas plants 
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and 80 forth in the various municipalities are operated 
but we do not operate any flour mill. 

2--You sold the flour mill? A--We simply took over a 
building with some old flour machinery in it, it was sold, 

Q--You did not run it ? A--No, it was not in running 
condition when we tak it over. 

Qe-¥ou own 1t still? A--No, it was sold almost 
immed lately after taking over the property so that we do 
nos own a flour mill, It was an old stone buildins with a 
lot of mill machinery, or parts of mill machinery and it was 
sold as soon as we could dispose of it at a price which 
the Commission thought was a reasonable price shd we, woul 
like to get rid of these other properties as quickly as we 
possibly can, these gas plants, 

Q--You are operating the pulp mill ? A--The pulp mill is 
being operated at the present tine. 

Q-=Is that for sale ? A--lt has been for sale ene number 
of years. 

Q--And the limit ? A--Yes. ! 

Q--Why didn't you sell it when you had a chance ? 

A--I think there were probably legal difficulties at the 
time. We had the matter disposed of as far as the Limit 
was concerned but on investigation we fourm there was also 
another offer, there were two offers apparently on the propo~ 

gition, 

Q--Were you embarrassed with & number of offers ? 

A--Offersa or agreements, they claimed they were agreements, 
I don't know whether they were or not.. 

MR. FERGUSON: Who dealt with these two offers, the 
Commission or the Government ? 
MR. GABY: At first the Commission dealt with it and 

then the matter was turned over toa the Government and was 


dealt with by the Govemment, they were both refused. 


a uot wee on 


a. 


Bnigiges Kl don gar Ji ,Ou--4, LY 2h aye Sone Hebi oats 
5 ee "ne 
, Tove Ff Fw? on crate not t2 bss 
' ‘ F . i ‘it : 1: t 
p 


$edmia- Hlos aaw oF ,oe-4 TLE Sha “it Wo. ao “nf 


x by ae Py tea ae ye o> ol tee ‘ 7 1% 7 oe a ’ 
i i yey a ¢ Bali : Me Yay a op “ey wf nr 
ictal 2h we the ¥ Awad 2 T te! Chl ‘ oo. a oF 8 x4? Pa be ary: § Ont 


f 


: HOt SILI BTR Sl 19 eaoqeals, BLOGS ow ae: Gee as 6 ye 
¢ aa 
. ‘ | i a 
due 
7 wr fievoul 4% a > Saye ape oon Tt es oy a, 9 ee pmeee | 
Ca Rive 7 Bie OFA SE PAV RIOOReT A) BAe Sagniods nobeetmed 
; : ay : 
Ww Bp Vite-kirn oe watereancnens: » rs 

| SB YARED AR CalTTeqgowy Xento’ ego 7 to ab ‘toy ot oath. aa 
- \> dg8 Lee 


Olmelg wag omeclt jaao is 


1 so ; 4 
eo? £ Phen m » Toi) t h gre , 
Vite RAS 2 7 oS Y PP Foy w& Pes guntsh oae ah oe e 
. 8 a ie Pee 78 t a Ar Atta. pny 
; A 4 pad he SO AEE re vo 
| ; 7 
x mers % pI acs ‘ “ ety 4 ayn 
y i w@ eet) et) eee ro iat ws Len r a iv Rett a 
Ae eS UR To Say: Ve vat atoaws ark at 
* P 4 
oe er ' - ‘ eh 
ae tb eee * ~s5 7 ~ § > my . : ‘ t - ._ = ia 4) en 
4 ui a’? oe a 6 45 Pa be sf ‘ & ost A . 62. . eye ed beat } A 
P pay ee | : 
¥ Sm wey tema etek. oe ee 
. ae MS ee Ek 
yi 


1 


sboaut far Atod ore; 


-1513~ 
TO TL: CHATRMAN: 

Q--You spoke of not getting the books of theye different 
companies, did you get the books of the Bleetric Power 
Company? A--No, I do not thdnk so. 

MR. FERGUSON; We did not get any books at all, we did 
not buy the books, we just bought the physical assets, we 
did not buy the companies' stock at all. 

MR. GABY: We just got such records as were necessary 
to continue the business. 

TO THY CHAIRMAN: 

Q--Who made the valuation ? A-- Various engineers, 
depending on which Department it was, Hydraulic Department 
it would be certain engineers, and the Hlectric Department 
other engineers and then they were all put together. 

Q--You made a final report on it ? A--I allocated certain 
engineers to consolidate them and then made the final report 
to the Commiss ion. 

Q--What understanding, if any, was there that this Central 
Ontario System should later on be operated as part of the 
general Hydro System instead of by you as representatives 
of the Provincial Government ? 

A -~ Answering the first part, as part of the system 
it was the intention as I understand it at the time these 
properties wore taken over that this system in the mean- 
time should be operated as a unit until such time as we could 
arrange the operation of this system by placing rates sa that 
they would be self-supporting and reasonably could ba dise 
posed of, the gas and other properties that are foreign to 
electric generation. We took it over on that understanding, - 
that was my understanding, that we were to try and work it 
ana change the rates and conditions so that we could at 
some time arrange for the disposal of the distribution 


systems to the municipalities. Gas plants end waterworks 
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systems and electric railway systems could ey alate of 
to the various municipalities interested, retaining the 
power system in the same manner and operating it as we do 
other systems that are operated by the Commission, thet is 
they are operated for and on behalf of the municipalities 
in that district. It included also the Nipissing plant 
Which, of course, was a separate system and would be operated 
as a separate system for the municipalities interested in . 
that district. We have carried that on, we have changed the 
rates wherever thete was no outstanding contract «nd we have 
Garried on contracts that were in existence. Where there 
were no contracts we have tried to put them on a self-supporting 
basis in each municipality, that includes the gas and 
waterworks systems and today these plants are becoming 
on what we deem a satisfactory Financial operating basis. | 
Q~-You are speaking of the gas plants and the waterworks ? 
A-~Yes, and I think we probably might, I do not know 
whether it is very much more difficult with a small 
electric railway but that haa been improved considerably. 
Q--What progress has been made in making over any of the 
local distribution systems or other parts of the system 
to the municipalities ? A--We have felt thst up t111 about 
the present time these systems were not in a satisfactory 
condition, because we wanted to get our gas plants operating 
without deficits and we are very near that position today, 
two out of the three gas plants are taking care of all charges, 
inclu¢ing interest and whe waterworks systems are self- 
supporting, so that we have really got these in a »osition 
that they could be at any time,- at the values put on them,- 
turned over to the municipalities as a separate property. 
TO COMMISSIONER J. A. ROSS: 


Q--You found them in a very much rum down comlition ? 
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A~-In & very bad condition and very inefficient phants. 
In some cases we have had to remodel practically the whole 
plant and when we remodelled them and put them in a more 
efficient condition the oxpenditure has been justified. 
The plant at Peterbore hus bee enlarged and improved and 
Oshawa has also bem improved. 

TO MR. FERGUSON: 

Q--ihat about the electrical side? A--That is a paying 
proposition today, pays interest and has set aside a very 
large depreciation reserve on all electric properties. 

TO THE CHAIRMAN: 

Q--Have you any prospect of disposing of any of these 
parts of the system to the municipalities ? 

A--I think we could dispose of all the gas plants and the 
water plants by proper representation; but I do not think 
that we were really in a position to do it until probably 
this year, in view of the improvements that we had to make 


+o them and in order to improve the operating conditions in 


the various plants. 

Q--I have in mind particularly the electrical system? 

A--Why, they are just about in a position to be tured 
over to the municipalities. . 

4--That is yow object? A--Yes, that was the object 
in readjust ing the rates to get them on a basis when they 
would become profitable operating proposit ions, 

A--Do you expect to be able to dispose of them to the 
municipalities so thst the Government may get rid of the 
plants without loss? A--That would be a proposition 
for the Commission, I should say that would be the object, 
turning these over to the municipalities. 

4--Do you think there is a reasonable chance that you 
will be able to do so? A--As to the electric proposition 
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on all these plants even with the contracts that you say are 
being supplied at a loss, that is because we had to take 
over these contracts with the property. 

Q--You anticipate the Government will not be a loser 
by buying the whole system and turning it over to the 
municipalities? A--Not at all. 

Q--Have any negotiations teken place with any 
munlgipelities having that object in view 7? 

A--Wo have/no* authority to take any step in that direction. 

Q--I thought there was something in the original Act ? 

A--No, I think we have to have an order in council in 
order to dispose of the properties. I am speaking now 
of the electrical properties. We have as far as the 
pulp mill is concerned and we are endeavouring to dispose 
of tht as soon as possible. 

j--Have you asked for en Order in Council to enable you to 
dispose of any of the systems ? A--The Trenton Waterworks 
Systen. 

Q--For any you have not pet disposed of % A--I do not 
recall any at this moment « i 

q-~-An Order in Council was passed authorizing you to dispose 
of that Trent System ? A-~Yese 

Q--Have you made application for any other Orders in 
Council? A--The only thing to my recollection is thi: 
On the representat ion of the municipalities one or twa 
years ago the matter was prought to the attention of the 
Government in order to obtain the necessary legislation 89 
that the Commission would be empowered to transfer these 
properties to the municipalities on the same basis as the 
Niagara System or any other system of the Commission and as I 
remember the Government stated it was not necessary to have 
the legzislation that they had sufficient powers in the 
originel Act to enadle them by Order in Council to anuhorize 
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the Commisdmto dispose of these plants to the municipalities. 
Q-- No Order in Council has been refused ? A--Not that I 
remember, no definite Order in Council, it was a general 
proposition. 
-*I think you are right, that you do not need legislation? 
A--That was the decision of the Government, 1 und«ratand. 
Y--You have not created any sinking fund ? 
A--Under the Act and under our authority we have no authority 
to create a sink ing fund for the first ten years. 
Q--Was not it optional with yor that you could or not 
ereate & sinking fund ? A--If they had the money necessary 


I should say it would not be necessary, it would not be 
required. 


Q--It is not obligatory on you ? A-~-No. 

Q--I suppose it is optional with you if you have the 
money to create a sinking fund and if you did so you would 
not be doing an illegal act? A--No, the Commissiion can use 
any surplus funds they had, the funds remain there just the 
S&lz. 

Q--You have already created a sinking fund ? 

A--We have in the case of the pulp mill and for the limits 
we have set up a sinking fund end the rural lines after five 
—yearse 

‘}--You say if you had had the money you might have done 
that. How does it stand now, have you made or lost money 
on the whole operation since you took it over? 

A--As a business wndertaking we have made money on the 
whole undertaking uy to date. By that I mea that we have 
set aside ov r end above interest and sinking fund, over a 
million dollars in reserve for renewals. 

.--Does the balance sheet show you have been operating 
at a profit or a loss Y A--I see we only have the operating 


statement for the year ending October 31st, 1922, and not the 


i vy , { 


Sasi ? 20% a0 vcdigttta ta abel 

okt atad gay EE by ator fenoitgs ar te seoqqua E- 

Atsow woe v2 DiS woy 2 se aah gine & sane a8 
wan neo AoERat nad. od ok too Savenesh ae — po 


wating! odd yot ha fete ging add te een mld at ‘orad olheak a 
evit sods Barat fatix ott has bast anlediks a. gi toa sre of we 
S108 ovad feito BOY, Yattom ait bad bod soy tk yas WON mms | ; 
Yeas YS8oL +ro eham HOY sian . Won bteta $2 ze0h wok tate 
Ytevo 22 dyad Hoy eouia nok wrena oLosty, eit ro uae 


fe Yous shan ovad aw Hataetig das; euortsnd, # GAe-A oo 
even aw Sxatt fen I tad} va 


eat 


feb ot ae gat xoete be afodw.” 


® tovO bat Aatinis bas teadodee eveda Ana yo ete toa 


» Siar sox wot evtower mi ex al Lob NOL I tg 
Siite tara nes d eed yoy wos Peasg enw Led add HsoT=+4 
Bh Savace edd wad GLAS. 8F w6g Tanne” 9 aaol 2 4 $2 towy ay $8 
Sud tom’ Arp SRL ,2lS wderse Bi Bas tasy ond 1) PL wed BIR 


“1318~ 
balance sheet. On the slectric properties, gas plant, water 
works and so forth that Shows an operating surplus, It 
Shows a net surplus on the pulp mill. 

Q--The pulp mill oarriea you through one year ? 
- A--In one year. 
Q--It mde 200,000 one year? A--In the year 1921, 
Q--% am speaking of the total of your whole operations? 
A--I ao not think we have the balance Sheet up to date, 
Q--This statement shows & deficit for the year and eight 
months ending October 31st, 1917, of $77,549,66 and for the 
year ending 31st of October, 1918, ($15,222.47 and for the 
year ending 3lst of October, 1919, $168,461.74 and for the 
year ending 31st of October, 1920, a surplus of $154,967.75 and 
~& deficit for the year ending 31st of October, 1921, of 
42,674.03 and at the end of October, 1922, a deficit of 
¥38,237,83, or a total net deficit of $207,167.98 7 
A--That ie a deficit after you had arbitrarily set up a 
certain renewal reserve, Now, I believe, that renewal reserve 
is entirely too high for the properties under consideration, it 
must be between one million and a quarter end a million and a 
half dollars. 
TO COMMISSIONER HANEY: 
Q--What has been done with it ? A--Well, it has 


either heen use@ in renewal of properties or it has bee 


partly in renewal of properties and in extension of the system, 


In other words, we havo not asked the Government for moneys 
necessary for the extending of the System but have used 
the renewal reserve for that purpose, 
TO THE CHAIRMAN: 
Q--You have received & lot of money from the Government? 
A--Yes, we have received considerable money from the 
Government for extensions but it made that money that 
much less, if we had not had that money we would have had 
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to ask the Government for additional money. 

Q--A very proper thing to set aside something for 
renewals, it may be a generous amount ? 

A--I believe it has heen generous. 


Q--It might turn out that some of your machinery 


is obsolescent and you would have to replece it and your 


renewals would not be available for that be 


A-~-Yes, they would be. 


(Page 1327 follows) 
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Qe There may be some old machinery in some of these 


plants? Ae Yes. 

Qe On the other hand you have not set wo any sinking fund, 
you have been relieved of that. If you nad set up a 
sinking fund that would inorease the dofioits that appear 
on the statement? A. The business has bosn increasing 
from year to year, the loed has beon ineroasing Gnd our 
revenues wave been increasing and in building up & business 
of this kind it is reasonable to exvoct that you would have 
GO nay ous money in the first tvo or three rearg. 

9. It may be quite reasonable to nosipone it out how are 
you moing to meet that? A. AS & matter of mathematics 
your statement is correct. 

y. You nave to pay off these bonds in ten yorrs? 

A. Wo, not necessarily, they are ¢ue in ten years but you 
could refund then. 

Q. How do you propose to deal with them? A. I showld say 
the proper manner of dealing with thesa would be that the 
ausets are valued at a very gerest deal wore than the amount 
of the outstanding debentures. IZ the property still 
remeains in the hands of the Government they could issue the 
necessary bonds or the Commission could issue thei or 
whatever is determined to be vise by the Government could 
be done end tne outstanding bonds could’. be refunded by an 
issue of other bonds. 

Q. Do you exnect to be able to issue new bonds st 4:6? 

A. 1 cannot tell. Conditions ¢enango very materiolly 

in the market. 

Q. You might have to vay 5 or Ses? Ae I hove not, 

I think things are getting better and scasier. 

Q. There is no doubt thers is a downwara tendency? 


Ae Ye@&e 


 partaia i as pr toe ton dria 
a uaanet ia Oe "2 


4 


cs cel E Wee ‘ 

 gstoae ait ied aad aaonbs cd eat ae Ai cemated 
ny Ni j p 4 

“0 Bre gackasoxoitt oad eae, Sac ind 


 apextoid 2 Gs ankoitad nt bes ‘getonswoitt 


eves sinew noe deus teense oF eLdanoasett ar? 


oe senses ooudt to ad Forke ed? ae ‘out, « 


Ua, Xa WOH Siig’ HE egagiaod od ofvarosees seb ce 
Rony aon tam So seeson Ss BA ca . Saaee Seon of 
ft en rape ee »208zt09 ak _Batome 


ee We 


tbe cen ede at” abitiod osqud: tte had oe ova ae 

Boy USC aise, Ges ct 66h ats aaa! ivitdseosoon sor 
es a iia ae i | *) -srolit stor 3 
“Ll Mas bivoka' x ck wmode Ward ebb oF ‘92 ed 19, of Wo p 
edi talt ed Bisow casdd asiv a to rosnaim req ha 
drrosig: acd- cath oot feeb teers, et a ta Seukat ons ate 
Mice tO ley aus ies oats +donidaedos ‘gatiaadede @ 
Bat: oant SEbq0 vord tiecuveyog edt %o ‘pSoad ant ak ili 
to. vied}. enue t lvoe rea tue Leamo ede *<@ abaod oa 


- ‘ae if 


Biss tromrmeroo édy ud eaby od ‘Ge Dactased o all bincy 


ita Ye Rebiuter oc Sfzide abcod ae Liratesna Ad ree one 
-Bigod edta ‘to @ 


x : ie ; 
(d o2 shod wem evaat oy 6ide od o8 foouxe HON od 


ULiotratan groovy oseado anokettned “KE0e fosaan pi 4 


4 3 ‘ ar 2 ss Lae ; ae ia toe Revie! : 
9PO0. Oto LT’ sk Tee Yo dua: oF erat si al “oY 


he 


etolass Bien retited gaitieg ave saataly Pert, 


Tyotessed Atewiwoh"s ek exact Isis. On. at, ced 


vn 
e: a es oS are ‘ 
? é ie ee . Fy 
{ane 3 Oy as 1 


nee 
TO COMMUZSSIOIUNIN NeARO UL: 
%- «ho woule the gins: func go to under the present 
system? A, The Government. 
Q. The Government woulc be optaining a revenue for 
its power from the »owor users? A, Yer, and it would 
be ineluced in the sinking fund reserve if jou start 
thet) It is doubtful oven if this reserve does not 
velong to the Government Or DOO Oued ose U eeu del Une i) 
vies; of the oderstion of the Commission as manager for 
the Government. 
®, Supposing the orovcrt.’ wore calit up today; between 
the iminicdirolities, the Goverument woulec be orecited 
mioneoas., 1,250,000? Ai Yes. 
4, And you have to offset that, a deficit of 3270,000 
which woulda give them c clecn slate of a million dollars 
out of »rofits, thet is, if the system was split wo today? 
Mee athat ts, if it wero sold in that way and’ split on 
that basiss 
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Mio CHATIGLG: On the other hand somo of the 
machinery might nave so cdeoreciated that it iat 
to be written down, 

10 SOMMISSIONGR ReAOSS: 

% I understand vou have <ept tne machiner; ws, apart 
from obsolescence? 2. %t is in execllont operati ng 
concition. 

%% As @ watter of fact to onerate any dlent you must 
“eep it in such Gondition thet it will ovexrate to 75, of 
168 Walue? As YoOL, More than tuav in many oades. A Loree 
yeroeutage of the cost of ower of the systems is 

jorhen ent worl that nas really on indefinite life, 

100 yeare or more, coucre® structures. Telze che 
Queensiion-Chipnawa Develo ment, over 80% of thet is in 


yexrmeanont works, excavations and things of that xind 
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1329. 
that is roally not depreciable and the same thing obdtains 
in Central Ontario. Tre tail race oxoavasions which are 
most expensive and conorete foundations which aro as solid 
as the rock upon which they are placed, they are not 
de vreciable as far as that »lent is concerned. The de»recieble 
plant is usually a smell vart of the total cost of the 
develovnont. 


TO THE CHAIRMAN: : 


.Q» Of course there is no dovbt as to certain varts of 


the plent, it is hard for anyone to see how they 
would depreciate in 20, 30 or even 50 years? A. Yes, 
and yot in setting up this depreciation rate we allow 

for the life of such things. 

@. You have some things that are subject to much greater 
than the average, deprediation; teke the pulpy wood linit, 
that must depreciate as you cut the pulp wood (sale et 

A. Avpreciato, not denreciate, you get revenue from your 
devrecigstion; you allow for tnat, you take away from the 


assets and get revenue from the pulp limit and it is 


~ 


t 


eppreciating owing to the fact that the trees are still 
growing on that proverty end increasing in size, it is not 
& depreciatingproperty to the extent that one would think 
in view of the appreciation that 1s alweys taking place. 
Q. It is devreciating to some extent? A . No, because it 
is also evpreciating in view of the valuo of pulp wood. 

Q@- I think the growth ues not kopt paco with what you 
have taken off? A. We have takon very little off, as a 
matter of fact the estimates of the survey narties solace 
it at a great desl more timber than we estimated et tune 
time we purchased. 

O HR. FERGUSON: 

9. What is the canacity of the mill? A. 53 tons per day, 


we Gall it a 30 ton mill. 


’ } 
4 atiaa ety & 


hy mall 
Kiedes 2 net 


Estaw ano the 


re He aber s ire oO) eee. se nr 


Shin wh PRA ee 


\ 
hy os ¥ 
i rity ‘ . wer pe viet » 
lz — YE iN Rh RRA OI PS ee Ge Sey pwd, oye ne ee 
ae ; 


PB ein | kia Be ian ay oy, ce. 
ts i 8 | 
: 
. 


ra 4 c \ . " ) io Me 


Ty re RE bed ivarpa zo 
@ Steam th Maleate oS 


: d . Y z . : 4 
de be ite, eget clan. face ~ OMe es oe oeby ne a ee ee PA ee ae ah Poy a ord 
ke ee i AA ole Owl Od ore eee he | aed) eae iad ‘ ae Wd ad ha Out a oy at 


"yas Bs wos 


7 ‘ . be € nA . 4 a 
+ N Oe 2 + »} esr ey ; at PS ee Nee & oy Meee oS} * ie 
S sk et ‘ & ae % 4 Vide idle ool endl A ay ad ks the PRAM ee te x Fatt: Fats 
: Fy Jerre at re >) te f i . 
’ a 4. oo ‘ oy ‘ 4 . i 
rs ie eee Oey PAD Te Ue ene sey ac hy - pets needa 4 
Sabet “tidbeleS OL) waeioy GOI § Dy OF “EO e rea year 
| ; A ; ! i dete UP And ate # a ron ae es yah 
; ae Ait Pita ate CR ee 
; : ‘ ‘i ~ " i 
v ’ gonaic miivot nreweta at tee ef eh goin 3 + bry ye rots pean a ; 
: ew Pon, a eahy ee th ea Wd he 7 me ot Phd eS 4, ee Siig to 
Fi . 2h, Oe ner a hoae , 
: ‘ =f i rae ay 9 ; 
im a +. * ~~ 4 vo 4 4 in 4 ; ‘ 
“ a coe 9 ah ee \“ wv U + eae ‘ 
* ae ewer . ‘ a " Ay an } ‘ ESS rs LO t GBD 
ee 
10 . ws ‘ 
* * P ds é ae A re , 
Ke OW oc OOo iis Ben, mae f hm keh Re yee ba os 4 ne 
« DOOW } MEER sare / Wea We FEL srt Pons O04 98) 9a 
ite . 7 < 
; ‘ RY eas’ SLs ‘ " 
e oa V KOR, hy 
* ort yt y e Fy Cer 3s Pees hen rs Thies _ he 
ae S, 4. le Re vee 08 > ay wmti tun “ Of Me ee et t' ¥E ri exit gr? 


; ' Vo , 
; 3 : ft a ee i a : 


. “ . * . P a fy 
amis oe wy F weet pas sigr Pe wrth +s eee ee 
OI LO Oa eo it weeth RAS. ON Bee OM oe tee ete he ey TO te 
y. : > wu a 
+ ae : ; aA 
"7% oa % , Ya : ~ i he 4 ay mh i a 
Say ° SNe oC “ > e7 ore vie & ob ye fia r ] 
oe. . Nite » d 4S EGR . tower é we WF ep bab ee WS a? a\eN es cob 3 


on S| 
Peg ar i. « 

’ , es ae Oe o * r 8S 
499 <a eB o » e 4 igs Po aR 


-1330- 
TO THE CHATRMAN: 


Q. The street railwo: ay has depreciated? A. %4 is still 
being maintained, you cannot get below @ cortain 
depreciation on theso »nrovertics because tracy are 
onpsrating provertics and kest to @ certain value, 

polow which you cénnot go; because you have to maintain 
$aese properties at a certcin »oroeutage for the 

purpose of overating and we have to cuarge thet in 

the cost of operation. The operation is not as nrofitable 
ang undertaking as one vould line out we have asked for the 
right to Bis Cola one-Man cars there, which will considerably 
reduce the overating cost. 

TO COMMISSIOWER h.A.0055:; 

Q. With regard to the vulp wood do vou eres depreciation 
on the pulp wood vou send to the mill? A. Yos, we do. 

Q. So that your depreciation is tukon care of in that way? 
A, Yes. 

Q. So that you are coverod in both ways? A. Por wood 
taken off we charge tiuat wood just the seme as if we 

bought the wood, tho same as they do in & coal mine. 

TQ COMMISSIONER J.A.N05S8: 

oa. Do I understand vou to say thet you have about & 
million @ollars in venowel fund, or in other words about 
thet amount investod in working assets or capital account? 
A. Yes. 

Q- Ia none of that licvid? A. Of course wo have 

certain working canital there, I do not know what that 

is at the present time, it would account for some 

of that. You might say some of that depreciation 

reserve nas been put into that. 

Q» Have you as big a »roportion in the Central Onterio 


System in licuids as you have in your other systems? 
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A. Yes, the sama princinle has been adopted in that sysien 
@s in other systems in setting aside reserves. As to what 
policy will be adopted in the future I cannot say, whother 
they will use this in the purchase of liquid assets such as 
bones, I cannot say. 
TO COMUISSIONER HARRIS: 
Ye Do I understand you to say you have used some of the 
renewal fund reserve for the pmrpeso of oxtensions? 
A. Yas, instead of esking the Government for money for 
which 1% would have to issue bonds, we have usod the money 
in our-possession to extend the s}ystonm. 
TO COMMISSIONER LANEY: 
Q. Which would be really cepiteal expenditure? A. Yes, 
anc. would have been charged to capital. In other words 
our actual value in the system is greater than the 
actual amount of money tnat is standing against it. 
Q. You are quite sure of that? A. I am quite sure, 
yes; there is a considorable amount of money that aas 
beon used for that sxurpose. | 
"O THI CHAIRMAN: 
%. In addition to the enount paid, $8,550,000, for 
these »roperties, since they wore taken over the Government 
has advanced an additional amount of $3,019,664? <A. Yes, 
we have & plant at Ranney alls costing us probably a million 
to a million and a quarter and we nave extonded the Healy 
Palls Plant by adding machinery. We have built transmission 
lines and we have built distribution systems, we have 
added 15 or 20 municinalities to that systom and taat all 
required oxnenditure of capital, and in addition there has 
been-:genorating plents and transmission lines and tho 
extension of distribution systems for adding new customers 


and getting edditional business, that has all beoa taxen 
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1332. 
Q. It would look to me from the statement that wo have 
here that any extensions of that kind or any capital 
expenditure must have all gone out of money that came 
to you from the Government since taking over the plant? 
A. How do you get that? 
Q. Brom these figures? 4. How do you arrive at it? 
Q. This money must have been svent on capital account? 
A. Ooerteain amounts have been spent on caenital account 


but I think you will find the amount of money we have 


received from the Government is not equal to the actual 


investment in our prov orty. 
Q. iI think that is right. — . 

THE CHAIRMAN: Yes, that is quite right. 
TO COMMISSIONER HARRIS: 
Q. This statement that we have here of money received 
from the Government shows that on sach individual plant 
thére has beon expenditures made from the monies so 
received? A. That is an appropriation, that hes only 
been in force in the last tivo years, provious to that 
time there was no accounting of the espropriations to 
the extent that they are at the present time as individual 
items of expenditure to individual parts of the plant. 
s,. A great deal of the money you received from the 
Government has been spent on capital expenditure on 
each individual plent? A .¥es, because we have probably 
a million and @ quarter or a million end a half of reserve 
which has gone into the plant and we have probably obtained 
from the Government three million dollars for the plant 
2s well. 
TO COMMISSIONER R.AROSS: 
Qe In other words if you wore a private sompany that 
would be what they cell hidden profits puv into capital 


account out of earnings? A. Yes. 
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Q@. You heave a certain amount of reserve tnet you heave to 

| use in connection with renewal of transmission lines? 

| A. Yes, that has already been wiped out, we had to renew 

: cortain transmission lines and that was osharged directly 
against renewals. I remember one item of $95,000, the 
reserve that is set up in the books todey is an actual 
reserve, the charges have already been taxen out of it. 

PO THE CHATRILAN: 

Q. Reserve for menewals, 31944,000; sinking fund, $28,000; 
contingencios, $7,000; that is up to the ond of 1921? 

A. Yes. 

TO COMAISSION: R ANE 

Q. There is some confusion in the fact taat you reccived 
for the Central Ontario Systen a certain smount of 

money which you did not use on that system but diverted 

to some other system? A. That was rectified later. 

Q. ore is some confusion in the figures? 4. There was. 
Q@. Tne total amount aévancel to the system includes about 
$1,700,000 that was diverted by the Comaigssion to some 
other system and subsecuently naid back to the Government? 

&. Yes, subsequently paid back. 

Q. It was not pneid back to tue system? 4. No, paid back 
to the Governuient, $1, 719,000. 

Q. Did you get cutnority from the Government to make that 
diversion? A. ‘Well, in thse first =lace we used to get an 
aopropriation of a lump sun. 

Q@. That wes evidently avsrovrieted for tue Central Ontario 
system and was diverted by the Commission and I am asking 

you if you got authority for that diversion from the 

Government ox if you had power in the Act to make that 

diversion without asking Zor authority? A. We got 

authority from the Legislature for advences in connection 


with the Central Ontario Sustem and that was advanced to 


Ae pe ote wis 
sonrt moteeinentsxt Io {3 waren ddiw ae arctt 
| | 7 Boo 
? hat ow ,ino hogty need ~heerte ‘pad fads 


; ‘ \ “ 
a ate oe o - Ve e 
sooTLS Seatwmic @ew fork iS eecil % eosusiaauaned? 


we 


ie dasaet I © afowec 


: 
-_ ae pag are OE a ee ee a re | ; sts 
se Lass 68 oo Eh agssoy slood env aI GN vee: et F 


fer“ 
os en eee ot . ae 
eved abgcade ai bh aed 


ry rads bie in ee o£ to Ds a tat aa mel a. eels } iS ee 
o Py Da yey OTL Sars ud. CA A yal ee ari: SLSVSieast Kot vts 


Te we wr 
Toon « 


a t ot m ~ +e os pe & oh ot H LNs 
ot: er, - . 5 . ~ th us ' +s P 
‘4 a a 1 yin y wt. ‘sé 2 Liviu Baov fia: mol i SOO. SIO at 
i 
a. 
oy > oa it ahd Tae ‘ 0% $ "y - ¢ a a - . ; 
ar he my be a ee 6 eel cok pe ey - CP ary whe are ry ee ey ot peel nee oe 4 7 
| ; LiF Wik Velles Li tvow LS w slog a te L222 a et) KASS n69 i 
iY * ‘ . ee # 
i oh ae 7 zi 
. bi : ‘ , 
A By . hy Seer cn MF , 7 Tes th) - 7% > = *} ny 6 nv Prr >. oe %, s* np i 
Pe 4 wie wt hy, alee aa or Pad mm & bine A uate | APA aE oe KO a oD rir bites ei ts 
a cs Lally 7 te m0 
U Ca ee + ' . ‘ oe 
i - re 1" j r * ied 4 «> wt 
t aw Ede |. APD Sa ke eS A a, Glen _ © ten VIMO < oe 
‘i 
. ves f' 
>it ee ta & 49 hie cen SF S aa % 7 4 ch 2 
oa OS Oka Bae mh ha Olive HL MORES eaioe 
; | 
eer a Tage To om oe r om sy yf ineh t ” “ ‘ 7 
ii TOO Ada gash wil se 4 }y oly Oy POO AS PAPO se 


f * * ee — t . % ‘4 ’ 
< : : ’ ? eo . ~ ~ +" te eta -ee bt 7 tee a + a es 
; Ay haw Ge es se Riey & he ies {} ‘ O gu why Wy roo wie id Sw “u BAK Oe bi) 
1 ary J 
Nia BD. ‘ : Pp * 
+ ipa heen iniggedop as Gee Oo leva? meme ve Pt wan aes bg 3 
] } bite IER de 95) im. c fal Site Le, J.) ha at ae eS at a8 BG i g WB pie: 3 ‘or 


a) ; hig Wa 


an isp « fe ~- ; 
| ” wt LF > Th SOL gpa Ls 1a ney 
a a 04 “4 Se ee a ee ee r np : *« 
Mg pOOG OLS, .0 «Sd  Patotavrea ait of fond) tren one igen dE 
’ at 


} i a 


a bey AAT A rye t d Pg warty 2S wv 5 t ‘a rae ‘ 
{ . rad, +S Pe AG! f te SR OTT at j ro;Z ie? i 5 " Sh 
4, ” tel ed » he ¥ wae W m0 A wk ‘ 3 usta hes Oe BO, 
a 4 3 ' 
ere Mate sot Sw, . en a aw ht 7.4 +" 
BS VOR OY pac dy of eoat SBYsT of ak »tis : kt 
a 


3 mec ar oo tae 
; * CoOyil & £0 HOE 


Ae. sean ty ian shai ® he 

¥ ‘! nhs we .* q .5 Se et Aw oo 7 
essUstoY Civ TOL. SOT SETCOs oS Vitec 
. - 


af 'va Can an ee oe Pon ee ; os mee | 
ries Gs I. Da mobsalmned ond we: biel tik 


a 
PR PN on 


A BAF co xt folcnov tS todd cot whtton: 


ty ra 
Sid xf 


tant ese od Soh add at sewog Bed so a ti 
eres) Tat : 
ae - 7 Bun & xe } pass 7 

rae 5038 -& Sxitcodics 2 2 guites dtd At 
, gh pin ‘ i ey Q es 
<vOoumoo xt gaorayhs tod o miner ont, 

4 ‘ ' ; Oy, as Ht , ah ‘ 
tay “a op aen0 Le me? 


-1334. 
the Commission and the Commission used it cs wart of tueir 
general funds and cid use it on their other systen. 
Q@- It was aporopriated esvecially to the Central Ontario 
System? A. Yes, soocially. 
Q. Then it wes diverted, as I understand it, to some 
other system? A. Yess: _ 
Q. Had you authority from tho Government to do that 
or had you power to éo it without asking the Governnent 
for authority? A. I think we thougatwe hed power to do it. 
Qe. You did it anyway? A. Yes, as to any special 
instructions, IJ do not ‘mow. 


O Tih ChAITRMAT: 


ES 


f 


Q. You do not lnow of any authority? &e Special eutaority. 
7) COMMISSIOUUR HANEY; 

Q@. That comes up quite frecuently in going over those 
figures? A. In the first place our appropriations from 
the Government usod to come to the Commission in a lump sun, 
not earmarkoc in any way. 

TO THE CHATRIMAN: 


S This was syecially earmarked for the Central Ontario 


System. You said you haa no specisl authority to make the 


transfer, cic you have eny sencral eutnority to make the 
transfer? A. ‘that I woulé not say, I would like to leave 
AC 3 


that to tne legal men. 


Q. That would not be in your Department? A. Wo. 
TO COMMISSIONER daanry: 
8. A certain amount of money was apvro»risted for the 
specific use of this property that belonged to the Ontario 
Govermnent? 

COMAISSIONER HANEY: Yes, and I wanted to know 
by what autnority it was diverted from the Govermnent veniure 


to the Hydro venture and apparently the Commission had no 


snecial authority and ii .Gaby is in doubt as to whether they 
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had general authority to do it. 

TO COMMISSIONER R.A.ROSS: 

Q.- Did the Hydro municivalities pay interest on that money 

that was diverted from the Central Ontario System? 

A. Yes, it was pioperly accounted for in every way, tho 

matter was proverly account for. If the money had not 

beon earmarked for the Central Ontario System there should 

have been a book transfer. Aé far as the actusl money is 

concernod there would be no differenos, it might be oar- 

marlzoe for Chippawa or some other develooment, it was 

properly accounted for ana ell charges vaid on it. 
COMMISSIONER WEY: There is no question 

about that. 

TO COMMISSIONER R.AROGS; 

Q. If at that time the Central Ontario System had not 

been operating on a different basis from the rest of your 

oronerty thet would not have been earmarked? A. JT think 

that is probably right, it was only in 1920 when the new 

legislation was passed in waich we triod to earmark each 

specific aporovriation, before that wo had used 

appropriations as they came on from the Legislature. 

TO COMMATSSTONER MANET: 

Q. Would you notify tha Government of such diversion? 

A. It was completely taken care of in the statement 

rendered the Governnent. 

®. Don't get away from the point, would you notify tho 

Goverament of such diversion? A. They were notified of 

waat ned been done by the Commission, ax statement was 

rendered to them in detail, 

Q. At the end of the year? A. From time to time we 

have requests under certain authori ty « 

Q. You mentioned Mr.Gaby the fact that you had 


reyresentations from the various municipalities in 
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connection with the undertaking, were these »resented in 


writing? A. Some of them were. 
Q. Could wé nave these? A. Whatever we have got. 
Q@. I would like to see all that you have, whether by 
conversation or in writing? A. In meny cases they were 
by conversation, deputations would come to the Commission's 
office and certain conferences would be held, hie 
Qe Would thore be any record of that on the minutes? 
: A. I doubt whether there would be a record of every 
a deputation that came to us. 
Q. You will furnish any written representations that have 
been made by the various minicinalities? A. I will try 
and get that for you. 
| TO THE CHAIRMAN: 
| Q. At what period would a private company establish a 
pik ine fund in connection with a plant such as you have in 
Central Onterio? <A. As a rule they do not establish at 
unless they have monies for it or the mortgage requires 
them to do so. 
| Q. The mortgage usually does require it? A. Hot always. 
} Q. It is becoming almost the senereal practice to do that 
in bond mortgages? A. In very few casos do the: provide 
for the whole sinking fund, it is usually the custom to allow 
for refunding at the end of the pericd, that seems to be the 
general rule from my Imnoivledge. Taey do not provide for the 
whole sinking fund within the period of the retemtion of 
the »onds. 
TO) COMAITSSIONER HARRIS; 
Q. Poday you could not sell bonds unless yor did provide 
for a sinking fund? A. They only provide a very small 
renowal fund or depreciation func. 
4. They would not go beyond 50 years in providing for it? 


A. I should scy yes, bonds run as high as 100 years. 
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Q. Not fora plant like this? A. I do not know about 
that, I should say we could get bonds for 100 yoars on & 
plant like this. 
Q. If you dia not have a sinking fund your capital would 
increase all the time, you have diaed/erbet deal of 
capital to it? A. As you extend and get revenue producing 
properties why should not the capital remain the same for 
all time, provided you put in an adecuate renewal fund and 
maintain your nroperty? fhey are,at the present time, 
creating a Sinking fund which will redeem cebentures on 
that plant,that is the act and requirements under which 


these municizalities are operated. 


C4 


tw 


Q. That would be ono reason for establishing a inking 
fund? A. Thet shovld be taken cere of in your renewals, as 
far as the renewal of proverty is concerned. 

TO COMMISSIONER R.A.ROLS: 

Q. Is not it your experience that companies do not usually 
establish a sinking fund but they take yoar when they 
have big »srofits and a surplus and put any surplus away 

and thege surpluses are invested in the seme way you are 
“investing your surplus in extensions? A. Or in petterments. 
Q. They are better there than if put in trust funds drawing 
interest? A. For instance, as far as the municipality 
onorating a system is concernod, it would be absurd for 

the municipality to borrow hundreds of thousunds of dollars 
at 6% and set up their ow reserve at 4%. 

Q. You think they snoula reinvest their renewsel fund? 

A. Yes, and you very seldom find se ocompeny setting up 

2 deficit because they did set up an arbitrary 
depreciation fund or sinking fund. 

Q. They might have to, if it’ is “in ‘the norteage? 

A. I¢ igs very seldom that you will find a mortgage 


providing for nenewal, they Go that because some times 
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companies have been improvident and have not set up a 
réserye and their book valuo has been incroawsing without ~ 
any physical property behind such increase and that is the 
reason the financers end investers have beon trying to 
protect thomselves by asking that they shall sot up a 
sinking fund in the samo manner as municipalities set up 
cerial debentures today that they pay off by annual 
instalments. They do not set up a depreciation fund, 

they refund at the ond of that period. 

TO COMMISSIONER J.A,ROSS: 

Q@. You are now spocking of tho Central Ontario System 

as of today? <A. Yes, I am speaking generally. ‘8 

Q. If it came under the Ontario Power Comnission or the 
Ontario Powor Act then you would establish a sinking fund : 
in the rogular way? A. Yes, when the time comes. 

Q. To what oxtent have the municipalities started to buy 
the plants up themselves? A. Even if we did not take it over 
as a municipal undertaking I should say that as soon as the 
time comes, that is evon uncer Government operation, it will 
set up a sinking fund the same as $aey would under municipal 
management, the only difforence would be that in the case 
of the Govornmont operation, the propert7 would still remain 
in the Governmont and in the other case it would belong to 
the municipalities. 

Q. Are any of tho municipalities in the Central Ontario 
System under contract such as you have with the Hydro 
Blectric System? A. Yes. 

Q.- Which ones are they? A. fen of them, there may be 
fifteen, I do not just remember the number, I think it 

is fifteon. 

Q. They are recuired to vay a sinking fund? A. Within a 


five year period on the monies recuired to extend the systems. 
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TO COMMISSIONER R.A.ROSS: 
Qe Has it started yet? A. Some of tnaem have. 
TO COMMISSIONER WARRIS: 
Q. What are you going to do with these municipalities, 
what is going to happen to them? A. I »resume it was the 
Government's intention and the fommission's intention to 
have these municipalities come in the system the same as 
otaer municivalities that were put on the scheme in the 
veginning, that is = municipsl ormerehip >roposition of the 
physical properties necessary to serve them. 
2. Is there any possiblo chance of these municivalities that 
are Going that becoming the owner of their share in this 
whole property? A. I do uot know, it is becoming a very 
complicated problem. Some of them are »resumably owners in 
part of the system in which they are interested and others 
are not owners in arts of the system. 
Q@.- I do not see how you sre going tofreat them end get 
away from that situation ? A. If the} 211 become owners 
then you can. 
Q. If toey do not are these peovle going to get anything 
for that sinking fund taey are setting up? A. I should 
Say so, that is 2 matter of policy. At the ond of the 
noriod whatever it is, whon the adjustnents take place 
it is provided in the agroement thet thera shall be some 
adjustment. 
Q. It provides thet they have to set up a sinking funda 
but I to not see anything in the agreament that there shall 
be any edjustment? A. I think you iwill find that the last 
part o£ the agreement, if they hold a mortgage on the 
aroverty, that thore have to be adjustments at tho 
termination of the contract. 
Ge It hes been stated so man; times by Erdro that you cannot 


make fish of one and flesh of enother? A. WBll, Mr.farris, 
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that is not the fault of Hydro, this is a case of evolution, 


-as soon as these properties are in such shape, spealzing 


sersonélly, it would be Hydro's recommendation to put them on 
the same basis and I do not see any difficulty in doing so. 

Q- You cennot force them to go ou the samo basis? A. ‘ell, 

if these munioivalities do not go on the same basis and continue 
to be customers of the wroposition then they will continue to 
Nay whatever the municipalities and the Commission state is 
their xvate, it may be cost or more then cost. Zt is the same 
concition as Hamilton or Brentford in which tue: Cesiro to 
come in as  artners. in tuc weginning Hamilton came in as a 
cuszomer of the other municipalities and only hed to ex 317,92 
er hede and no chance vo change the partneorshi; arrangement, 
they found that was not a vers satisfactory arrangement and 
voted a secone time to become »artners ané tnen tueir rate 

was reduced to $14 and veried in accoidenco with the cost, 

Q. You were not under contract to furnish iicmilvon with 

ower at a svecifically stated sorio@? A. Ve were, that 

was the first bylaw that was svbiaitted to Hamilvon and a 
secouc bylaw was submitted to Hanilton in which they devided 

¢o becomo & partner. 

Q. That was the case at tue beginning? ‘. Ho, they were 
customers of the other municipalities. Tic Commission can 
enter into contracts wWitn mumiataela ties Or Over o~Tiveto 

Jeo le % sell ower at cost or at a profit. 

“, Fou mean 50 say Hamilton wes tic same as tingston? 

f, -You, at the beginning. 

@. Lingston nas a contract by which taney are styy>lied with 
sower' at a fixed price? A. Yese 

meme OO beds fon Sabena Der hoo.? A. You. 

meet? ties talca,4,000 Ue» tley got 14% for G24 ‘or hs.? 
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a» They have a fixed contract to have that power delivered 
to them at that price for 20 years? A. Yes. 
Qs What adventage would Kingston get by going in the other 
way? <A. It might not onter into it but the other 
municipalities may. | 
Q. Would other municipalities go in when they would have to 
pay more than Kingston? Aa I do not mow, they might pay 
loss than Kingston. | 
©; hey are paying e@ great deal more now? ne Yo, they 
are not} Poterboro only pays $24.50 against Kingston's $28, 
| 94 How much yower is Kingston taking? A. Just the same, 
Q. Peterboro is taking more power than Ningston? As It is 
taking More power than Kingston. 
9. Yot Belloville is paying $36? A. No, I do not know that 
you have eny statement of what Belleville Vanesa 
Qs That is a statement made to us down there? As Upon an 
individual consumer basis but the rates to Belloville are 
not based on any $38 price or anything like that. 
MR.FBRGUSOU: Kingston is paying more than they 
would pay if you increased the load on the whole system you 
will get to the point where Kingston will pay ieher than 
the others. 
COMMISSIONIR HARRIS: Kingston has a fixed contract. 
MR.PERGUSOM! You ard astcing how you are going to 
induce them to come in if you get a heavier load on the 
system ae oa want to come ims . 
MR.GABY: That may bd the case with Kingston. 
TO COMMISSIONER HARRIS: 
Q. There seoms to be so many different Kinds of contracts. 
For instance, Kingston has a fixed rate and if they take a 
certain amount of horsepower they will get that rate reduced 
to $24. You have no sinking fune with Port Hove? 


-A. Port Hope has no contract, it is simply operating the 
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distribution system in the same manner as we are operating 
the transmission line and generating station, it is simply 
& Mmunicivality whose distribution system we operate. 
Q. Yort Hope apparently has a contract? A. No, they have 
&n electric power system but we are operating that 
distribution system in the same manner as we do Oshawa or 
Sowmanville. 

Q.- Port Hone has a contract whsreby the maximum charge : 
‘to them cannot he more than $25? A, That is not a contract, 
that is a franchise agreoment. 
Q. That was made with the old company? ae Yose 
Q@. That is what vou had to take over? A. We did, as a 
matter of fact they may ve getting their rates ot less than 
it is overated, ag far as wa are concerned, as a distributing 
system, Kingston owns the distributing system and we operate 
it on behalf of the Government. 
Q. You just delivor at the gates of Kingston? A. Yes, we 
have a distribution system in Port Hope. 
Q. XMingston has a good contract and they do not want it 
changed? A. ‘That may be so. 

Q. The Canadian Cement contract wes made with the Electric 
Power Commission? A. Yes, sir. 
. ‘They have provision for an enforcible contract? A. They 
uy, I do not know what »rovision they havo in it. An 
enforcible contract means they can be brought into court, 

we can be brought into covrt too. - 

Q. East Whitby has ea contract, is there a sinking fund? 
A. That is a rural contract. 
Q. You have a vretty freo hand in connection with the 
»roperty owned by the Government in comparison to what you 
have with other propertios? A. These were all ap»aroved 

by order in council, It was a matter for the Government. 


Ye have notAny more froe hand, except that wo have been 
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appointed manager of that property and we are operating it 
in the interest of the Government and the arrangement was 
that we were to put it in a position that it could be token 


over by the municipalities at a future date. 


®Q COMMISSIONER HANEY: 
: Q@. How would a flat rate work out on that system? 
A. Ido not think it would work at all, JI think you would 
nave discriminetion. I do not think Peterboro would want to 
pay more for power so as to enable somebody else at the end 
of the line to get power at a cheaner rate. 
Q- Would you have any more discrimination than you have now? 
, A. Yeu, sir, 
| COMMISSIONDE: HARRIS: Don't you think that would 
| be a good place to try out the flat rate schome? A. Ifo, 
I do not think it would, 
Q. I would like to see i¢ tried out somewhere? 1 A. You do 
not need to try it out, you can almost calculate it. 
@. Caloulations don't pay out sometimes? 4A. You have the 
facts ihesre before you and you nave all the details and data 
to worl on and it is simply ec matter of calaulation. 
on Lf -1% would bo & Good thing there it would be a good 
thing all over? aA. Yes, but I do not think it is a good 
thing. 
TO SE CiitTitik: 
. Q. Do you always go to the Government end have them approve 
of each agreement? A. Yes, they approve of agreements 
petweon municipalities, 
Q@. I suppose that is lergely a matter of form? 4. WS make 
recomendations, we vass on it and it goes into the estimatos. 
We have to take into consideration certain things, load 
. conditions and so forth, we may not the first yoar but we 
usually do in the ensuing your. 


Q@. Is there eny provision in the Act regarding Central 
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Ontario for giving these municipalities that are paying you 
cost, an interest in the property at a certain time? 
A. Wo, I ao not believe so. 
Q- Should not that be cleared up and their rights defined? 
A. I think the whole thing shovld be oleared up. 
Q. These municipalities understand that at a certain time 
they are to become owners to a certain extent of the 
plant? <A. Exactly. 
Q. They have not got any guarantee whatever,shocld not they 
be put in a position so that their part ownership will be 
assured thom when their money is paid? A. I think thet 
would bo reasonable. 
Q. Have you suggested the desirability of enacting 
legislation that will protect them? A. I do not know that 
the Commission has, but the matter has beon discussed with 
the Government of putting them all on the seme basis, 
Q@. I am thinking of thoso that are already on the power 
at cost system? A. It would not be necessary to take care 
of these individuals if you are going to teke care of them 
all. The municipalities have been requesting that and the 
matter hss been discussod with the Government and thoy are of 
the opinion that it is only a matter of en order in council 
whenever the time arrives. 
Q. Then the municipalities that have fixed contracts for 
2 term of vears might not come in? A. They would if the 
arrangement is defined. | 
Q. If their contracts were terminated they might? A. In 
the meantime it wes just left in abeyance until such time as 
the whole guestions was settled. It would not be necessary 
to deal with individuals if the whole question is going to be 
settled within a year or two. 


Q. There is no assurance that you are going to do that? 
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4...The municivalities have indicated their wishes in 
many ways. 


Q...Wwhen they were here they did not say anything about 


that? 4A. I Go not know. My recollection of the hearing 


the othar dsy was that tliat was the general feeling emongst 
the men thst vere heard, they were 2 comnitice anpointed by 
a number of the mnicipalities and I gathered from the 
meeting that they were suggesting thet they be suabled as 
goon @S conditions were »roper and as soon as wo got rid of 
some of these gas plants thet they could take over the system 
and operate them in the same mamer as other systems are 
operated. 

Q. I gathered from what they seid that it depended on wnether 
it wonlé be possible for them to do that? A. One individual 
seid that in other words they were not agreeable to take over 
something that was not orofitable but you will remember that 
the proposition is a cost one as far a8 tint is concerned, 
and there is no profits as far as the operation of the 
properties whica they propose to take over end tocay they 
show a profit except in the yuilp mill. 

RO COM TONER R.AROSS: 

%. This child of qvestionadle yarentage was left on your 


door-step ond you foun it @iscased and had to put it in the 


hosvital ond it) is in ths hospital today and you cannot turn 


it loose among the clean children until you have got it 
fixed ua and wut in good shave? £. That is it. 

TO THE CAAT: 

@. I think yor nave some responsibility for the parentage? 
4, iat may be go, but we are not sorry for it. 

Q@. No, you mar be proud of it? a. Yes. 

TO COMMISSIONER R.A.ROSS: 

Q. I woulé like to know about what you paid for this 


child. You paid $8,350,000 for it? A. Yes, in 4% bonds. 
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%. Your estimate was 44,400,000 in 1914, did that inolude 
any value for franchise rights, no value for tangibles and 
no values for lands? 
TO COMATSSIONIR HANEY: . 
Q®. Are you sure about that? A. I am sure tnoat it did not, 
it may have included some cf them but it did not include 
them all. 
@O COMMISSIONER R.A.ROSS: 
Ge Is that including an allowance for wator rights? A. No. 
2. here must have been some water rights included for the 
undeveloped powers and water rights because you nave got it 
in two groups here end these tvo seem to male un the total 
and I am at a loss to understand exactly what you mean and 


whether the water rights were included or not? A. No, I do 


not think so, in statement No.l we really take caro of the 


electric property. 

Q, The equipment? A. No,the superstructures and plant, 
These were prevared by different departments, one was 
prepared by the Electrie Devertment and the other by the 
Hydraulic Department, that only takes care of the physical 
oe in superstructures and Ifdraulic equipment and 
nermeanent works and this other statement takes care of the 
suverstructurses and electric ecuipment, but does not take 
care of the other. 

@. The intangibles include whatever values there were in the 
weter proverties? A. ‘hat is it, the company estimated this 
between four and five million dollers, we did not esree to 
that,of course. 

@. Did you ever succeed in getting any reasonable valuation 
of a water property? A. No, I did not. 

TQ COMMISSIONER HANEY: 

Q@. Referring to the ratio of tho intangibles to the value of 


the property it appears to have run at an arbitrarily fixed 
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yaluation? A. ‘he intanbibles were fixe? in connection 
with the »roverty when we knew of the bond issue of “6,350,000, 
that is of course 4% bonds, if it had been Bj it would uave 
been $7,000,000. $8,350,000 was the amount that was fixed | 


es the outstanding debenture isove on a 4% besis, we imew 


what the revlacement value was in 1916. In othervords we 
srevared the replacement valuetion on the physical valuation 
of the »roperty at the time. We also had invormation from 
the company's records and frow those who are familiar with 
these as to wnat they nad paid for intangibles, that is for 
the different propertics, Tiat is such es water rigats 
and feanchise rights and other riparian rights and things 
they had purchased. we knew what these Were as noar 48 Wwe 
yossibly could get at them. 

Q. You had to make up tue difference between 5,400,000 and 
$8,350,000? f. Yes. 

Q. That differonce amountod to in some cases 40% and 

in other cases 60% of the cstimated value of the physical 
assets? if. Depending on what was reelly paid for the 
rivarian rights in connection with these provertics. 

Q. het would eppear to be a high price for intangibles 

not lmowing exactly what they are? 4. Some of them 
govelopments are not Geveloved today, they vaid as much 

as $125,000 for the cevelopment, thers is no capital 

against that, therefore,that would ve ¢ nuch higher percentage 
es far as intabgibles are GOUCOTN OG. 

@, he real reason was, I presume, thet you had to make 

the difference botween $5,400,000 and $8,350,000 in order 

to matzo your books balance? na Yes. 

Oo. You meke that out of intangivles? A. Yes, ir it had been 
5% bongs we would have only had the difference betweon 


45,400,000 end $7,000,000,it is merely a mattor of bookkeeping. 


3 ta emia god gett ch | | 
i iso x ae med Bat st) at he o07 
% ” crt Soe od eevome oid eae De, OBESE 
a . eto ahead Se 8 Ko sngat "seyheoded 


i 


be ee Bbrorteatito ar .afe £ ta ee oolor | 


I faoroy, sate ooo Be nortan tov susneontg 


= “tort fo kiausoc ct ‘ek i Oats olf “matt oui ts 


in ( woe f kad >My 
he tees mth tage-t Orns oui oud erst hee al 
3 ar , i ye; Hee rt oe 
a: 46% at tadd eps thant atid ot Stes ¢ Bad, weute asia 

J ons ne * er s é ‘ | 

A Lox, Menges xebaw 9s a8 ab taut 1poPxo¢on foot 


yh ee Byetnd eas | eS ae tone Paiva ee askigis sons es 


peters PA M0 et ewan eae 
be 3 BY 8B TOK Be OL OW OBL. a) Te wooed, ow HR 
i 4 Vs r 5 ag = r eae a ai % a Ps 
“ a atorit a tog Biwon 


e. »PMe NC0,008, 3) connied oagetoMs ot Sait oxfam ot act 
ry ‘ : = = a ca mae . Seat ae 


jf Wn, Bin? eat wan “200008 
Ma! ¥ end, bee 8 DOs nogse om os ref od bot avons “sogosotitb b ti 
a : 2 ; ei te : og e « “ nb ay % ft; + aie 


tery Pa 


hh ae Tae terse, eit +o er ony Lotaattao out fo: 08 88930) 
Ohe 4 ee one ita oa 


1 he, Oe. ¢.uo% 3 Ai ur eres hy iesarad SG oat Lae, cod el a Pee . 


Ra ae pnoli sec ORG eeeny Are aoks Senne, me ‘ada a 
Lio +s . eas Pe wy ? 
ee _aglétisadice <0 eotee sight re ed oe 80, 9 Siwow aad 


ic ‘wodt TO omol. A fore youd dh achie vii roa ee test 3 


} Py aSit ate , 
bes, Ne oP a ae Ben, aaa ‘ ti as Ae 
PP os, Bes So hraw yors 1 TAA! Hac oteves roe ons aia 
| he fi + oe a a 


* , ‘ Peo aaa & 
aia HAG, OL BS) ease » VereI, olored ast 0% 000, as 
re, winds > PES “Cage P A yh hg aE Se oe ay pei i i 
Pe Maerneete rodybt ov | 9 Shao tees oroteront, tadt ¢ 


ne 
Lay ae 


” f wal Yi 
a DeititS ottae ets | nefeiddade an onto 


; ; oe Me te re Baty 


wy ae 
DESK ov BS. A back TBUS ami. oe onsen ser a 
LEAT ae 000 088.9% act iy 9 008 ae Heomtod wo nereBteh pre he 
ee MES Ce Me ek ~ Y 2 ihe ial 
i “BOT yi fen; tated sion Geeete he 
: ‘ Sea te A” i Lary, 
teed San Sk s80Y oh Teo fusomavnt 3 26 sg tela evlam BOY! 
Ps eats meauted COMSTO SI 9 eis Sac Vine, ovid’ Aton ony wheat ot 
mMBtigesbioad. to <oshiw 5 dena Bh Fh, 01 90,000, vt festa ‘000, le ont 
: mon ih 3 ia 4 py 4 


~1549- 

Q- A mere matter of agreement as to the value of the 

property? A. Yes. : 

Q. What were the bonds worth at that time? A. Frobably- 

betwoen six million and seven million dollars. 

Q- I have been told that the yalue at that time was 90¢ 

on the dollar, they only had ten years to run? 4. It would 
. only amount to about $%,C00,000 in the investmont. 

Q. Youhad to take $8,550,000 to get the cash value? 

A. $7,200,000 or $7,300,000. 


Q. At the end of ten years you nave to pay that off at par? 
| A. You heve to pay par at the end of ten years. 
Qe You only make a saving in the difference between 5% and 
4% over a period of ten years ? A. Yes. 
| Q. I think the Government was paying them about 5%? 
A. It may have been. 
Q. So that these bonis at that rate would be worth rather 
more than ninety? da. Yes. 
TO COMMISSIONER R.A.ROSS: 
Q. The impression that is left with me is that you paid to 
this company an amoeunt sufficient to retire their bond 
issue? 4. Mot quite enough becevse their pond issue as I 
remember, was betwocn nine end ten million dollars in 1914 
it was $7,800,000 or $7,900,000, the retrrn of 4% on 
88,350,000 wonle not ay interest on the oustanding bonds. 
Q@. If the Sun life cot these bonds at eighty-live? 
| A. That is different if the bonds wore given to them 
at eighty-five and the; had nine million or ton million, 
it would hardly vay them. 
ss Q.sSSo that the cash put into this system would be pretty 
4 well cleared up by the bond issue you gave? A. I doubt 
| whetner it would, but it would ba very nearly. 


TO COMUITSSIONSR HANEY: 


QO. Wad not that the idea? A. I do not know what the idea was, 
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TO COMMISSIONER R.AeROSS: 

Q. Your justification for taking this over as an engine er 

was not on the physical valuation but on the earning 

veluation? A. We took into consideration the inoreased 
load at the time as near as we gould and justified it on 
the basis of the information we ned. 

TO COMMISSIONNR BUNEY: 

Be Xow, did not enticivato excessive values from the pulp 
mill? A. Wo, i think tne profit on the pulp mill was 
treated as zero, tho profits are not very great. 


TO COMMISSIOWER HARRISS 


/ Qe Mat was s little luok? A. We had to spend money in 


the meantime to do that. 

THY CHAIRMAN: If the Sun Life paid eighty-five 
for the bonds they would just about be covered. 

MR.GABY: Not quite. 

COMMISSIONSN R.A ROSS: It looks as if that was 
the way the arrengeoment was Mado 

COMMISSTONER J.AROSS; Did you foresee when you 
spent this $6,550,000 to take over the original system 
thet you would have to put in &4,000,000 more? A. We did, 
wo foresaw that ve would have to put in edéivionel canital 
49 take care of the expending maxcet in thet district. 
Q. And revaap tne slant thet nad run dora to a very low 
dogree of eff ficiency? A, sere was very little revemping 
on the systom, it does not enount to enything. 
90 COMHISSIOUUR 2.AROSS: 
Q. Mostly in tae gas works and the water works? 
A, That is correct. 
TO COMMISSIONER J.£.ROG5: 
qg. 4s General Manager of this system what idea aave you in 


mind ag to the saleability of the gas ana water works? 
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I get from you that you work them up to a »voint of 


efficiency when they caa be sold. Have you any reason to 

believe that you could get the money out of thon that you, 
put into them? 4. I believe so because we have put then 
in 3 position where they will-pay in a very short time, 

there is a great advantage from last year, we are putting 
them in a nosition that they will be able to carry themselves 
ang be able to set aside renewals on the plant, 

ve) ct you nave & loss in the sale of this plant who 

will meet tne deficit? A, If we have a loss that would 

g0 into the intangibles in tne power system or the Government 
would have to take it over. 

Q- Would you favour spreading your power cost throughout 

the district? A. het is a cuestion of policy, I do 

not know how it would be dealt with. 

Q- MThet is one way of getting rid of it? A. Yos, 


» Did you add any intangibles to the cost of the works 


Hs 


when you took them over? A. Yes, 

Qe Dit you expect whon you sell them to get enough to 

cover cost and intangibles? A. If wotan show that our 
properties are taxing care of operating expenses and interest, 
Q- Do you incan you are producing ea fair revenue at ectual 
Gost plus intangibles? A. Yes, whatever value is against 


this pronert:y. 


TO COMMISSION: R.wA.ROSS: 

Q. Are not you watering the pronerty? A. That has been 
inherited. - 

TO COMMISSIONER GANEY: 

Qe You call them intangibles instead of water? 

Ae I do not know whether we have any stogi in this 
proposition, they have been loaded on us end we nave to 


distribute them. 
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TO COMMISSIONER JeAsROSS: 
Q. I want to get your point of view as oxocutive officer 


| rummning these proverties, do you feel these plants can be 
solid at a profit? A. I believe tnese plants - 

q 

: 


Qe In spite of the Pact that in your operation so far you 


nave had a deficit? A. Yos, out today it is not showing a 
| aericait. 

Q. All you have pot to so on is the past year which shows 
a mounting deficit, you have not made any money on the 
whole operation in four years on any one of these plants, 
water works or gas works? i. Yes, not on the-whole four 
Years. 

Qe But by raising the rates you are bettering conditions 
and bringing it to a point where it may be a good selling 
proposition? A. In tho case of Peterboro Gas Plant we 
reduced the rates this year, 

TO COMMISSIONER HARKIS: 

Q. I supoose when the Government asked you for a report 
of this whole situation you cic not tell them of the 
@ifficulties that you could forasee in the future or 

could you see any é€ifficulties? A. Well, we saw 
difficulties in the overation of the plont as it then 
existed, we also saw thet these conditions would more or 
less rectify themselves in the inereasing markets and as 
far as the renort to tha Government is concerned I do not 
know wnat detailed atetement we did submit. 

Qe I suppose they treated your report very seriously? 

4. I do not know what report we did submit, they must 
have treated it seriously because legislation wos enacted 
to carry out the purchase of that proverty, whetever it was. 
Qe The responsibility was on the Comnission? A. The 


recommendations were made by the Commission. 
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Q. Mr. Ferguson said they accepted your report on the 
situation end that is whet they based thoir purchase on? 

UR. FERGUSON: We took the report seriously. 

Q. You took the report seridusly? 

MR.FERGUSON: Of course we did, 
Q. That was the only think you could do? 

MR.FERGUSON: That was the function of the 
Coumission to make such a report and I suppose it is tho 
function of this Commission to stir thom up if they can. 

COMMISSIONER HANEY: Clear them up ? 

MR.FERGUSON: I suppose thet is a matter of opinion. 
Qe Your deficit on the gas works appears to have Deen © 
$104,000? A. They were in a very poor condition in the 
beginning and we have beon sutting them in shapo. 

G@. One of the gas plants is closed? A. Yes, Naninee. 
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WALTER LMETGS 
TO COMMISSIONER HARRIS: 


QO. Where do you come from? A. My home is in New York Sfate. 


THE CHAIRMAN: I might sey that I had occasion 
to write the Hydro Commission about Mr.Maigs a year or so 
ego in connection with a »yroposal to buy the limits but 
sinco that time I have knowm nothing about the matter. 

Twam employed =rofossionally ef that time. 

MR.HBIGS: Yese 

COMMISSIONER HARRIS: I made the statement here 
this morning, I had not met Mr.Meigs at that time, that an 
offer had been made to the Hydro Commission of $600,000 for 
the pulpy plant and the limits, that was the infoimation I 
had, I understand your offer was 8560, 000? Beth as 
there may have been others. 


Q. Did you know that there were two offers mde Mr.Gaby? 


en iss ..  ee eee ie * 
eit ac taotet xsoy botesods: 


‘ 
etre 
a 


: - hererare. iaa+ sheer [tak - ) 
faviottea tovar off took ew +3 02 SRE 


(ae 
. Rerf ;: “why in : 
Pia. ‘yhaui teen,» Sxoqedt eit 


sa a 


“a6 ’ ie arbi oa Bhs ° wir 
ellis av F SC SID ats “ HORUDTIT ¢ 


‘okra ott naw & 
ee 


oh ah tee Pack _ 
Pr er . 


( . Ps , Ste 
t's pied oe . ¢. 7 rc. ‘ 
a OB ey we ren € “ee Pl wee . gem he “a nev 
8) Zi ; roa La 4 Nit aes oy Cate, we Ok wet Maw z 3 3 Be KO we DF i ese 0 Bs 
: J é Ay a 
, re 7 Oe Pak | 
r me * ‘ » ed 
~é ~ erurhe® HS weer 4 : ee a eas seas Beye PY aba to 
‘ enSO i Ofay” ta Wid dar das Siw: Ow i UL fase od a aa KO Bs) 
A) 
; uae ; by PRS al 
wn y o* - ” be " . P| 
Eas Nace OR ee tee of ving ey TTT eS Et Tx: oe 
. Perna ces YT OF S260 rae DES Be ee weiss 208 5 yor) \ ate ThiO+ GUE 
2 j ¢ Bh 
z on. 
ry . 7 ms. tA ee 7 ‘ 

a oy bye Ses ee eor Bie . eee pe rie ene Fo oo TPN A ee a 
Ors a oe 22 Ley ee ; aS ibe? PER ene os Tee eee Pavel Sep rok Bema ty aes 

‘ " 

. > it . ny fe 5 Ye a ; A 


i pce rena 
rere: ne oy) Mh 
af Us ee SY SBa.- U7 whe art 
1 
ear’ - ope RIF 
Fl a Gt? ras Pe oe > 
: 
‘ 

Sf LOEe? eu ; ae Ny : 
TF avin anaes Pda wer Simro AG ay aN 
" es eee eee] : we j 

y A rik 
LA! h 
1) oe srt x NTP ote ae * 

5 on er + ae a4 » 5@ Re PS OS ee matt OS. 
1 aS 2 tafe ae 4 ba OS RS RO OLeets 
a ; A Rt ae s : 

- 2”) © ta i % © re a 7 
“ 4 ae) walt ork ¥ * , O sdery og AY Pye" 2 yy . 

Oso ATO. WH Oi alt. eon wt, (MOTE Shoo woe Fe . 

a= fi ‘ tah \ ie ee a 

\ 4 a ' be ; vi | 

* .- - * ~ ' 
i OH Fama «ko H M ee, ae tofu kew To « wea ety Tee 2 bys erry 

aBh) A NK Fred tt > x wt Ka | ae ; no ies ” > Faas Lae EE a he 
“ 
5 on te 4 
" 
yet wee wr £4 ot te faethe ey well Pe ty: fem Poder PS on woe Foe fF ‘eh 

: Cs 70 te4 ae Se Fe 3 Pie at oa a RG acre ace iO 6G food LAS ort J 
" , 

Mies 1a 
: , P - i . is 

g 4 : + F i Sods & 

ee ey D Aide ake de” Sek ua : enter OL; APSE a bey 
4c £ 
= d r : 
\ L tas teh ee oa hieAet a aeeh » tace, gee Mine biel “ 1 
a WOW COS Ted IO FUOe  OeS . CPO eer 

! 
aed betes 

i ‘ iA 

i ie wh > py Mite ed r 
. s ‘ bi ery 

r ‘ ; . ’ Ww mala & ot yeh ea de Od a 

7 ew + 

Rem GA PS me i oe 
\ - 0 Se , . hi 
: by a4 Lee se .” 
= 3 ‘ 
a. aa an 
i 
ihe ; ie : 
* ¥ ¥ f Spy Ot% feng » a ie ” ae ta Ts 
SBS ae ae) bee mwa ’ 4 Heart Acoma sf 
beak i fs bate 3 ae : ‘| 
reed! Wage. i * See (a6 2. a we * Basi t 
oe a Loon - e - 
« . ' 
« ‘alate ate tC - ans > 2 A ae 
abt OO ye ate ed tetas ee eee viet | yn} Vy 
‘ t it £ Wi ag My . aX J.chieagaw! a yak Bry, a 93 dat! { 
fs : 


A] . SR ‘ Pes ma 


aa . . 1arode reed 


‘to ows ene 


MR.GABY: Yes, sir, ap far as offers are concerned 
I do not know eny thing about Mr.ieles proposition et all 


oxcent what I have heard indirectly from representatives of 


the Government, as to what ho did I do not know anything 
about it atall; oxcept I know that there were certain 
representations from Mr.Carrick who made certain offers to 
; the Commission for the purchase of the >roperty and I j 
believe that is all in writing. 
UOMUISSI ONER HARRIS: Did you know of the offer of 
' $600,000, Mr.Guilfoyle? 
MR. GUILYOTLE; No. 
MR.GABY: No, there was nothing like that; the 
offer of $565,000 wes not made to the Hydro Electric Power 
Commission. 
COMMISSIONER WARRIS: I believe it was 
MR. METGS: Yos, and I believe it was in eritined 
Q. Was that an offer or on option? A. An offer. 
MR.GABY: There is no offer that I know of 
in connection with that, it may have been made to somebody 
else but thore is no offor on the files of the Commission 
thet I know of. 
Q. That was in writing to the Commission? 
MR.MEIGS: It was. 
a $565,000? A, Yes, and it is a wetter of record, 
I think Mr.Raney has the records. 
a Did you discuss the matter with the Government? Ae Gree 
Q@. Who did you disouss it with? A. Mx. Ranoy. 
Q@. Was the offer made to tne Government elso? A. Yes. 
Q. When? A. I think it was in the spring of 1920, the 
end of March or the first of April. 
Q. Mr.Gaby has just said that he thinks there was some 
litigation in the way of considering this offer? 


uR.GABY: The whole matter was referred to the 
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Government when it came under discussion and it wes entirely 
dealt with by them, the Commission just simply turned it oer 
to the Government and told them,"Here is Mr.Meigs’ offer, 

it is entirely your property and you doal with tho 


proposition as you deem fit". As far as the Commission 


were concerned, as I remember it, we were out of it entirely 


and it was left entirely in the hands of the Government and 
taey Save a decision. 
TO COMMISSIONER HANEY; 
Q. You made no recommendations? A, No, we just turned 
everything over to them and told them the situation and 
they dealt with it as a Government and took care of the 
situation and it was left entirely in their hands. 
ER.MEIGS: Of course our sffer was $565,000 at 
thet time; it would not be $565 , 000 today, there has been 
a certain devreoiation since the $565,000 offer. 
TO COMAISSIONER HARRIS: 
Q. ‘There were no strings on that offor, I suppose? 
A. Wo, we put up a deposit. 
MR.PERGUSON: Were you buying it and going to 
operate it? 
MR.MBIGS: Yes. 
Q@. I suppose you will not buy 1% in the face of the break 
in the paper market? A. Nog it was before the peak, 
in anticipation of the peak, 
Q. When the peak was over if would not be worth as much? 
A. It will never come back to that, nevor within a long 


ghot of the price obtainable at that time. AS I recollect 


it the price went to $75 a ton for ground wood and within 


the lest six months it has been down to within the 
neighborhood of $20 to $30 a ton. 
UR.FERGUSOW: The mills ere only beginning operation 


now on a large scale, the paver mills are just woriing up. 
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Anybody whe kmows snything about a paper mill knows that. 
COMMISSIONER HARRIS: You did not hear anything 
of any litigation in connection with your offer? 
MR.MEIGS: No. 
ge Did you know they had another offer? A. I did not 
until after ours was in and we mde our first deposit, 


put 3 found it out afterwards. 


Q. Did you ever ask whether the other offer was more or 
| less than yours? A. It was less. 
Q. As far as you know yours wes the best offer that was 
mado? <A. AS War as I know, yes, sir. 
Qe You have no idea why your offer was not ecacepted? 
A. Ifo, I have not any ides, 
MR.FERGUSONU: What did the Minister tell you? 
MR.MMIGS: He simply said that they could not 
carry it out. 
@. That is all? A, ‘That is all. 
TO COMMISSIONER HARRIS: 
Qe Wes it in connection vith the title of the property? 
A. Yos, I delisve it was, I believe there was pane trouble. 
Q. That they could not settle? A. JI think there was 
something of that kind. , 
-Q. Would you have been willing to take it? A, Yes. 
&. And assume any trouble with the titles? uy Yes, 
we offered to do thet. / 
Q. That seema fair? A. At thet time we figured that 
it was about oight years ahoad on the timber, that that 
, towmbip had about eight years supply and we also figured 
that the plant was good for operation for possibly five 
or Six years by putting it in repair and we thought that 
we were coming into a very rapidly rising market and we 
| expected to make enough during the next two or three years 


operation to offset that. 
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Qe. -Beceuse you had e finished plant ready to operate 
immediately? A...Yes, we had a finished plant, ready 
to operate immediately and the plant could then have 
beon given up without any material loss. 
Qe.-What is the size of the limit? A...As I remember 
it, it is in the neighborhood of 80,000 to 90,000 cords. 
MR.GABY: There is over 210,000 cords of pulp 
wood only and a groat doal of other timber as well. 
MR.MEIGS: There is a certain amount of hardwood 
but nothing that would be applicable to pulp WO OG » 
MQ.GABY: The surveys we have made show 210,000 
cords of pulp wood and in addition to that there is a 
very large lot of hardwood, pine, apxuce and lumber spruce 
and other timbers. It has been thoroughly surveyed and 
these are the surveys that we have had in connection 
with it. It is good for more than eights years. Mr.Meigs © 
may have had the idea of a 100 ton mill because that would ~ 
use 10,000 cords onnually, the limit comorises 42,000 acres, 
nine miles. 
THD CHAINMAN: Did you have any survey, lir. Meigs? 
“MR MEIGS: Yes. | 
NX. You found what cuantity? A. That is my recollection, 
T will nave to chock it up, we figured it had seven to 
eight years. ‘the territory had e certain amount of cutting 
done in it and there was a certain amount of waste land. — 
COMMISSGIOWER HANEY: Some water? <A. Some water, 
it is the usual timbering track proposition with the 
average, we think, of seven to eight cords per acre, 
when we get that we think we are doing pretty well. 
Q. That is on all timber lands? A. Depending upon 
the location, I think that special timber track was an 


unusually good one. 
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TO COMMISSIONER HARRIS: 
Q. Have you anything to edd? A. No. 
TO THE CHAIRMAN: 
Q. You are vroperel to make on offer for it now? ten 
A. Wot without knowing more about the present situation, 
I do not know what shape the plant is in or what shape the 
timber track is in, but Eat a be interested in its purchase. 
9. Have there been ony: capa the limit? 
MRGABY: No fires at all, to eny extent, 
there might be a little. 
GOMMISSIONSR TARRIS: Your people have not been 
on tho vroperty for some time? A. Wot for two years. 
MR.GABY: No cutting nas been done in the last 
two years, the cutting was done over two years ogo. 
Q. Was the wood that is there cut two yeers ago? 
A, About two Soe eeeeo. we had sbout 14,000 cords on 
fend and thet wes out about two years agoe 
COMMISSIONER HARRIS: The plant was operating 
this year? 
MR.GAPY: Started in September. 
Q. Was that the first operation this yesr? A. The first 
operation this year. 
COMMISSIONER “ARR IS: We were up there and saw 
quite a lot of pulpy wood on hond . 
MR.GABY: About 14,000 cords at all places. 
@. There was not 14,000 cords at the mill? A. No, two 
or three thovsand cords at the mill ond the rest 


distributed at other places, some at Bancroft. 


~---Adjourned at 5 P.lf. until 10:30 A.M., tomorron. 
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HOVEMBER 22nd,1922. 
RESUMED AT 10:30 A.M. 


NORTH BAX. 
PRESENT; 
MR.G.A,MoGAUGIIEY, and ’ 
MR.D.BARKER, representing North Bay. 
THE CHATHMAN; I understand you are appearing 
for North Bay? 
MR MoGAUGHEY; Yess 
Q» You will tell us something about the situetion up 
there? A. Yes. 
at understood you communicated with our secretary 
sometime ago about coming nore? As As far as the 
position of the Commission is concerned, there were _ 
certain things that we are asking them for and we are 
just getting this information at the present time. 
Qs Who are you getting the information from? 
A. From your secretary, Mr. Bowers. 
Q. What information is it? A. We want to find out 
the cost of the plant eat North Bay and whet our power 
is going to cost us. 
Q. IT think we have fot no information except what 
we have obtained from the Hydvo. If the Hydro would 
open their source of information to you, would not 
that answer your purpose? A.. Pretty much, 
&. You are quite wiliing to. give such information as 
you have, Mr.Jsiffroy? 
MR. JEPYREY: I believe Sir Adam told the 
Mayor yesterday they could have eny information 


that we have. 


gatcoace » arse | ‘wo sade a | 


4 


ee nen ina fe co a votes ae r J ae % : 


pata 


wadenses 100 ithe Potent « ts O: 
ce 92, ae ga. As) ‘oral ‘atten loos eae. 

i Stee anos sperxeodao ar tezentcn D 8. “so Theo 

ert ove sds xt most wba ob ow ‘Sake ogni i atte es 


? 
- 
=< 


iG ‘ones iano bac te iro Rhaartotei aut Bacbloog tao, ae 
Rte #, ee 


“owt notiaacotat ‘out gabites ood ote ot ee 
yy a | Srowol ae a “cutexoos 210% out rh 2 

$0 bast od daa ley TA 9ah et ontentotmt| teatit Ey i a> 
xoWou Tito. Haier ‘hire? aes ro te “toatg ast to, da00 oe oe : 


. 


“anni eh #800 os amteg as , 

Pacey} geese not ite 08 ek oir: ee pank ow sate i a h a a 

Sitio Oxia odd } rahe ex? mort homtsiido event on Pi 

te fon bf fe ; ase ae 

1 dom BLyou, we v “od a9 sata o oF vos atest roxio Ey , | 

are | : “bate ie tox i: ae ‘te g0t0" kane “pee st tani . ua 

ea nibiemrars pei att eet ch gti ois YOY Dw ; 

Ney ate estate ml caty s, tury le ee BORE RE Fe ra ae vat’ 

: FEN SAA NS neg Sen eh een a ae. Foam et Cot, “ey tonite t a 0 as Lory | 
~ edd Slot maba thé ovelkfed f ray coast. 8 ; ; 

ee oe! ae Ses Lh, 3 a oh : ; ‘ 

Yoh aereoe srk “sr ett, evant Lines "yas i$ Galatea SOuie | 

mere" We i: 2 VRS ds AS es Soe ak ie -- Petia 


ova ow Jexty 


“ 


ee ee ey 


! 


Ae 
| .1360- ae 
MR. McGAUGHEY: I guess there) will be no trouble 
put we have not the information as yet. 
THE CHAIRM4N: I think you will find they will 
give it to you, a have the information thet we got 
from them and there is no objection to our letting you 
heve it but if you can get it from the Hydro there is 
no reason why you should not get it there. 
TO COMIISSIONER ZA.ROSS: 
Q@. Did you ever ask for it from the vd ro? 
MR. HMeGAUGIDY: No, we have a franchise now which 
will terminate in 1926 end we don't know what it is going 
to cost us. At the »resent time we are short of powers 
We ‘aye not sufficient power at North Bay, we can scarcely 
set sufficient lights at night end we must have some power 
ang we thought possibly there might be some rocommendation 
from this Commission as to supplying power for North Bay 
and as to the Province sup lying North Bay and other 
districts. Me situation at the »resent time is thet we 
are under @ contract with the Nipiadsing Power Company under - 
a ten year franchise, that will expire in 1926 0!- 
@. Is that one of the plants taken over by 4ycro under 
the Central Ontario deal? A. Yes, that is one of the 
plants and the franchise expires in 1926. ; 
@, Was the agreement made by ikrdro after it acquired 
the plant which it took in 19167 4. Yos. 
Ye Was it made with the ijcro or with the Seymour interest 
Petone the Hydro took it over? A. Before Hydro took it over. 
MR. JEFFREY: It wos mede with the Seymour Company 
perore we took it over. 
MR. BARKER: It was made three or four months before 
Hycro took it over, we had a subsequent agreenient. 
December 15th,1916,is the date of our agreanent with the 


Nipbssing Company, there wes another franchise in 1912. 
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YO THE CHAIRMAN: 
Q.- What were the terms of this contract? A. Ja have 
the terms here. vi 
Q- Was it to supply you with a certain amount of horsepower 
ata certain rato? A. It ia set out here, a differont 
price for lights and Zor commercial purposes and everything 
in connection with it, 
Q- Did they own the distribution plant in North Bay? 
A. Yes, as far as the Town of North Bay is concerned ie do 
not own either the municival qigtriyuting plant or the power 
plant, it is entirely in the honés of tho Goverment at the 
Sresent time. We would like to know whether we could cet 
further power and what it is going to cost us when we get 
power in 1926. 
Q. What is the maximum amount you are entitled to now? 

MR.BARKER: Dack in 1911 North Bey Light, leat 
and Powor Company owned the >lant and the Municipality — 
ownec the distxibuting plant, it wos originally a steam 
plant enéd the Nipissing Power Compeny ceveloped power at 
Scuth River, ebout 20 miles from Worth Bay, and thoy sold 
to the North Bay Light and Heat Comvany hydreulic power 
just a short time before their franchise expired with the 
Town of North Bey. Previous to the expiration, which I think 
was about the 15th September,1911l,the Yipissing Power Company 
bought over their holdings,that is the municipal distributing 
plant in the town and the old steam plent that they used to 
utilize previously and they eame to North Bay and asked for 
@® new franchise and for new rights for power, at thet time we 
made an egreoement and the third one of the agreements was 
submitted to Mr.Ross of Moutres1, for his recommendation and 
report and in 1912 we invited Sir Adam Beck to come up and 
tell us avout Hydro and he came up end introduced Hydro. 


the question was put to the ratepzyers in North Bay whether 
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they were in favor of the Hydro coming in. This was an 
enabling bylaw and on the 18th November, 1911, they voted 
very strongly in favour of Hydro, At the same time we 
submitted a franchise from the Nipissing people and it was 
Gefeated and the money bylaw was passed at the municipal 
election in Janucry,1915,for 860,000 for the Lown of North 
Bay to buy out its own distributing plant from the Nipissing 
Power Company end do some cxtra street lighting, That was 
carried but the Hipissing did uot get it and it was thrown | 
into the hands of the Hydro to come to North Bay and operate 
Sor us, during 1913,'14 end '15 Byrdro hed it in their hands © 
but they did not operate nor they did not do enything for us. 
Then we were paying more money to the Nipissing Power Company 
than we should, about $6,000 a year more than we should pay. 
So that at the end of 1915 we wont back and negotiated a new 
franchise with the Nipissing Company and submitted it to the 
ratepayors and it carried. That is the franchise we are living 
undor for 5,500 hep. at a certain cost, and gives our domestic 
and commercial and church and power and street lighting 
schedules all through which were very catisfeotory for us. 
About apy or four months after that tho Ontario Government 
‘purchased the Nipissing Powor Company and have been carrying 
on this franchise of tus Nipissing rover Company ever Since. 
We feel that we aro short of yowor up thore. Our lighting is 
restricted, Wo understand that Witro is ~ubbing in an 
additional unit of power there which will be in operation 
in pacaatic &@ years time. ; 
Q. Where? A. At Ninissing or close to Nipissing, it is an 
edditionel plant to carry us through, the franchise will 
expire in three years more and they aves jab carrying that 
contract through in the meantime, we ere not under ony 
franchise with the Hydro. We are using now from 1,600 to 


2,000 heb. 


4 
Sey "SO E Fur? o Coe ie me e* Ter Pais Cod coe FO its 


eukt % 


stk aeimoo omni « y 


ror) rg berg 
er Wie %* , 


wees Om ait hres: ! 
> Ba At 


, S4iul 


, r 
uv EN 


od ’ 
peers ec. 
b de ded ts 


be gl favor weet oy 
BP wr A) et a , 


ah. 


Col Al 


aft 


x) 
& \te 


nr 


Tice 
7 
we te 


OE ES mthsah 


< ’. % » ie i ss oP oe oe fa Bi 
aes TR CSU ie OD G ; May Ont MORE: 2K 
‘ } “t a . 
A ‘ P “ *  - 4 a ,, s cre a, op es anne Bide» wa ray 
a va (Loge ££) (ose OPO TRS Ye oh Wy : iv: 
rs 4 Me 
4 1 
-* Sen ; y ie 
oa f f a a ie Oye af ods Za A 
= 4 7 ‘ ye | ; : ° f " 
: Pe sy 4) Cehitw 6 f 6, % cs as 42 “4 Saga “atresia Fs 
. % 
+ & * ; ah 
, “a p Dy sade ’ ArH fT nr yt vi 
wre £5 i ‘ ‘ fF i a ‘ ; i ik: we Pe L, rm Sa aiid 
> i ; ; " 1 : 
. : , 
f twda « % Ge Be a Ne oe P genen ¢ pris pa na DF Li a 
, ; by G : SPR aE se BAT dj iy y ba Pad SDs eae Ha gad 2 
} ‘ 
Meee & ae A Co # Wont oy eo) eh Pd % bss a or & b Eas « 
SetTel ere aw on toocest uot Ja .detieneo FP Bua 
| 
a 
ak bs > eee oe Oe * hn Ae .. aw ° aS Ny nae - * 4 ‘te 
OL SBS O: LO A Se well gh ,2eo9 Stotten a ce «Ged OOG 
. * 
i + 
“ : 4, 
> wh 2 a 4 Cer ee — & y . = ye” ve By 
‘ Pike hake TOG TO -efis THvod DAs ES. Lee 
- m = 4 7 
¢ 
L Pa i 4 
, - woth “ye 4 ot tee | aca al gy’ Bi ty pe oben of ohh Ree 
’ gui “LOL a te } “Soy Sew oOoLniy EASAY EE ba MS 
r 4 ‘ Pe a 
. q 
; , 
 Vslitee? ime 2 ae Capo . s * hie ete 5 re - t tole 
Qs E “kb 7 » » s “ ne . ar. a 
: S paerhiala y oi E Ld3 v ¥ Lae ee 4 ar ph Ae TF me | ot Bk ea eyeel “Ti Oe tS ah 
: sab & P cee ane % Woes p 7 ae: ae ere * nl 
4 ves -» yA & , a fen & ‘m . - te BESS thas ol bw er Am Rie th se + 
.] . - 
s 
y fj e | sg 
e* , ‘ie - Py ’ _ ~ oy te coe 
rhe p , ie NR: 1, he ye" tol Sat ah ke Ae 
bs 
F . Ty 
j fr 
F on Lem on AP pa ot oy re ir te sf “6 
» ‘ ONG Se he aM wb SAS Vee & s¥ wh fed 
da ; “sy 
‘ i a a + va Brees bse ue Seve f na? 7 
; ae ea a kag Satake SEY Re al ve 35 y 
, ; LT 
at fe a ie Be Mts ala arr) * 
A ede bs AY Oiteiw Lewy 20 Paty fase: 
ait be eree crane: 7 
+Brs atee % a 2 : 
Pr 
y ‘ 
{ wt = \ 
. . pS 
me BLT ‘> a eiey im 8 acteotivhet of ae ? ' 
4 i $3 Wy - eW ] £2 Bri Bal te Dik ot 5 i ave 
\ ¢ i 
é 
r tT > 
- ~ fags 4 a a 5 day he 
ar do f 2 ¢ ba he “ lan Le % peak x) u - 
7 
AY cere | ~ « _> ¥, t4 “eA og xf 
Vii eli YPokiv wae io £6 2 tZe £ 


tw 


x Bd 4 emt he 3 Bes te on 


v 


{Vv ie J 


ae t ai% i £ 
ou eth OY .Oxh 


‘ 

-1363~ 
%. You are not up to your limit? A. Wo, they guaranteed 
us 3,500 hed. 
Qs They havo boen able to supyly you? 4. We have been 
setting along by curtailing here and there. 
Q» Are they in a position to supgiy you with G, 500? 
A. They tell us they are putting/a now unit and it will 
be a year before it is done and we will have to carry on in 
the meantime as best we can, their capacity is very limitod. 
Q. You are getting now about 1,600? 3. 1,600 to 2,000. 
Qe They agreed to give you 5,500? f. Yes, 
.. There is a wide wargin yet botwoon you, you are 
pebting what you aro entitled to? A. Yese 
%. Won't that sup ly all your wenic for some time to 
come? ie No, becauso there are a lot of houses asking 
now for domestic heating and cooking and that oannot very 
well be supplied because we are short now. 
%. Do you moan you are short when you have got to the ~ 
1,600 point? Ae Yos, until thoy put in the now eve taeieet: 
Q. If they gave you 3,500 you would not be snort at all? 
A. Wo, dut at the present time we have nothing to offer 
to industries that might come towards us asiing for power 
and we are sitvated very favorably for industries. 
Q,. What is the limit thet could be suppliod with your 
yresent plant? 2. irom 1,600 vo 2,000 and we are taxing 
them over capacity. 
Q. How was it they agreed to give yoys,500 without 
Bray is the capacity to do thet? A. It was ‘tle Ninissing 
Power Company, I think they are puiting in move units, - 
that will create werhaps 4,000 hep. 
ee You say you are short at present? A. ‘/e are. 
{. That weans that they have not got the capacity to 
supply you now with 3,500? ‘A. Wo. 
TO COMMISSIONER HAMRIS: 


Q, The Nipissing Company could not supply you with that much? 
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A. They could by installing the nesessary machinery. 
Qe They would not be justified in doing that-with a frenchise 
that runs out in three years? A. Only to. the axtent to keap 
us Supplied according to the contract. 
2O COMMISSIONG HANEY: 
2. Have the rights of the Nipissing ‘Company been taken over 
by tho Government? A. Yes. | 
Qe You are not doaling with the Nipissing Company at all? 
A. Except through the oontract. 
Q- The Nipissing Company has also boen bonght by the other 
company? A. It is a subsidiary of the Electriso Power Compmy,. 
Ne uydro is not running the Nipissing Company now? 
A. Yos, they are running tho-municipal distributing 
plant and the power plant as well, they have everything. — 
Qe That was part of the Seymour Company? A. Yes. 
Q. How aid the Seymour Company come to agree to supply 
you with 5,500 hep. waen they had a capacity of only 1,600 
and how did they expect to make up the difference? A. ‘The 
instaliod capacity may not have been 1,600 at the -time but 
they had power there that thay could develop by the necessary 
machinery and thet is why they guaranteed us. 
Q. That promise was made before the plant was sold? 
A. That contract wes entered into in January, I think, 
December 15th,1915. 
Q. So when the Government bought that plant out they assumed 
he obligation of the Nipissing Company to give you 3,500 h.p.? 
A, Yes,and I think possibly the Hydro is coing everything 
they can do under the circumstences for us. 
©. I suppose the additional development requires additional 
expenditure of capital account, have you any idea what that 
will amount to? A. No, we are lacking information but we 


are getting it from the Hydro office. 
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TO COMMISSIONER R.A.ROSS: 
Q. What rate of increase have you had in the last two years 


in the power demand? A. We wore using about 515 hep. in 
1912 and 13 and wo are using now betwoen 1,600 and 2,000. 
Q.- Running about 100 h.p. inorease in a yoar? A. Yes, 
of course we were stunted during the war. 
Q. Are there ony immediate prosvects of a larger use of 
powor or just an ordinary increase from yoar to year? A. We 
are very optomistio as to Setting industries to our town and 
we would like a larger development in order to induce people 
to come there, at the present time there is no use industries 
coming to the country bocause we could not supply vhete 
Considering North Ray and Sudbury together they have 3,500 
Repe On the French River. | 
Q. How are Sudbury supplied now? A. By & private company. 
At one time it was considered that the Britian inert car 
Company would establish there end it would recuire a 
considerable quantity of horsepower and that is one of the 
things that we want to speak to the Hydro ebout, the position 
of Northern Ontario in reforence to municipalities being so 
far apart and the cost of constructing a power plant. We will 
not be in the same position BE Southern Ontario because it 3 
will cost too mich woney and unless some arrangement can be 
made throughout tho Northern Part of tha Province whereby 
the Provinee would construct the power plant end allow the 
municipalities to operate their distribution plants and 
extend if over e number of years so that it will cventually 
vay itself and if could be worked out in some way but as a 
municipality we cannot make it work because we have only one 
or two municipalities and have a considerable distance between 
one another. 
TO COMMISSIONER HARRIS: 
Q@. How far would it be from the Frensch River where the 
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dovelopment would take place, to Sudbury and North Bay? 


A. About 30 miles from North Bay. 


Qe Is it betwoen the two toms? 4. Wo, it is nearor to 


North Bay, the transmission line would have to run through 
North Ray to Sudbury. 

2. That would be about 100 miles? ‘. Yes. 

TO COMIZTSSIONER R,AeROSS: 


%, What is being done with the powor on the Spanish River, 


46 has been shut down for some time? A. I dado not lmow 


avout that, 
®. There is about 10,000 he». thore? 

THD CHAIRMUW: I sec from the resords that the 
amount of horsepower you took in 1916 was 1,153 and in 192k 
1,696 and your revenues only appear to be 924 of the 
expenditure and the loss in 1918 was $17,000, in 1920 
$8,50C and in 1921, $8,8C4 and a surplus in 1919 of a 
little over $2,C00? A. ‘here has beon a great dcal of 
new develonment, North Bay has almost doubled in population 
since that time. Perhaps that cost was incurred in 
connection with oapital expenCiture. 

TO COMMISSIONUR HARRIS: 

Q. if you had the power you might be able to tale 1,000 
more horsepower? A. Yese 

TO COMMISSIONER J.AeROSS: 

Q. Is the power cheap onovgh so tnat the veoplo can use 
stoves? A. Yes, and we cannot get stoves in sufficient 
numb ers 

"QO COMMISSIONTR HARRIS; 

“. Tiat is for oooking? 4. ‘Yes. 

COMMISSIONER F.A.ROSS: Whon you have a shortage of 
power it ig a question whether you should encourage stoves, 


becouse that will incrsase your raves, 
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M2. JEPSREY;: I might make an explanation tuat world 
clear that up. he use of stoves in orth Bay nas grown so 
fast that the distribution lines have become inadecuate to 
supoly them at a prover voltage and we are now putting in 
moze lines, more copper as the load comes on and tuat will 
five 2 better voltage. It is not altogether a lect: of power 
it is lack of copper in thet disbribution system although wo 
are up to the limit of our pnowor in the generating lant. 

BO GOMITE IONER R.A.ROSS: 

2. \fnat rates have you got there for stoves? /. ‘Three and 
2 half cents to start with and thon it is cut to one and 
chree-cuarters, it is a very favorable rate for stoves. 

Qe 50 favorable that they are using too much power? 

A. For its size, I gues’ North Day has more stoves on its 
system than any other town that we supply. 

COMMISSIONER HARRIS: Which would you rather have, 

a supply of current for stoves or industries? 

Mm. MeCAUGHEY: WA are growing very yapidly now 
anc we reowire power. 

THE CHAIRMAN; Mow much  vo-ver are you supplying now, 
Mr. Jeffrey? 

im, JEFFREY: About 1,500 Kei . 

Q. You are increasing? !.. Yes. 

MR. McGAUGHEY: ‘What .osition would we be in if we 
aonwire industries ond had to supply them with power? Is thero 
, other way oxcept through the Nipissing Tower Company? 

TH CHATRUAR: Under your contract you sav you are 
entitles to 3,500, I suppose Hydro has accepted that contract, 
Mr.Jeffrey, you are bound by that contract? 

MR.dJHEFIRIY: Yos. 

HHG CHARMAN: What are you doing to give the 
additional amount of vower thet thoy are entitled to 


under that contract? <A. There are quite a few propositions 
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in view. In the first place the old steam plant went out of 
yusiness, it became so old wo covld not operate it unless 
we pougnt practically a new steam vlont, thet helped us when 
44 was in operation, it supplied about 750 Kelle in three 
small units. To offset that wo put up a number of storage 
dems and collected more water on the system, tho ‘lant was 
two 450 Kel’. machines and one of these was changec ri) + 400 
and although wo cannot get all the capacity out of (1t with 
the orosent pipe line, yet we are getting 900, so gnay Wo are 
get sing between four ond five hundred Le’ out of the one unit. 
_ Bofore wo can got more capacity ou “se gtation wo have ‘to 
make some change in the srosa_orer ives and with a order 
‘ipe line we con set an voxiuately 2,800 out of that plant. 
In the meantime we cannot very well go aiead with our 
develooment of it because we nave to stoo operation several 
months to make this change over and we are going ahead with 
another dovelopment at Bingham Chute farther wo the River 
and vo are going to cut in there the old 450 eile unit which 
we have replaced in the ower house and then we will so ahead 
with the second unit there ang out in the otner 400 Kile taken 
out of the old steam plant or the 450 <.. out of the present 
generating plent. 
Q. ow muca power could you. develo) at Bingham Chute? 
AK, About 95C Ke, We are soing auead with that as being 
the nost economical aovelopment wo can make and still keep 
our vower sup ly eoing on the SVStCM es 
Q. How much hoad there? A. «4 Little over 40 feat. 
PO COMZISSIONNE Tr. AROSS: 
3, Yould not it be better vo start the steain ylant over Azan? 


A, No, the steam slant is such 2 castly proposition, we only 


have a short time to Go On that franchise and then I suppose 
it will be a matter of power at cost, the plant is vrotty 


sell holding its own bus wo are not getting enough out of iv 
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a. | 


and we do not want to go ahead end put in an oxponsive stecia 
) dlant when we have hydraulio power there which oan be 
€eveloped and whioh will be cheayer in the end, 


Qeeel thought you had the old steem n.lant which you could 
rovamp until you mew what vou could do? A. Ab so muoh 
cost that wo could not very well handle it, it would cost 
mucu more than putting in the Bingham Chute plant. 
TO COMMISSIONLR HALAYs 
Oeeei1l your rates when you have this development in Ye much 
greater than thoy are at the prosont tine? assuming you 
will sell it at cost? A. I would not say so, the increase 
; in loads I think will take care of that, the revenuo is 
going to bo much more. 
Qeeel presume that is one of the things Vorth Bay is 
iaterosted in? 
Mr -MoGAUGHEY: Yes. 
OCHMISSIONER R.A-ROG%: What rate are you getting 
| now? «A. They are distributing iv direct. 
| 70 COMMISSIONER TRIS: 
} &, “ou are the only custower on that line? A. ‘here 
are a couple of small towns, Callenéer and Powasson, 
ono is oight miles ond the other ig 20 niles from us, they 
are on, the main trensmission line from Hivigsing. 
Q. Whar would net it be »ovactioavle for North Bay to 
get a figure on taking ovor tue whole ore position £fron 
the Government, you are prott, well isolated? 

WR DARKER; That is what we want to get figures on, 
wo veceived no figures until yestorday on that proposition, 
nossibly we might consider that proposition, The extent 
of the Covelopment of the power for future use for Yor rth Davy 

; has to be considered, we want to oxtend and these are tuings 


we have to consider in North Bay. 
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TO THE CHAIRMAN: 
f\, io doubt the Government will bo prepared to soll the 
distributing plant to you? Ae T@Se | 

COMMISSTOUNR HANRIS:; I should think they would be 
>repared to sell the whole thing and if you could develop 
sufficient power up there I do not see why the Governnent 
should not sell the whale thing to you. 

THY CHATAMAN: fhe nlant supplies other places 
besides North Boy. | 

WM ELEEER: They take very little power. 

COMMISSIONER GARRIS: Municipally onerated plants 

where they have anything li’o 4 good water power close TO 
them are in a much betier  ~osition than the municipalities 
operated under Hydro. 

TH CHAIRMAN: That depends, I suppose. 

COMMISSIONER HARRIS: If you have to go in with 
Suébury then you would nave +o bear the cost of the 
transmission lines all over the place. 

WM. McGAUGHEY: hat was ono of the main things we 


»yogition are we going to be in with 


were considering, what 
regerd to the large development, thero is no municipality 
as far as our 2art of the Province ig concernod that oan 
finance a larsio dovelopment. Does the Aot provide for such 
a contingency as that,outside of vue municipality itself. 
Ye say we want a development of 35,000 hep. on the french 
River and that will cest severel million dollars an’ that 
is more than the whole capitalization of forth Baye 

-,. You would not went she municipvality to go into a big 
development like that, 4,000 would be sufficient for you at. 
the sresont time? A. os, buts that would only supply our 


neods as far as the actual lighting and heating is concorned. 
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PO THE CHAITALAN 
*, If you undorteke to finance that big undertaking Hycro 
would come in and spread the payments over a considerable 
sine but you might find a small devel opment betver tuan 
soing into a large developmont. I think if you had all the’ 
eee, BOT Gre you you would have sufficient business 
judgment ce aeoide what was tho best thing to do? A. I think so. 
QO COMMISSIONTR HANEY: 
a Ware doos Sudvury get Gheir power now? A. Whey have & 
local covelo;ment but I think iw, Coohrane was interested 
in that, it is not Eycro, 

OTE CMaTIiki: waat other places does that 
sower supply? : 

MR. JAMES: Only Sudbury, the municipality uses 
there between 1,500 and 2,CCO hed. 
¢. They have sufficient for their recuirements? 

aM. TAMZS: I understand not, tho dovelo»vments 
around Sudbury are pretty well taken up, the mining 
companies and the ~ulp mills are taking up all the 
jyower that is available. 
", Have you looted over the Sronch River developments? 
Ae YO@8o 
4. What would 5e the cost of a cevelonment for 35,000 
or 40,000 hope? 

Wn, JAHES: There are several estimates, none have 
Yoon made recently, it is cuite a costly development and 
woulda depend upon how much the Poderal Government is going 
+o do in connection with the canal scheme. 
. Make it on i%s own pottom, the canal scheme is pretty 
remote? A. I do not romember just the exact amounte 


Es Je don't went it exact, give us a rough estinate? 
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| — Rbout 47 000,000? A. Yes, it is 30 miles from — 4 


ih Say and it would have to be carried 100 miles te 


_ there are two ree one near the mouth of the ; 
river ‘and one near Tate Wipissing, I think the 
fell we would get there would be betveen 5 50 and 60 reat 


ee 
i and the other is about 40 feet. 
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TO THES CHAITATAN: 

Q. We called you particularly about the negotiations cae. 
took »lace between the Hydro and the Beymour Power Company 
and the Dominion Government which led to the »urchase of 
the Seymour System by the Provincial Government; can you tell 


us about that? A. The negotiations with the Seymour people 


and the Government extended over some years. There wag an 
application made by the Hydro for the right to develop 

dans 8 and 9,and I think also 4. ; 

Q- That was when? A. About as early as 1914 or UTS oe 
perhaps 1912, and hearings were had. I know we were at Ottawa 
and Mr.Strachan Johnston represented the Seymour Power Company. 
Q. What did you do at Ottawa? A, Asked the Dominion 
Government to grant us the right to develop these undeveloped 
water powers on the Trent. 

Q. That would be when? A. As early as 1914 1 think. 

Q. What was the result? +, Mr.Strachan Jchuston appeared 
there on behalf of the Sun Life which was the principal 

owner of the Seymour Power interests, and the Government 
finally agreed to allow us to develop Dams 8 and 9 providing 
we would take care of the viparian rights, and the rnaees 
wrote aletter to tnat effect. ~~ cannot give you the 

date of that. It is on our files somewhere 

TO COMAISSIONS2R HANSY ¢ 

9. Who owns the riparian ri ght 8? A. Different people. 

Qe Not the electric company 2 A. They om considerable of 
$4 but not all of it. That would be gonewhere between 1912 
and 1915. Then we asked for the right to deyélor, and it 


was not done,and I understood they yeoormended the purchase 
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cf the Seymour interests. ‘ 


Q Why did not you begin your derelopment? As Wo had not 


got any permission except this letter. 


‘Q. Was not that sufficient? A. We thought not. 
Q. What did you want? A. Woe wanted a lease. 


Q- They declined to give you the lease? aA. They did not 
decline, but we did not get it, and these negotiations for 

the purchase went on) Valuations of the plant wore made. 

| Q» The purchase from the Seymour veople? Ae YOu, A 
valuation was made by our people, and the Chairman carriod on 
the negotiations from time to time, and nothing oama of it, 
and we sould not expropriatea. 

Q. Why not? <A. Beoause the Dominion controlled the situat~ 
ion 4s to the lease of the water powers. We oould not sexpro- 
priate the Seymour rights with the leases held by the Dominion 
: and they had power to oancel these leases at any time,and 7 
we would simply have the proverty on our hands. en 
Qe You never thought the Dominion would do such at cnatis 

as that? A. That was the legal position at that tims. 

q Qe Did they intimate to you that thay might do that? As No, 
Sir, but they were controlling all tho rights in that 

canal. 

Q» They held the key? ny Yos,without oo-opsration with 
them,there vas not muoh use making any attempt to do anything, 
Ultimately they came here to Toronto - I think Dr.Reed was 
here ~ I was not present - and took up the purchase, and I 
understood they same to some arrangement. 

Qe Prior to that you said some negotiations had gone on 

; With the Seymour people,and we understand some offors wore 


submitted? Ae I think Sir Adam made offers, 
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Q. Have you any record of these offers? A. No, they wore 
made during confersns6s from time to time. 
Q. What vere these offers? A, I vould not like to give 
them bocause I am not sure at all what th-y wor.,but they 
“Gr. somshers about $5,700,000 or y6,000,000 I think. 

Q. Were th ra sivaral offors? A. Nugotiations wor. going 
on for quit. « long timo, 

Q- What orsvent.d your olosing? A. Thoy did not got 
t4og.thor. 

Q. You did not offur thm 2s muoh «5 thy "s.ntud? hoe hie 
think they ‘want.d 79,000,000, I think ons Sun Lif: olaimed 
they had $9,000,¢00 worth of bonds thit thuy hud purchased. 
Ye At hut prios? A. I do not know anything about thats 
Mr.Johnston claimcd vbout 39,000,00C in th. plant. Then 
there was 3 burgain mady hure and there wis th. agrevnent 
and ths Aet wd th. ‘whole thing wis donc. 

Q. Thors is a writing h. ro from Sir Ad-.m Byok ws Chiirmsn 
of th. Commission? A. Yes, th. bargiin th.t they aa reached, 
he approved of it. 

Q. Hy recommundsd tha purch.se AL” 2) CULEALT OTL On? 

A. ,Yus,I do not «<no” tht tht is on filo. 

@ It is on filo; nd w hove « copy of it here. That was 
considerzbly mor: than Sir Adium hud offerad hims:.1f; why did 
the Government p:y +» higher yric.? A.) DL understood 
dispensing with th: sinking fund for tun yuurs, ind thy long 
term puroh.se at 4%. 

Q. For ¥8,350,000? A. Ys. 
Q. How eas it th.t so much is tht was offercd? Ral OO 
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bergein «+8 mido here ‘in thu building. 
Qe Who ur. present at thet mocting?. Ae. I could not say. 
Q- I notices + msmo emongst your Pipers giving #n account 
of this meeting? A. I understood th:.t Johnston repr.sented 
tis Sun Lift. 
Y- You took som: part in thesa nsagotiations wkth the 
Dominion Government - th.t iss in this building? 
Ae Wo, Sir. 
Q You did nom. telephoning? Ae JI ‘ould Jike to know what 
tie ats. 1 39 PeOannoG Orly “LG Onc. 
Qe Th.t -ould b. Muroh 4th,19n6? A. Ths beginning of 1916, 
I kno-, After th. burgrin wis muds I kno somuthing of it. 
Qe Bofors? A. No, 
Q- "Mr.Pops hen in Ottawa oxliud upon Mr.Revd at his room 
St th. Parliament Buildings, in the evening rugerding 
Con.dien North.rn bilis, Whilo ho -as there,Mr. Strachan 
Johnston came in wd at ones atarted to discuss the power 


Situation in ths Bsat,evidently- us a vesult-of'a duputation 


. ftom ths w.st -hich had that dny .@2lled on Dr.R: id. Mr. Rocd 


st-it Pehla Wie. ye coming to Toxonto Frid:y night,and 

Evert ly su.ing the Ont rio Gov rnment,aund if possible: the 
Chaimm.n of th: Commission on S:sturduy ith «a vie. to 

Ooming to som. conclusion »8 to heat should bs done ruspceating 
po.ur in thse Mast. When ho returned home,Mr.Pop. t: luphonud 


Sir Adim Book ond told him that h: vis to lot Mr. Recd kno» 


han and hoy. it -ould bs conv.cniwnt for him to se: him. 


Sir Adm statcud tht h; ould prifer Sunday,2lthough he 
sould moke it Saturday if neeassary. Mr.Popu exllud 


DYr.Risd on th: telephone and duliver:d Gir Adum's massage 
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relative to the appointment to ahioh Dr.Roud rupliod that fi 
would have to seo Sir Adam on Saturday,as ho proposed 
leaving Saturday for his home at Prescott. In vie» of this 
ho fixed Saturday afternoon at 1:45 at the King Bdward,and 
siid he ‘vrould moot Sir Adam in thu corridor #t that hour, 
ani ths arrwmg:mont wis made accordingly". 

Qe What day was that? A. Apparently the memo is on the 
20th of April,that refers to a mevting on ths 4th of Maroh. 
I vas in Otta.a and ran soross Dr.Re.d and Mr.Johnston 
togsthor at th. Chatenau,and I think Dr.Revd srid he vas 
going to Toronto. I think that is “hat lsd up to it, 

and then I ovidently mads wn arrang mont bot sn Dr.Rved 
and gir Adam. I haves somu recollestion of thit no. 

Q. “Sir Adam Bock c2ll.d Mr.Pope and askud him to got in 
touch .ith Mr.St.unton, md enduavour to have him prssont 

Also. Mr.Pop2 got in eommunication ‘vith Me ae nents 

offieo and hous, but “hilo ho was juformed that Mr.Staunton 
as in Toronto and 4/48 not able to reach hin"? A. You. 

Q. Theat is substantially oorrvet? Ae It vould not bo there 
4f it vas not, but my r-collvetion dows not Quite sarry me 
that far. I knue. Dr.Resd was coming huru to sec the 
Government in refercnes to a AN ‘Mat happened aftor thoy 

got here I +5 not prosunt and do not Kno. I think it as 
on Saturday that bargain 46 mad. 

Q. Thos? prssont »or- Mr .Gaby ,Sir Adar puek, Dr. Reed, 

Mr.fyorguson and Mr.Staunton - ‘ould that be to tho best 

of your rooollvction? A. You must have got that from 

Mr Gaby or th: Chiirman. 


Q. In this Lotter from Sir Adam Bostk,he says ho rvoomm nis 
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the purchisd for y8,350,C00 - 5¢ yuar bonds, but th. agr.oment 
is signod betieen ths Government and th. Seymour inturusts 
2nd provides that ths bonds shall bs ton yoanr bonds. | 
Hov did that changa comy to be made? A. I did not kno: of 
that. AS soon as ths r1grocment and draft Act ous to’ the 
attontion of ths Commission thuy orotustud. 
Q I think you said ths agreement wis signsd that day? 
A. Ths mome - Sir Adam's lotter apppving of it. 
Q Tha baron one is dated Miareh loth, hich is nonrly a ‘ook 
Mit Oy A. Tho agrooment as drain hore by Judgs Furguson. 
He toldms ha drs. it,but Staunton suys ho dry. it. The 
prosont Judge) Parguson had som3 sonnsetion .ith ite 
Staunton,Johnston and Jorguson vere the thre. luvyers I under- 
stood .ho ‘sore acting in the matter. 
Q. That is rather an important changs ? As Yas. 
Q. Toll us the bust you em as to ho. thit change ias 
vrought about? A. TI hive no ko: lsdge of ho. it .as dons. 
Q. You must hav> heard sousthing abat it? A. Thore as 
no oxplanation as far as I kno.. The ehinge «as made by 
ths Gov.rnmeont ani .hin the Aot vas dravn,it vas changod 
from 50 to 10,and :hun it . ent through it .as 10 instead of Bn, 
Q.- You protustid? A. The Chairmin did. 
Q. In vriting? A. There is something in th» rinutes about 
it, and the Chaiman,1 think,.as to sec thy Minist«ur of Lands, 
Fomss8ts and Minss. 
a 380 far as that changes “as oonerwrnud,it ~38 Mada in the 
agroaamont +ithout ths consunt of approval of th. Hy sro 
authoritics? <A» As far as I kno. 
Q. Aro you positive of that? A. They prot z2stad against it. 


‘fhen they sav it, they ovjoetcd to it. 
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Qe You wors presont at the moeting? Nee D198 oe Paok tha 


minutos. 
Q- You heard the diseussion? ‘An uvass 
Q. You ars satisfied hovever that tha Chairman did not 
cousont to the change and hoe protested agninst it? eeu « 
ho vas doputod to sec the Minister about it,and then it camo Up 
and it wae disoussed on the floor of th> House. t do not 
romember ths discussion. 
Q. Mr.Ferguson told us y.sterday this purchiss ae mad; for 
the Hydro? A. I do not kno} -hat it 18 mad: for. 
Q. At their request? A. No, I did not so undorstand it, 
Qe Thoy ors geting for ths Hydro? aA. I did not so undorsts 
and it. | 
COMMISSIONBR HARRIS: I think “hat he said vas 

that thoy wers dspeunding on th: Hydro to advise thom, and that 
the Hydro iny setigat2d the -hole situation and reported to thg 
Gov :rmment vith th- rosult that Sir Adan sont this Lutter to 
thea Government rooommondi ng that thay purchase jeg 

THS CHATRMAN: Tf think ho said they vould not 
havo purehas.d it oxeopt on ths recommendation of the Hy dro? 
fee UNL. probably that is corr.ct because thoy askyad for 
his litter. TIT “as not or ssunt. Tt «was not % Board macting; 
it wags gome moating hore. He gava than th: lottgr,and ha 
eomplainud it «28 not in compliance’ ith his recommoundation, 
and that is hyn tho prot :8t started, but the Act vont through 
as it was dra.n ,ithout making th. change. 
TO COMMISSGIONZR HARRIS: 
Q- Mr.Forguson says it ‘sas on th? gstrongth of tho Hy dro's 


roport and infomation and gdvica that the Govarnmant 
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bought tho proporty? A. I do not know about that. Of cours 
tiiere were properties that the Hydro oould not cover under 
their Aot,the pulp mill and street railway and two or three 
€as oompanies and one or two water works. 
TO THY CHAT RAMAN: 
Q Why did you buy then? A. They could not do that 
under the Hydro Act. 
Q- Why did the Government buy them? <A. The Beye ent 
bought them. 
Q- Why did they buy them? They had not any use for them? 
Ae You will have to ask them. I do not know; it was to 
clean up the whole situation, 
Qe the Comian on recommendedthe purchase of them? 
A. The Chaimman did. 
Q Was the Chairman's letter ratified and approved by the 
Commission? Ae I think that was subse quent ly, but it hadnot 
some bafore the Commission at the time. I do not know how 
mush he consulted the members, ? 
Qs It did not come before the Commission formally? 
A. WNo,there was no timo for that. 
Q. It vas written without having been first ayporoved by the 
Commission? <A. I could not say that; it was not in the 
minutes. 
TO COMMISSIONSR HARRIS; 
Q- It is safe to assume that if the Hydro could have bought 
this property for $5,900,000 or $6,000,000 they would have 
taken steps to have completed the purchase? aA. I think they 
Would have had to have the Act amended to do it, 


Q. They could not make the purchase at the price they thought 
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Was proper and when they found they oould not do that,Sir 
Adam recommended to the Government that they buy it and pay 
$8 , 350, 000? A. I do not think that is as I understand it. 
I understand the Government had made this bargain and» 
asked him to approve of it. 

Q- Why should he approve of it when he ‘sould not approve of 
' giving more than 45,000,000 or $6,000,000 for it? 

A. er am just telling you as I understood it,because they ware 
long term bonds,and no sinking fund. for ten years and 4% far 
50 years. I do not know how far that influenced Sir Adam 
Beck's mind. 

Qe. You think the Government madethe agreement first and then 
asked Sir Adam to approve of Tt7 A. Yes. 

: TO COMMNISSIONR HANHY : 

Q- And then changed it after they got the approval? 

A. It was oertainly changed after that letter; it is not in 
fhe terms of that letter,and the Minutes show the Commission 
ofjected to the shortening of the term. 

TO THA CHAIRMAN: 

Q. The Commission knew at that time the debentures had 
been changed from 5C years to 10 years,and it Was nove in 
accordance sith the recommendations of the Comaission? 

A. That tvas vhen the Act was introduced. 

Q- Then there is a note ~hich reads in this way; 

"Draft copy of the Act to confirm an agreement 
between the Dlectric Pover Company and His Majesty,The King, 
was laid before the Boavd and dealt ith. It was decided 
that the Chairman be authorized to communicate with the 


Minister of Lands,Forests and Mines calling his attention 
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tothe fact that the agreement forming schedule to the Act 
confirming the same is not in accordance with the recommend~ 
ation signed by the Chairman,and confimed at the meeting 
of the Commission held on the 9th of March,inasmuch as the 
long term debentures have been changed from 50 years with 
sinking fund deferred for ten years,to ten years". 
Is that substantially correct? <A. Yes,that happened, 
Q- Why was it not out in this form in the minutes? 
Ae te think you will find on the same date an amended 
minutes in the minute book. That was not quitsa full onough, 
and I think the amonded minute is fuller than that. I 
thinx there is a littlo more to it. I have not had an 
opportunity of seeing the minutos. The one that was finally 
passed was pasted in,and I logve the other one for 
reforence in caso anything turned on it. 
Qe So that the memorandum is, to the best of your recollestim 
Riyreat? A. The minutes were taken in shorthand, thon 
extended, and then they had to be approved at the ect moeoting 
of the Board,and if they aro not as they should be, they ano 
changed. | 
Q. That memo you loft thero is substantially correct as 
far as it aia A. That is evidently what was understood 
at that meeting,but I think there was sone addition to it 
in the final copy pasted in tho minuta book. 
Q. Ths assets which the Province bought from the Company 
wore substantially the same or exactly the samo as those 
for which the Hydro had previously boen carrying on 
negotiations? A. Yes, thoy took everything they had. 
Q. Your negotiations previously were for everything they 


had? A. Yos,Sir; they would not negotiato on any othor 


anna 


eo 


en al Y 
she | | 


6 


4 id “ae rds t at “, ; 
oni, eit of eluborice guterot tdoemeetac 


mbneimooe eit a¢iv eonsbrooss mi, ton 
h Z tions ta 


of ihe) ; ay ° i* 
KJV SLRSY Fd. MOET hey 


~ iy? ¥ 2 


: oa ie t Paes sda 


. * 
reer ae ; ba abd 4 pene ak Sin cy + dais vie 
Tee al Wis > ae IIe} 5 a Jolt 24 iv i 
chy teh hye Re 
‘ igh ” 
Reng hay Cite 
= “Oty te OOM nt ae) bie i » oe Pe 
ha) TP ORE S| ee Ths okey ; Fy ett £s o 
ae 
Pg ages 
H 
¥ 
-~ ’ Rove bigs ae - 
Aa J Ti? didi bl id ‘ TTS 8 re ao z . BLY. 1. eo 
t “ 4 eae 
bs cy 
* “ 
ous Thin 2 ane £ 
ye SNE ate hs on + ape % 
i . ‘ ; Po te @ eke MN Es A a 
' f , 
; ay pa ae Ree 
r < Lyse . 
. v fs), tee t P 
is Zc z m , ee Li ; pa eer 
4 COV AWE sks.) tree PS Se ae Ds + we as xectd aunt 
os BER ay 0g tales tain te we Ap eee cae ee » 
ole ay Com é 
ieee : 
ae % no a PY 
: to Yttous oqae 
= ee Ae oa eas : 
ait eae wine Coe ae - 
: Aleta ; s “ae 
" + . * — gy bes oy ” 
Wik U7 tS sts Chat Ges SE ‘ Bt sh +e At oy d93 Us ae a ; seer beat @ 
ore PMS say TARY SiN 8 ; 
ei 4 ‘ 9% ok y 
ah a Se ; a : Bae ohae - 
ree + 4 tinge s © Angi tad & "a eo 9 ty ee m 7. + oy 
Pap Nl, Ts ain GON te SP SSA We, ght Akt ie he 2" back & oat ot 
b Nie nl oa eR LN ais cen f 


’ ‘ . 7 
Pe Lee -— sap Pa 4 ee % ce iee bala “<r seal i ~ 
He Pathag peas 4 eee 0" aod ey figs Ee Fa me t Rl wtb Meee Ri AAR fer a D4. 
Pi vo , mm , A . 


hat he 
fam hee Who) 


, ch very 
F 
; had of ye ‘ fis ee ' os wat ema i ne 
Awash w 4 owas 3 re xt gat a Kol a oh AY 3 Wie aed hdd 
2 12 DY a od 
f 
‘ 
‘ x y alt 
ae ty . ; s ak Kae Ks og 2 phy 7 
PIoer ; CA“ f2-DOoVvOregae, € hel Youl? 
ad tes 
hes = 
i E- 
: ' ee , a ‘ ; ee ae - > fa \ 
~ J Ot an - + . ee TOr BALA gia 
= .. ’ 
a. 
ey, 
Sipe BMI Salas . 
Ses ty om ae ‘ 
A . ‘ Cot Say kn ei . ae 
i RT aye gee Ae : : , 
sf s rj 
Re ee an 
Ee as We : Ranta ’ th 
> ’ ; Sa ot: obi o ay) +“ ‘ a i 
j 1 OL OK ih ast Ga ONE! Stol wo a "omen ry 
7 ~ wf ‘ Feo | 
"4 om iy pce, 
. ae ¢ 
ae le r * he 
oe 2 ‘ "trea Oa fee ap fl ab we oe Ex A AS by 
‘ Sette chase tse Vtsasr Koo we ian ee ee Pog ow * 
3 ° 
* . ». . — ‘ Va ath eayt a he wey ms pe F bgetul *<¢ 
zc OG L Oy FOO hoa a) 4c “ SIG a cael itcom,4 
Wing x ‘ ® 
ur Etsy * : 4 “ 
Rose h, ; ie 
: ‘ F 
nx Boe t rj , af © sey Pes pare pond an ere 
% Ce hat are a, wae By at Ae ee daly YO on 8 4 
mi “ 23 ae ay’ 
1 
Lilie ’ ny: 
MeL Ob Se ‘ = ry a S v ’ 
fe he a ae Ve Pong 94 he cna oY oe eo he we ae i <r st 
i; ’ nO Sy LAR? BL oa | Wk ia, . MEI RVC Ey wR! ail a oat g ta bad | ag 1 
wie . ate ire El as ‘ . a 
UY 3 . ‘ z & ma 


te ot ~tegil SA une 


, ey Al . & SPE etna A it Gwe. bs o parte tee Sho o* 
, 2 

, , 

> 


¢ 
Eletinnisdaa 
’ 


BE eT, 5 Zt, Lat 4, 
; Ve 
‘+ ” 7 7 © : 
» Tere PUY wets PR ay J es Te 4 Pm eer I aot 
iO SLUTS Ieod YLeveivexd O80 oF NH ont. PS) 
t a aye nls oP Ee: 
< A urs ge 
" a) 
ap thy . eee at + nak if 
evi Vi A dp hta teat eo De 490 F Yer vw gt Oe wht 
‘ Rey GON dn Oe, 
es 6 7 
, 4 
E 
+ Cf ee er) ee 2H hy “ ' rt ~ Ft oe - $ + 
HS YM IRS WIT TO. Sty, & 1 Bisa Tyg ay S00. 


; « 


-1389- 
ground, 
Q- It was the wholo or nothing? Ae The wholo or nothing. 
TO COMMISSIONER R.A.ROSS: 
Q. Nipissing was always included? A. Always. 
TO COMMISSIONER HANEY: | 
Q®- It was a clean up deal? Ae Yoese 


TQ COMAISSIONBER HARRIS: 


q- Not a graft? A. No,it was a clean up of the whole thing. 


Strachan Johnston says they lost a lot of money and 

Carey says they lost a lot of money. 

Q- What do you think? «A. I do not think they did. 

Q- They seem to have done fairly well? A. The stockholders 
did not get much. 

Q. Selling something for 8,350,000 that your Chairman 
thought was not worth more than 55,000,000 or 36,000,000? 

A. Although the Sun Life claimed they had $9,000,000 in it. 
Qe They had 99,000,000 in 2,500 bonds which they bought at 
85, I think that brings it dom to about 7,000,000? 


4. The stockholders did not get a cent. 


~~ 
. 


Q- Did I understand you to say that the Dominion was in — 


@ position to dictate the terms of the gale? 

Ae No,Sir,but they SonureTtods the leasehold, and in that 

way they did. I always considered and thoroughly understood 
that it could only be in co-operation with then that it 

would be a safe thing to invest money in. 

TO TH CHalRHAN: 

Q- Could not you go there and develop sithout the consent ef 


the Dominion Government ? We NOs its 


Q- So that the Dominion Government was in a position te lay 
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_down terms under which you could go in? A. Yes. 
Q.- It was by aocepting these tems that you went in there 
finally? <A. Yes,they controlled the Trent property. | 
Q- You finally had to accept its terms in order to get into 
Central Ontario? As We had. 
Qe. Was the Ranney Falls plant. owned by the Seymour interest 
before they sold out? A. Yes,Sir,that was eold by the 
Northumberland Power Company of ee Me. Carey was President, 

to the Hastern Power Company af ciel ch he vae President, for 
9400 ,000 of Gaeentures: that was Ranney salls and the 
property on the eee side of the river. 
%- Do Pano nenve if that contained any provision as to 
‘shat rental would have to be paid for abe A. No, they 
were the owners of it, that is the original Power Company; 
then the eanal went around it and took the water and put it 
in belo. 
Qe Then it bocame necessary for the Hydro to negotiate 
with the Government for the water rental? A, Yes. 
Q. I suppose that was because of the fact that the Dominion 
Government had made certain developments there in addition 
to what was nesesaaary for navigation purposes? 
A. tn building the canal,they built a development site...” 
Q. Why did not you get a contract “ith the Dominion Govern- 
ment before you started to develop the generating plant at 
Ranney Falls? aA. They were all the time negotiating,and 
having had the original water there,they did not contemplate 
any trouble whatever in getting a Lease until they got well | 
underway,and then it was a matter of settling the leases. 
Q.- Dontt you think it ‘rould have been a pretty good business: 


{ 
to get the leases settled before you started the »lant? lig 
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As If you could. Moses 
Q@- I do not think there is any "if" about it; I think it 
was an absolute necessity? aA. That is a matter of opinion. 
TO COMMISSIONSR R.A.ROSS: 

Qe What position would you have been in today if you had 
not got it? <A. No power at all - at least not sufficient 


power there. We had no intimation of any trouble whatever. 


RS 


the only thing we talked about was the old Company had no 
lease of the dam nor the Trenton Dam Wo.2,and the rights 
along there were largely between the Government and Mr.Carey, 
and they were not settled,and they wanted the whole thing 
all cleaned up at once. Then the thing got so pressing 

they did finally say that we would deal with the Ranney 
Falls separately,and did deal with it separately. 

Qe Did the Dominion Government ever intimate to you that 
they would not give you the lease unless you settled with 
the company? aA. Yes, we ocean that lease all our 

rights to the water under the Provincial Legislation. fig i 
G11 done without prejudice entirely to our rights. It is 
fully protected by a saving clause in that lease. I claim 
the Province still own that water,and I think I can maintain : 
that notwithstanding the opposition. 

COMMISSIONSR HARRIS; I think it is a matter that 
we should have the Department of Railyvuys and Canals repre~ 
sented here,because their story and the Hydro's story do not 
seem to agree.. 

THE CHAIRMAN: We can arrange to have them both 
here together. 

THES ‘“VITNLS5: I do not know in what respect we 


disagree, They did not give us the lease until we gave their / 
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torms,. 


PR OOUM TE GTONIR  HARRTG thi cl elise mma Wied? MOEA Gin ows. Na 
Q- You only made the agreement within the last two months? 

‘A. Yes. 

Q- After the plant was practically oompleted? A. Yes,Sir, 
that is right. 

Q- The statement was made to us in (Ottawa that they had been 
doing everything in their power to get this contrast made 

and had done everything they could to get it oompleted, 

TO THE CHAT RAMAN: 

Q- There was evidently a difference between the Hydro and 

the Dominion Government,and wa will have tohear both sides. 
They take direet issue with you on that question? A. They 
demanded that we take care of all riparian rights. 

Q. They aay you made some demands too? A. We demanded 
50% of the water. The owners bought it,aad paid for it ys 
at once. % 

Qe In addition to that there were further nee ae el I 

pelieve? A.There was no frietion, but we just did not get 
together, that is all. 

Q. In this memorandum in your papers to which referencs 

was made just nov,it states an offer to purchase made to the 
Bleotric Company of $37,200,0C0 was discussed,and the statement 
made that the same was much more than the proverty was worth, 
and that it would be some years bofore the proposition sould 

He made to pay? A. What is the date of that? 

Q. This memo is dated Avril 20th,1916? A. TI have no 
recollection of the 87,800,000. I do not know how that came 
in, 


Q. That might have been on a higher interest rata, 5%? 
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A. I do not know; I co not remember. 

Q. At the end of this memorandum it says a lettor was 
drawa up tentativol;: by My.Staunton in longhand which Mr.Gaby 
was instructed to have typed, an@ in the typing of the . 
letter reference was mado to the Trent District; the letter 
roforred to in this memorandum is the letter which Sir Adam 
wrote, dated March 4th? A, ‘he letter will show. 
Hohnston took the ground a¢ first that Nipissing was not 
included. 

ye It says here in this letter: "The Oompany's interost 

in the Drent District¥? A. ‘Yes, put Nipissing was 
included; it had to be included. 

Oo. It was in the inventory? he Yes,never was in the minds 
of the Commission anything olso. It is just the wording of 
that letter. In wording it they spoke of the Trent District, 
overlooking that Nipissing was not in the Trent District. 
It was their whole interest;that was bodngpurohased; 

there is no question about it. 

Q. It was part of tho assets of the Soymour Power Company? 
he YOBe 

Q. Did tho Seymour Power interest claim that under that 
letter Nipissing was not included,and that they ought to 
get more money? A. TF understood that they had some 
controversy with tho ifinister about that, but I do not know 
what took plage. 

®. Do you thin: tuat effected the change in the term of 
ponds from 50 to 10 voars? A. I could not sayz that. 

TO COMMISSIONER HALRIS: 

@, Mr.Ferguson answered that question,and he seid Mr, 
McGarry might se able to cloar that up. I sw .0se oir 


Adam Beck cannot clear it wo? A. As soon as Le vay it,he 


took the ground that it was tne whole sropevty Lncluding 


tho Nipissing, 
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TO COMMIGSIONER R.A.MOS5: 


e 
Q,. It was in the inventory? A. Yes,everything. 


9O COMAISSIONZR TARTS: 


0. Iam referring to the question of the term of the bonds 


being reduced from 50 to 10 years? A. That was uot done 


in our office; that wes done in the buildings,and I do not 


os 


know about it, ‘he Commission thought it mado a difference 
in the price and they objected, If they can be renewed on 
the same terms,it ‘would not make any difference. 

j a= pont you toinke that Sir Adaa Beck should have sveci- 
fiecally stated in his letter that the tema of the bonds 
should be 50 voars; should not he have pug himself on record 
| in writing when he found thore had boon a change? 

Q@» He did in the minutes. 

oF Shoulda not he have put himself on reoord by writing %0 
the Government? .. ‘That is a mtter of opinions. It says 
in the minutes he is to tele it up with the Government 

and protest. 

Q. Which he may have done? A. I understand ne did. 

TO COMUISSIONER TLANDT: 

oe Yas that at a subsecuent meeting of the Board when the 
io% came before tho Comaission? A. Yes, he imsaediately 
prought it before the Comission and protested. 

Oo, If he had acted at tuc subsecuent moeting,it would 

have appeared in the minutes? 4, The Act was not completod 
until much lator, 

4, @®he action of the person who was authorized to protest 
to the Government would. aynear ? A. There Waxy be @ 
reference further on. 

%.. Tho mannor in which ne carried on that business would 
naturally be noted at the next meeting of your Board? 


QO. I do not imow whether there is anything or not. 
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TO THE CHATRMAN: 
%, If anybody made the change, it was made by tno Governnent ? 
f, It had to be made in the Act, 
O Would not it be a urover thing to state your pocition 
in writing to the Government and not merely have it on your 
minutes? A, ‘Mat is a ustter of policy for the Commission, 
oir, tL om only an official there. 
Oo, fhe »nolitician oan promise what he likes,out never in 
writing? ‘, I should hate to be responsible for all taney 
do nolitically. It is bad enough to Go it commercially. 
NORLE BAY 

CeAe foGAUGHEY 

D. BIREER 

R.@JEPEREY. 

MR.McGAUGHBY: There is juet one point we want to 
have clear,and that is the cost of larger development, 
Havo the Hyéro any money to look after that? 

Pic CHAIRMAE: Zhe basis of the Commission's 
development is an agroement with the nunicipelities who 
shoulder the cost? <A. Don't you think the Commission 
shoulé make some recomaendation as far as Northern Ontario 
is concerned whereby large develonments can be made by the 
Hydro,soparate from tho amnicivalitios? 

2. Who then would furnish the money ~ tne Provincial 
Government could not do that withovt having o cuaranteo 

fron the nunicipalities? 41. Wither the Government must do 
it or orivate individuals will have to take it up. he 
municipalities are not strong enough, As var ag the 

ie ce neha Oat vlant is concerned, they wens %o huebec, 

put if we could have supplied tho power at tliat time,we night 
have been ablo to induce them to build their ~lan¢ in 


Northern Ontario. 
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%. Of the Provincial Government shoulda construct pover 
plants,it would mean that the whole Province would be pledging 
their money and their erodit to supply that district? 1. Yos. 
%. Do you think you doserve that? <A. Yes,I think so, 
TO COMUITSSIONLR BARAIS: 
O. What is what is haypening in the Central Ontario Sistom? 
4. Execopt I think their intention was that it should 
eventually be taken over by the municipalities. 
*. @hat complicated the situation very much,and it is 
doubtful whother it could be done again? A. Possibly that 
is so,but in the Northern “art of the Provinoe unless we 
have somo development along that lino,wo cannot act. 
Q. Surely thero is a myrket for 3,000 or 4,000 Deo. in 
North Bay? A. Yes. 
Qe Why should not you as a municipality go to the Hydro and 
say, "Hore wo want to arrange to buy this whole property", 
would not that pay you? A. Yossibly,but we have not tho 
firures to find out whether it will or not. 
C,. You have as large a population as Orillia? .A, Yes, 
I think so; we havo about 12,000, 
), Orillia has vory sucoessfully carried on the development 
slant there,and their develo pment would cost more than 
yours? <A. ‘here is a possibility of a very large dovelopmont 
in tho North,and we cannot go into transactions of that Kind. 
Q. Taka your own situation; you have water powers there 
sufficient to take care of your requirements? A. ‘Ve have 
at tho present timc, 
9. You have sufficient to take care of your requirements for 
soveral years to come? A, That all depercs. 
%. Ido not see wny you should nov teke the plant you have 
there and dovelop it and utilize it to the culicst capacity 
as a municipality. Gould not that be done, Kr, Jeffrey? 


Could not they make an arrangoment with the liydro to develop 
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the power and turn it over to thom and sell cover to thon 


UR. IEPINEYs I suynose thet could be done. 
0. Suyvosing they dia that? 7 

Mh. IJZPIREY: That is if North Bay tool over the 
distribution system and bought power at cost? 
~,. That would take oare of their requirements for a few 
vyoars? <A. Yes. 
Q. By that time tydro would develo; ovner powers? 4. Yese 
., If they are short of power, they could my @ supply of 
sower from the Hydro? 1, They could sur further power 
4f the Hyvadro had it available in the district, 
Q. They would have it if they developed 35,000 hen? 
A. Of course they would have fo set a mrket for the power 
and some authority to go ahead with tue development if tho 
municipalities did not cguaranvoe the cost. 

WR MoCAUGIIOY: ‘that is the »oint; the municipality 
has not sufficient to guarantce that. 

COMMISSIONOR RAO: The only solution of 
that proy3osition is the possivility of some large industries 
going uy there, such ao a oulpwood company that would 
guarantee to take a certain load,and you would reap an 
additional advantage from tua in not only reduoed rates 
but also in being: the centre of that distriot. You aro 
asking Zor somothing that cannot be done economically 
unless you get some big user up theres 

COMMIS2IOUTE TANEY: Tho distanoe from HuntsYyklle 
to Powassan is 50 miles? .. Yes. Huntsvillo is sup lied 
from the iluskoka System, 

LR. IRPPREY: fhat is not tied up to any other 
system. WB need that power fer the Severn -)ctem. 
Q. You are going to tie that up with Niagera? A. Te may 


oventually; we have not reached that stage yot, but wo are 
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almost to it. Of course there are soveral othar cevelopments 
which may be mde rather economically on the Severn System, 
anc there is another develo »mont which can be enlarged on the 
Muskoka System, Whether it would be more economical to go 
ghead with these smallor developments befere we tie uo with 
Wiegara,is something for tho Commission to docide, 
Q. 650 miles at $1,500 a mile would be $75,000? A. lfot in 
that country; the $1,600 you are talking about is for rural - 
lines, not for high tonsion power lines. 
. What would it cost? 4, It would run $3,000 or more I 
would think, 
Qa. That would be $150,000 and that would be cheaper than 
spending six or sevon million collars. 
MR.JAMES; Ve develop 5,000 at Orillia and 
5,000 at Big Chute, 
9. Is Orillia using all its power now? A. No,it is selling 
power to the Commission, on the GLEE tle #4 per kilowatt 
hour. We have bought as high as 2,000/this 7OaY e 
COMMISSIONER HANEY: I suppose North Bay might 
neke an arrengemont with Orillia? A. Whey are only 
willing to make an agreement to sell us power when thev 
have it; it is only for one year. Thoy want to keep it 
available for industries which they acpect to get. 
They would not tio up to a long tern contract. 
THR CIAITMAT: Is there anything you vould Like 
to say in conneotion with this North pay systom,iir,Jeffrey? 
f&., No, I do not think so. <All the information is available 
end I boliove Mayor Perguson is down at tho office now 
getting the information. 
THS CHADIAN: Is there anything moro you vould 
like to say, Mr.McGAUGIE:T? 


BR. McGAUGHZY: No, I think that is all juss now. 
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THE CHAIRMAN: You recollect when we were having 
the hearing about the Chesterville caso,we had to ; 
adjourn rather hurriedly,and you were not cuite through: 
was there something you would tieete adda? 


Wo Tap 
1 e JE aS ¢ 


Tiere was. I had some figures whieh 
J cid not bring with me, There were certain ex lanations 
which I wanted to malce, 

| THE CHAITIN: You can make those the next tine 


we iteet, when you will have the fisures wish rou. 


M.JEPREY: Yes, Sir, 


ie! 


-~--Adjourned sine die. 
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